Sai Regency Power Corporation Private Limited
Balance sheet
(All amounts are in ¥ Crores, unless otherwise stated)

| ASSETS
1 Non-current assets
(a) Property & Plant Equipment
(b) Capital work in progress
(c) Intangible assets under development
(d) Financial Assets
(i) Investments
(i) Loans
(iii) Others financial assets
(e) Deferred tax assets, net
(f) Other non-current assets

2 Current assets
(a) Inventories
(b) Financial Assets
(i) Trade receivables
(i) Cash and cash equivalents
(iif) Bank balances other than (ii) above
(iv) Loans
(v) Others financial assets
(c) Current tax assets, net
(d) Other current assets

TOTAL
Il EQUITY AND LIABILITIES

Shareholders' funds
(a) Share capital
(b) Other equity

1 Non-current liabilities
(@) Financial Liabilites
(i) Borrowings
(ii) Other financial liabilities
(b) Provisions
(c) Other non current liabilities

2 Current liabilities
(@) Financial Liabilites
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities
(c) Current tax liabilities

TOTAL
See accompanying notes to financial statements

As per our report of even date

for Umamaheswara Rao & Co
Chartered Accountants
Firm Registration No.004453S

S Venugopal
Partner

Place: Hyderabad
Date: 14 Jun 2018

Note 31 Mar 2018 31 Mar 2017
7 52.17 60.32
7 - 0.06
8 0.05 0.05
9 85.65 317.84
11 70.93 0.47
12 - 95.35
13 46.40 54.99
14 0.01 0.06
255.21 529.14
15 16.20 15.00
10 26.06 40.38
16 3.03 1.10
17 6.58 11.83
11 200.92 217.49
12 233.04 21.02
0.12 0.04
14 4.78 2.69
490.73 309.55
745.94 838.69
18 16.72 16.72
213.23 282.89
229.95 299.61
19 374.22 407.53
22 14.59 5.05
20 0.39 0.36
23 0.41 0.35
389.62 413.28
19 22.96 22.60
21 10.92 5.84
22 72.40 70.28
23 20.01 19.78
0.08 7.29
126.37 125.80
745.94 838.69
for and on behalf of the Boar«
N.Ramakrishnan S Kishore
Managing Director & CFO Director

DIN - 00835893

Asmita Bhatt
Company Secretary

DIN - 00006627



Sai Regency Power Corporation Private Limited
Statement of Profit and loss
(Al amounts arein ¥ Crores, unless otherwise stated)

Year ended Year ended
Note 31 Mar 2018 31 Mar 2017
Revenue from Operations 24 161.50 161.48
Other income 25 8.79 31.24
Total revenue 170.29 192.73
Expenses
Cost of fuel consumed 26 78.04 76.44
Employee benefit expenses 27 3.87 3.48
Finance costs 28 72.42 62.12
Other expenses 29 17.99 15.68
Depreciation and amortization expense 7&8 9.24 14.28
Total expenses 181.57 172.00
(Loss)/Profit before exceptional items (11.27) 20.72
Exceptional item 38 & 39 54.50 -
(Loss)/Profit before tax (65.77 20.72
Tax expense / (income)
Current tax 0.29 5.88
Earlier year taxe (5.05 -
Less: MAT credit entitlement 5.05 (5.88)
Deferred Tax 13 3.53 1.85
Total tax expenses 3.82 1.85
(Loss)/Profit for the year after tax (69.60) 18.88
Other Comprehensive Income
A Items that will not be reclassified to Profit & Los
Remeasurement of defined benefit plans 30 (0.06) 0.04
Other comprehensive (loss) / income (0.06) 0.04
Total Comprehensive Income for the yee (69.66 18.91
Earnings per share-EPS face value 1"10 per shar¢ 32
Class A - Basic and diluted 0.001 0.001
Class B - Basic (56.31) 15.27
Class B - Diluted (56.31) 11.38
See accompanying notes to financial statements
As per our report of even date
for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountants
Firm Registration N0.004453S
N.Ramakrishnan S Kishore
S Venugopal Managing Director & CFO Director
Partner DIN - 00835893 DIN - 00006627

Membership No0.205565

Place : Hyderabad Asmita Bhatt
Date : 14 Jun 2018 Company Secretary



Sai Regency Power Corporation Private Limited
Statement of Changes in Equity
(All amounts arein ¥ Crores, unless otherwise stated)

A. Equity Share Capital

Particulars No of Shares Amount
Balance as at 1 April, 2016 1,67,20,000 16.72
Changes in equity share capital during the year: - -

i) Issued during the year - -
Balance as ast 3March 2017 1,67,20,00 16.72
Balance as at 1st April, 2017 1,67,20,000 16.72
Changes in equity share capital during the year: - -

i) Issued during the year - -
Balance as ast 31 March 2018 1,67,20,000 16.72
B. Other Equity

Particulars Retained earnings Total
Balance as at 1st April, 2016 263.98 263.98
Profit for the year 18.88 18.88
Remeasurement of defined benefit plans, net of tax 0.04 0.04
Total comprehensive profit for the year 18.91 18.91
Balance as ast 3March 2017 282.8¢ 282.8¢
Balance as at 1st April, 2017 282.89 282.89
Loss for the year (69.60) (69.60)
Remeasurement of defined benefit plans, net of tax (0.06) (0.06)
Total comprehensive loss for the year (69.66) (69.66)
Balance as ast 31 March 2018 213.23 213.23

See accompanying notes to the financial statements

As per our report of even date

for Umamaheswara Rao & Co.
Chartered Accountants

Firm Registration No. 004453S

S Venugopal
Partner
Membership No.205565

Place : Hyderabad
Date : 14 Jun 2018

for and on behalf of the Board

N.Ramakrishnan S Kishore
Managing Director & CFO  Director
DIN - 00835893 DIN - 00006627

Asmita Bhatt
Company Secretary



Sai Regency Power Corporation Private Limited
Cash flow statement
(All amounts arein < Crores, unless otherwise stated)

A

Particulars 31 Mar 2018 31 Mar 2017
Cash flow from operating activities
Profit before tax (65.77) 20.72
Adjustments for
Depreciation and amortisation expenses 9.24 14.28
Interest income (4.66) (27.88)
Unwinding of discount on deposit (3.80) (3.30)
Provision for dividend distribution tax 0.06 0.06
Other Comprehensive Income (0.06) 0.04
Finance cost 72.42 62.12
Bad debts /receivable written off 55.60 -
Others, net 0.16 -
Operating profit before working capital changes 63.19 66.03
Adjustments for working capital
Inventories (1.20) 0.79
Trade receivables 13.21 5.38
Current assets (3.00) 0.76
Finanical assets (0.06) (0.49)
Trade payables 5.09 (5.13)
Other liabilities and provision (10.09) (1.29)
Cash generated from operations 67.15 66.05
Direct taxes (paid) / refund, net (2.54) (4.39)
Net cash from operating activities 64.61 61.66
Cash flow from investing activities
Purchase of fixed assets including capital work-in-
progress and capital advances (0.92) (1.53)
Loans / advances, net 16.58 (115.02)
(Investment) / refund in share application monegyésit, net - (70.40)
Investment/redemption of deposits (held as marginey), net 5.25 2.26
Interest income 0.03 3.92
Net cash from/(used in) investing activities 20.95 (180.78)
Cash flow from financing activities
Finance cost paid (56.42) (48.23)
Proceeds from / (repayment of) short term borrogjimgt 0.36 (3.13)
Proceeds from long term borrowings 0.25 204.31
Repayment of long term borrowings (27.82) (36.59)
Net cash generated from/(used in) financing activiés (83.63) 116.37
Net (increase/decrease )in cash and cash equivalent 1.93 (2.75)
Cash and cash equivalent - opening balance 16 1.10 3.84
Cash and cash equivalent - closing balance 16 3.03 1.10
Changes in liabilities arising from financing activties on account of non-cash transactions
Non Cash changes

Particulars 31 Mar 2017 Net Cash Finance cost| Fair value Unam.mortised 31 Mar 2018

flows charged changes | processing charges
Long term borrowings 407.53 (27.57 - 0.63 0.35 380.93
Short term borrowings 22.60 0.36 - - - 22.96
Interest accrued and due 16.35 (56.4p) 72.41 (0.63) (0.19) 31.54
See accompanying notes to the financial statements
As per our report of even date
for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountants
Firm Registration N0.004453S
S Venugopal N.Ramakrishnan S Kishore
Partner Managing Director & CFO Director

Membership N0.205565

Place : Hyderabad
Date : 14 Jun 2018

DIN - 00835893 DIN - 00006627

Asmita Bhatt
Company Secretary



Sai Regency Power Corporation Private Limited
Notes to the financial statements

1 Company Information

Sai Regency Power Corporation Private Limited “the Company”) is a company domiciled in India and incogied under the
provisions of Companies Act applicable in India. The Registi Office of the Company is located at 2nd Floor, Crown GdNw.128,
Cathedral Road, Chennai - 600 086. Company is engaged irusiedss of generation and sale of power through its powet pfb8
MW situated at Ramanadhpuram, Tamilnadu.

2 Basis of preparation
2.1 Statement of Compliance

These financial statements of the Company have been prepraeecordance with Indian Accounting Standards (Ind ASpersthe
Companies (Indian Accounting Standards) Rules, 2015 iadtifinder Section 133 of Companies Act, 2013, (the 'Act’) aticbr
relevant provisions of the Act.

The financial statements were authorised for isguhe Board of Directors on 14th June 2018.

2.2 Functional and presentation currency

These financial statements are presented in Indian Rup&&9, (which is also the Company's functional currency. Amisuin the
financial statements are presented in Indian Rupees ire ecamded off to two decimal places as permitted by Schedule the
Companies Act, 2013.

2.3 Basis of measurement

These financial statements have been preparedstoribal cost basis except for the following items:
< Financial instruments that are designated as being atd&ievhrough profit or loss account or through other comgnsive
income upon initial recognition are measured atvalue;
« Net employee defined benefit (asset) / liabilitgittis measured based on actuarial valuation.

3 Changes in accounting policy and disclosure

The accounting policies adopted are consistent with thésigegprevious financial year except for the adoption of néandards as of
1 April 2017, noted below.

The Company has adopted the following new standards anddimesris to standards, including any consequential amertdnb@n
other standards, with a date of initial applicatodri April 2017

- IND AS 102 — Shares Based Payment§he amendments made to Ind AS 102 cover three atioglareas:
* Measurement of cash-settled share-based payments

» Classification of share-based payments settledfi@ix withholdings and
« Accounting for a modification of a share-basedrpegt from cash-settled to equity-settled.

These amendments affect the classification and/or measunteof the share-based payment arrangements and pdtetitaltiming
and amount of expense recognised for new and odlisiga awards.

- IND AS 7 — Statement of Cash Flowsthe amendments made to Ind AS 7 require certain additiosalaliures to be made
for changes in liabilities arising from financing acti@$ on account of non-cash transactions to improve infoongirovided to
users of financial statements about an entity'arfaing activities.

These amendments do not have any material impatttso@ompany

4 Standards and interpretations not yet applied

At the date of authorisation of these standalone finant&#ements, the following Standards and relevant Inteagizets, which have
not been applied in these standalone financiatstants, were in issue but not yet effective

Effective for in reporting years starting on

Standard Description
or after
IND AS 115 Revenue from Contracts with 01-Apr-18
Customers
Appendix B to IND AS 21 Foreign currency transaction and 01-Apr-18

advanced consideration
The Company has yet to assess the impact of above standatids fimancial statements. However the management doesteatd to
apply any of these pronouncements early.




Sai Regency Power Corporation Private Limited
Notes to the financial statements

5 Significant accounting policies

5.1

5.2

5.3

5.4

Property, plant and equipment

Property, plant and equipment are stated at cost, net ohadeted depreciation and/or accumulated impairment &stany.
The cost includes expenditures that are directly attritletéo property plant and equipment such as employee costwing
costs for long-term construction projects etc., if rectigni criteria are met. Likewise, when a major inspectionasfprmed, its
costs are recognised in the carrying amount of the plant gaghment as a replacement if the recognition criteria atisfsad.
Subsequent expenditure is capitalised only when it is dotebthat the future economic benefits associated with tiperditure
will flow to the Company. All other repairs and minance costs are recognised in statement ot prafiloss.

Depreciation is computed, based on technical assessmel# byatechnical expert and management estimate, on wrtten do
basis over the estimated useful life which are differeninftbe useful life prescribed in Schedule 11 to the Companies 2013.
The management believes that these estimated useful ligesalistic and reflect fair approximation of the periogowhich the
assets are likely to be used as follows:

Nature of asset Useful life (years)
Buildings 10-60

Plant and equipment 3-25
Furntiture & fixtures 1-10
Vehicles 8-10

Office equipment & computers 3-6

Assets in the course of construction are statedsttand not depreciated until commissioned.

An item of property, plant and equipment is derecognisechugisposal or when no future economic benefits are expecoed f
its use or disposal. Any gain or loss arising on derecogmitibthe asset (calculated as the difference between theismtshl
proceeds and the carrying amount of the asseatisded in statement of profit and loss in theryba asset is derecognised.

The assets residual values, useful lives and methods ofdafion are reviewed at each financial year end, and adjust
prospectively if appropriate.

Intangible assets

Intangible assets acquired separately are measured @l meitognition at cost. Following initial recognition,tangible assets
are carried at cost less any accumulated amodisatid accumulated impairment losses.

Intangible assets with finite lives are amortised over theful economic life and assessed for impairment wheneege tis an
indication that the intangible asset may be impaired. Thertisation period and the amortisation method for an inifalegasset
with a finite useful life are reviewed at least at the end ofheeeporting period. Changes in the expected useful lifeher t
expected pattern of consumption of future economic benefitbodied in the asset is accounted for by changing the esatioh
period or method, as appropriate, and are treated as changesounting estimates. The amortisation expense ondgiiikn
assets with finite lives is recognised in the steet of profit and loss.

Gains or losses arising from derecognition of an intangiiskeet are measured as the difference between the net dipposeds
and the carrying amount of the asset and are rézedjin the statement of profit and loss when #8setis derecognised.

Nature of asset Useful life

(years)
Software 3
Financial Instruments

Financial assets and financial liabilities are recognigdun an entity becomes a party to the contractual provisainthe

instruments. Financial assets and financial liabilities mnitially measured at fair value. Transaction costs the directly

attributable to the acquisition or issue of financial assatd financial liabilities (other than financial assetsl dimancial

liabilities at fair value through profit or loss) are addeddr deducted from the fair value of the financial assets warfcial

liabilities, as appropriate, on initial recognition. Teattion costs directly attributable to the acquisition inbhcial assets or
financial liabilities at fair value through profir loss are recognised immediately in profit oslos

Financial assets
Initial recognition & measurement
All regular way purchases or sales of financiakssare recognised/derecognised on a trade date bas



Sai Regency Power Corporation Private Limited
Notes to the financial statements

Subsequent measurement

For the purposes of subsequent measurement, falassets are classified in four categories:

» Debt instrument at amortised cost

» Debt instrument at fair value through other corhgresive income (FVTOCI).

» Equity Instruments measured at fair value throotter comprehensive income (FVTOCI)

» Debt instrument, derivatives and equity instrursettfair value through profit or loss (FVTPL).

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortisest ddooth the following conditions are met:

» The asset is held within a business model whogetite is to hold assets for collecting contrattizsh flows, and

» Contractual terms of the asset give rise on specified datesgh flows that are solely payments of principal and istere
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are syes®ly measured at amortised cost using the effectivedsteate (EIR)
method. Amortised cost is calculated by taking into accamytdiscount or premium on acquisition and fees or costsateaan
integral part of the EIR. The EIR amortisation is includedfiimance income in the profit or loss. The losses arising from
impairment are recognised in the profit or losssTategory generally applies to trade and othezivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOfMoth of the following criteria are met:

» The objective of the business model is achievet bgtcollecting contractual cash flows and selling financial assets, and
» The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category areaswged initially as well as at each reporting date at fain@akFair
value movements are recognized in the other comprehensieenie (OCI). However, the Company recognizes interesmiggo
impairment losses & reversals and foreign exchange gainsw ih the P&L. On derecognition of the asset, cumulative gai
loss previously recognised in OCI is reclassified from thaity to P&L. Interest earned whilst holding FVTOCI debttinsnent
is reported as interest income using the EIR method

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any dabtrument, which does not meet the criteria for categddnads at
amortized cost or as FVTOCI, is classified as aTP\.

In addition, the Company may elect to designate a debt im&tni, which otherwise meets amortized cost or FVTOCI datexrs
at FVTPL. However, such election is allowed only if doing sduces or eliminates a measurement or recognition indensis
(referred to as ‘accounting mismatch’). The Complaay not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL categarg measured at fair value with all changes reieegnn the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measuredamtvialue. For the equity instruments Company may make an
irrevocable election to present in other comprehensivenre subsequent changes in the fair value. The Company makks s
election on an instrument by-instrument basis. dihssification is made on initial recognition asdrrevocable.

If the Company decides to classify an equity instrument &VatOCl, then all fair value changes on the instrument, edicig
dividends, are recognized in the OCI. There is no recyclihghe amounts from OCI to P&L, even on sale of investment.
However, the group may transfer the cumulative gailoss within equity.

Equity instruments included within the FVTPL catggare measured at fair value with all changesgeized in the P&L.

Derecognition

A financial asset (or, where applicable a part of a finanasgdet or part of a group of similar financial assets) is deyeised

when:

* The rights to receive cash flows from the asseelexpired or

« The Company has transferred its rights to receive cash ffoas the asset or has assumed an obligation to pay the receive
cash flows in full without material delay to a third party wndh ‘pass-through’ arrangemeand either (a) the Company has
transferred substantially all the risks and rewards of teeef or (b) the Company has neither transferred nor retaine
substantially all the risks and rewards of the tadsé has transferred control of the asset.

Impairment of financial asset

The Company applies the expected credit loss model for résimg impairment loss on financial assets measured attaadr
cost, trade receivables and other contractualgitghteceive cash or other financial asset.

For recognition of impairment loss on other financial assetd risk exposure, the group determines that whether llasrbeen a
significant increase in the credit risk since initial rendin. If credit risk has not increased significantly, finth ECL is used
to provide for impairment loss. However, if credit risk harieased significantly, lifetime ECL is used. If, in a sulpsent
period, credit quality of the instrument improves such ttire is no longer a significant increase in credit risk siiatial
recognition, then the entity reverts to recognisimgairment loss allowance based on 12-month ECL.



Sai Regency Power Corporation Private Limited
Notes to the financial statements

5.5

Lifetime ECL are the expected credit losses resulting frdhpassible default events over the expected life of a firainc

instrument. The 12-month ECL is a portion of the lifetime E@hich results from default events that are possible wititn 1

months after the reporting date.

ECL is the difference between all contractual cash flows &éne due to the group in accordance with the contract antialtash

flows that the entity expects to receive (i.e., all cash ghit), discounted at the original EIR. When estimating tfash flows,

an entity is required to consider:

» All contractual terms of the financial instrument (incladiprepayment, extension, call and similar options) overttpected
life of the financial instrument. However, in rare cases wtiee expected life of the financial instrument cannot barexted
reliably, then the entity is required to use thma@ing contractual term of the financial instrumen

» Cash flows from the sale of collateral held or ottredit enhancements that are integral to theraontal terms.

For trade receivables or any contractual right to receiv&h aar another financial asset that result from transacttbas are
expedient as permitted under Ind AS 109. This expectedtcless allowance is computed based on a provision matrix lwhic
takes into account historical credit loss expermeaed adjusted for forward looking information.

Financial liabilities

Initial recognition

Financial liabilities within the scope of IND AS Q@re classified as

» Fair value through profit or loss

» Other financial liability at amortised cost

The Company determines the classification of its finantabilities at initial recognition. Financial liabilite are recognised
initially at fair value and in the case of loansldorrowings, net of directly attributable transactcosts.

Subsequent measur ement
The subsequent measurement of financial liabildiegends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or losadude financial liabilities held for trading and finankigabilities
designated upon initial recognition as at fair eatlarough profit or loss.

Financial liabilities are classified as held for tradindghiy are acquired for the purpose of selling in the near tdims category
includes derivative financial instruments entered intathy Company that are not designated as hedging instrumeisdige
relationships as defined by IND AS 109. Separated embeddedatives are also classified as held for trading unlesy tre
designated as effective hedging instruments.

Gains or losses on liabilities held for trading Breognised in the statement of profit and loss.

Financial liabilities designated upon initial recognitiat fair value through profit and loss are designated at rtitai date of
recognition, and only if criteria of IND AS 109 asatisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are suhsatfly measured at amortised cost using the effective dstanate
method. Gains and losses are recognised in the statememofif gnd loss when the liabilities are derecognised as asll
through the amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset amel het amount reported in the Balance sheet if, and only éfieths a
currently enforceable legal right to offset the recogniaamunts and there is an intention to settle on a net basie,reatise the
assets and settle the liabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effective interesthogtiess any allowance for impairment and principal repaytnoe
reduction. The calculation takes into account any premiutiscount on acquisition and includes transaction costisfegs that
are an integral part of the EIR.

Derecognition

A financial liability is derecognised when the obligationder the liability is discharged or cancelled or expires.éitan
existing financial liability is replaced by another frometeame lender on substantially different terms, or the t@fnas existing
liability are substantially modified, such an exchange adification is treated as a derecognition of the originabliity and the
recognition of a new liability, and the differenicethe respective carrying amounts is recognisetienP&L.



Sai Regency Power Corporation Private Limited
Notes to the financial statements

5.6

5.7

5.8

5.9

Fair value measurement

Fair value is the price that would be received to sell an amsghid to transfer a liability in an orderly transactionweén market
participants at the measurement date, regardless of whisidieprice is directly observable or estimated using agotaluation

technique. In estimating the fair value of an asset or alltgpthe Company takes into account the characteristiadh®fasset or
liability at the measurement date. The fair value measuntisébased on the presumption that the transaction to sefinancial

asset or settle the financial liability takes platber:

* In the principal market, or
* In the absence of a principal market, in the mdstaatageous market

The principal or the most advantageous market must be abteby the Company. A fair value measurement of a non-fireinc
asset takes into account a market participant’s abilityetwegate economic benefits by using the asset in its highesbest use.
Fair value measurement and / or disclosure purposes in fivemgcial statements is determined on such a basis, exoept f
measurements that have some similarities to fair value teuhat fair value, such as net realisable value in Ind AS 2 arevian
use in Ind AS 36.

The Company- uses valuation techniques that are apprepnidhe circumstances and for which sufficient data arelais to
measure fair value, maximising the use of relewdservable inputs and minimising the use of unolad®e inputs.

All assets and liabilities for which fair value is measureddsclosed in the financial statements are categoriselimwihe fair
value hierarchy, described as follows, based oratlvest level input that is significant to the faalue measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices invactharkets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest levelubfhat is significant to the fair value measurement is diyear
indirectly observable

» Level 3 — Valuation techniques for which the lowest level ubghat is significant to the fair value measurement
unobservable
At each reporting date, the Management analyses the movsrimethe values of assets and liabilities which are requiochle
remeasured or re-assessed as per the Compangsuding policies.

S

For the purpose of fair value disclosures, the Company hsrdianed classes of assets and liabilities on the basiseofidture,
characteristics and risks of the asset or liabditg the level of the fair value hierarchy as exygd above.

Inventories
Inventories are stated at the lower of cost and net reaésadllie. Costs incurred in bringing each product to its preleeation
and conditions are accounted for as follows:

» Stores and spares - purchase cost on a firgtsholt basis.
Net realisable value is the estimated selling price in thiBnary course of business, less estimated costs of coroplatid the
estimated costs necessary to make the sale.

Revenue recognition

Revenue is recognised to the extent that it is probable tigaétonomic benefits associated with the transaction il fo the
Company, and revenue can be reliably measured. Revenuedsumed at the fair value of the consideration received or
receivable in accordance with the relevant agreésneet of discounts, rebates and other applidaldkes and duties.

Sale of electricity : Revenue from the sale of electricity is recognised whenezhon the basis of contractual arrangement with
the customers and reflects the value of units supplied dicpan estimated value of units supplied to the customergdsm the
date of their last meter reading and year end.

Deferred revenue : Non-refundable contributions received from the captiemsumers of the Company are recognised as
deferred revenue in the Balance sheet and transferredtémrstat of profit and loss on a systematic and rational bags life of
the term of the relevant agreement.

Interest and dividend income : Revenue from interest is recognised on an accrual badigy(tise effective interest rate method).
Revenue from dividends is recognised when the tmgh¢ceive the payment is established.

Sale of Renewable Energy Certificate (RECs) : Revenue from sale of Renewable Energy Certificate (RESsg¢dognised on
sale of eligible credits.

Taxes

Current income tax : Current income tax assets and liabilities for the currend prior periods are measured at the amount
expected to be recovered from or paid to the taxation autbésriThe tax rates and tax laws used to compute the amoutiicee
that are enacted or substantively enacted by the reporéteg @ax relating to items recognised directly in equityeisagnised in
equity and not in the statement of profit and loss.

Deferred income tax: Deferred income tax is provided using the liability methrmdtemporary differences at the reporting date
between the tax bases of assets and liabilitiesteidcarrying amounts for financial reporting poses.



Sai Regency Power Corporation Private Limited
Notes to the financial statements

Deferred income tax liabilities are recogniseddibtaxable temporary differences, except:

Where the deferred income tax liability arises from thei#@hirecognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at the ¢f the transaction, affects neither the accounting praft
taxable profit

* Inrespect of taxable temporary differences associatddimvestments in subsidiaries and interests in joint op@nat where
the timing of the reversal of the temporary differences cardntrolled and it is probable that the temporary diffeesnwill
not reverse in the foreseeable future

Deferred income tax assets are recognised for all dededgbhporary differences, the carry forward of unused taditend any

unused tax losses. Deferred tax assets are recognised éatdre that it is probable that taxable profit will be avhlmagainst

which the deductible temporary differences and the carrywdod of unused tax credits and unused tax losses can bsedtili
except:

*  Where the deferred income tax asset relating to the dedeidémporary difference arises from the initial recogmitimf an
asset or liability in a transaction that is not a businesshination and, at the time of the transaction, affects neithe
accounting profit nor taxable profit or loss;

* In respect of deductible temporary differences associaf#td investments in subsidiaries and interests in jointrapens,
deferred income tax assets are recognised only to the ekianit is probable that the temporary differences will mseein
the foreseeable future and taxable profit will baikable against which the temporary differences loa utilised

The carrying amount of deferred income tax assets is redaveach reporting date and reduced to the extent that it lisrmuyer
probable that sufficient taxable profit will be available allow all or part of the deferred income tax asset to be sti
Unrecognised deferred income tax assets are reassessahaeporting date and are recognised to the extent thas ibdeome
probable that future taxable profit will allow tHeferred tax asset to be recovered.

Deferred income tax assets and liabilities are measurelgeatax rates that are expected to apply in the year when tleg iass
realised or the liability is settled, based on tax rates andaws) that have been enacted or substantively enactbd e¢porting
date.

Deferred income tax assets and liabilities, relating tmgeecognised outside statement of profit and loss is résedroutside
statement of profit and loss. Deferred tax items are reseghin correlation to the underlying transaction either theo
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax ligsiléire offset, if a legally enforceable right exists to gétorrent tax
assets against current income tax liabilities and the defdncome taxes relate to the same taxable entity and the tadtion
authority.

MAT Credit

MAT credit is recognised as an asset only when and to the etliere is convincing evidence that the company will pay redrm
income tax during the specified period. In the year in whica MAT credit becomes eligible to be recognized as an asset in
accordance with the recommendations contained in Guiddoteissued by The Institute of Chartered Accountants oilrtie

said asset is created by way of a credit to the profit and lessunt and shown as MAT Credit Entitlement. The Company
reviews the same at each balance sheet date and writes dewartiging amount of MAT credit entitlement to the extentréis

no longer convincing evidence to the effect tham@any will pay normal income tax during the spedfperiod.

5.10 Leases
Company as a lessee
Operating lease payments are recognised as ansxpethe statement of profit and loss on accrasish

5.11 Borrowing costs
Borrowing costs directly attributable to the acdfios, construction or production of qualifying a$s, that necessarily take a
All other borrowing costs including transaction costs aeognised in the statement of profit and loss in the year iichvthey
are incurred, the amount being determined usingfieetive interest rate method.
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5.12 Impairment of non-financial assets
The Company assesses at each reporting date whether thameingication that an asset may be impaired. If any indicatio
exists, or when annual impairment testing for an asset igired, the Company estimates the asset’s recoverable amiun
asset’s recoverable amount is the higher of an asset’s brgerserating unit's (CGU) fair value less costs to sell aad/alue in
use. Recoverable amount is determined for an individuatassaless the asset does not generate cash inflows thairgedyl
independent of those from other assets or Groups of assdisréithe carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired amtitisn down to its recoverable amount. In assessing valuese, the
estimated future cash flows are discounted to their pregaehte using a pre-tax discount rate that reflects currentketa
assessments of the time value of money and the risks spegifibe asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculatioms@mroborated by valuation multiples, quoted share prficepublicly
traded subsidiaries or other available fair vahdidators.

Impairment losses of continuing operations are recognisetie statement of profit and loss, except for property sty
revalued where the revaluation was taken to equity. In thgg&dhe impairment is also recognised in equity up to the atnmiu
any previous revaluation.

For assets excluding goodwill, an assessment is made atr@agtting date as to whether there is any indication thatipusly
recognised impairment losses may no longer exist or may tHegeeased. If such indication exists, the Company estartate
asset’s or cash-generating unit’s recoverable amounteiqusly recognised impairment loss is reversed only ifgheas been a
change in the assumptions used to determine the assetigerabte amount since the last impairment loss was recognides
reversal is limited so that the carrying amount of the assetschot exceed its recoverable amount, nor exceed the rogurryi
amount that would have been determined, net of deprecjdtemhno impairment loss been recognised for the asset inywérs.
Such reversal is recognised in the statement of profit asd lmless the asset is carried at revalued amount, in whgghtbe
reversal is treated as a revaluation increase.

5.13 Cash and short-term deposits

Cash and short-term deposits in the Balance Slegprise cash at banks and on hand and short-tguosils.
For the purpose of the cash flow statement, cash and castedeniis consist of cash and readily convertible short-teeposits,
net of restricted cash and outstanding bank oviisdra

5.14 Earnings per share
The earnings considered in ascertaining the Company'sregrper share (EPS) comprise the net profit or loss for thi@ge
attributable to equity holders. The number of shares useddmputing the basic EPS is the weighted average numberaoésh
outstanding during the year.
Diluted earnings per share amounts are calculated by diyittie net profit attributable to equity holders (after atijug for
effects of all dilutive potential equity shares) by the weigd average number of ordinary shares outstanding duragear plus
the weighted average number of shares that wouisisbed on conversion of all the dilutive potensiaéres into equity shares.

5.15 Provisions
Provisions are recognised when the Company has a presegatidm (legal or constructive) as a result of a past everig i
probable that an outflow of resources embodying economretits will be required to settle the obligation and a relab
estimate can be made of the amount of the obligation. Wher€tmpany expects some or all of a provision to be reimbursed,
for example under an insurance contract, the reimburseimeatognised as a separate asset but only when the reimienses
virtually certain. The expense relating to any provisioplissented in the statement of profit and loss net of any neisgment.
If the effect of the time value of money is material, provissoare discounted using a current pre-tax rate that refledtsre
appropriate, the risks specific to the liability. Whereatianting is used, the increase in the provision due to thegugesof time
is recognised as a finance cost.

5.16 Employee benefits
Gratuity
In accordance with Gratuity laws, the Company provides fatwgty, a defined benefit retirement plan (“the Gratuityar®)
covering eligible employees. The Gratuity Plan providesumpg-sum payment to vested employees at retirement, death
incapacitation or termination of employment, of an amouasdudl on the respective employee's salary and the tenure o
employment.

Liabilities with regard to the Gratuity plan are determirtedactuarial valuation, performed by an independent agtwreach
reporting date using the projected unit credit method. Tom@any fully contributes all ascertained liabilities te tipratuity fund
administered and managed by Life Insurance Corporatiomdial] a Government of India undertaking which is a qualified
insurer.
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The Company recognises the net obligation of a defined ltgpiah in its Balance sheet as an asset or liability, respelgtin

accordance with IND AS 19, Employee benefits. Re-measun&sya the net defined benefit liability, which comprise wantal

gains and losses, the return on plan assets (excludinggtieand the effect of the asset ceiling (if any, excludirtgrest), are
recognised immediately in OCI. The Company determines #témerest expense / (income) on the net defined bendfilitia

(asset) for the period by applying the discount rate useddasure the defined benefit obligation at the beginning efathnual
period to the then-net defined benefit liability (assedkimg into account any changes in the net defined benefitlitya/ (asset)
during the period as a result of contributions and benefjtrgnts. Net interest expense and other expenses relatefined
benefit plans are recognised in profit or loss.

Provident fund

Eligible employees of Company receive benefits from a et fund, which is a defined contribution plan. Both the &ype

and the Company make monthly contributions to the provident plan equal to a specified percentage of the covered
employee's salary and the employer contribution is chatgestatement of profit and loss. The benefits are contributethe
government administered provident fund, which is paid adiyeto the concerned employee by the fund. The Company has no
further obligation to the plan beyond its monthbntributions.

Employee state Insurance Scheme

Some employees of the Company are covered under “Employeg¢s Bsurance Scheme Act 1948”, which are also defined
contribution schemes recognized and administeré@dwernment of India.

The Company's contributions to these schemes are recagagzexpense in statement of profit and loss during the péniod
which the employee renders the related service. The Comipasyo further obligation under these plans beyond its nipnth
contributions.

Short- term benefits

Short-term employee benefit obligations are measured onnatiscounted basis and are expensed as the related sesvice

provided. A liability is recognised for the amount expectedbe paid towards bonus if the Company has a present legal ol
constructive obligation to pay this amount as a result oft pasvice provided by the employee and the obligation can be
estimated reliably.

6 Significant accounting judgements, estimates andsaumptions

The preparation of financial statements in conformity wilD AS requires management to make certain critical acdagnt
estimates and assumptions that affect the reported amotiassets and liabilities and the disclosure of contingesets and
liabilities at the date of the financial statemeamsl the reported amounts of revenues and expduoseg the reporting period.

The principal accounting policies adopted by the Comparthéifinancial statements are as set out above. The applicafia
number of these policies required the Company to use a yafetstimation techniques and apply judgment to best reftex
substance of underlying transactions.

The Company has determined that a number of its accountiligjggocan be considered significant, in terms of the mameayg
judgment that has been required to determine the variowsrg®ns underpinning their application in the financigtements
presented which, under different conditions, cdel to material differences in these statements.

The policies where significant estimates and judgsmbave been made are as follows:

Estimates and assumptions

The key assumptions concerning the future and other keycesusf estimation uncertainty at the reporting date, thaetea
significant risk of causing a material adjustments to theyiiag amounts of assets and liabilities within the nexafioial year are
discussed below:

» Estimation of fair value of acquired financial assets and financial liabilities: When the fair value of financial assets and
financial liabilities recorded in the Balance sheet carb®terived from active markets, their fair value is deteedinising
valuation techniques including the discounted cash flondehoThe inputs to these models are taken from observable
markets where possible, but where this is not feasible, aedegf judgment is required in establishing fair values. The
judgments include considerations of inputs such as liggidsk, credit risk and volatility. Changes in assumptiaizout
these factors could affect the reported fair vafignancial instruments.

* Un-collectability of trade receivables: Analysis of historical payment patterns, customer corretions, customer credit-
worthiness and current economic trends. If the financialdition of a customer deteriorates, additional allowanoey be
required. Further recoverability of various claims as pawv@r purchase agreement including change in law claim djesu
to adjudicate at appropriate regulatory authorities
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» Taxes: Uncertainties exist with respect to the interpretatiomafplex tax regulations, changes in tax laws, and the amount
and timing of future taxable income. Given the long-termunatand complexity of existing contractual agreements,
differences arising between the actual results and themg#gans made, or future changes to such assumptions, coulc
necessitate future adjustments to tax income and experesdglrecorded. The Company establishes provisions, lased
reasonable estimates, for possible consequences of mEs#dsy the tax authorities. The amount of such provisiofmged
on various factors, such as experience of previous tax sssed and differing interpretations of tax laws by the tdgab
entity and the responsible tax authority. The Company asseabe probability for litigation and subsequent cashi@utévith
respect to taxes.

» Deferred income tax assets are recognised for all unuseldgags to the extent that it is probable that taxable prdfithe
available against which the losses can be utilised. Sianti management judgment is required to determine the anedun
assets that can be recognised, based upon the likely tinmdghee level of future taxable profits together with futuee t
planning strategies.

» Gratuity benefits: The cost of defined benefit plans and the present value ebtiligation are determined using actuarial
valuations. An actuarial valuation involves making vaga@assumptions which may differ from actual developmenthién t
future. These include the determination of the discour, fature salary increases and mortality rates. Due to thgptexity
of the valuation, the underlying assumptions and its largitnature, a defined benefit obligation is highly sensitio
changes in these assumptions. All assumptionsaiewed at each reporting date.

Actual results can differ from estimates.

Judgement
In the process of applying the Company’s accounting pdiaieanagement has made the following judgements which lave t
most significant effect on the amounts recognisetthé financial statements:

» Useful lives of depreciable assets: Management reviews the useful lives of depreciable assetach reporting date, based on
the expected utility of the assets to the Company. Actualllteshowever, may vary due to technical obsolescence,
particularly relating to software and informati@cthnology equipment.

e Provision: The Company is currently defending certain lawsuits whitse actual outcome may vary from the amount
recognised in the financial statements. None of the pronsiare discussed here in further details as that mightustyio
prejudice the Company’s position in the relateghdiss.
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7 Property, plant and equipment

Land- Buildings & Plant & Furntiure . folce Capital work in
. ) Vehicles equipment & Total
Freehold Roads Equipment  fixtrures progress
Computers

Deemed cos
As at 1 April 201 1.48 7.83 66.03 0.02 0.15 0.16 75.67 0.00
Additions - - 6.74 - - 0.01 6.75 5.28
Disposals/transfe - - (3.15 - - - (3.15 -
As at 31 March 2017 1.48 7.83 69.63 0.02 0.15 0.16 79.27 5.28
As at 1 April 201 1.48 7.83 69.63 0.02 0.15 0.16 79.27 5.28
Additions 0.54 - 0.06 - 0.48 0.00 1.09 -
Disposals/transfe - - - - - - - (5.28
As at 31 March 201¢ 2.0z 7.82 69.6¢ 0.0z 0.6 0.17 80.3¢ -
Depreication
As at 1 April 201 - 1.00 6.71 0.01 0.02 0.07 7.82 -
Additions - 0.74 13.44 0.00 0.04 0.04 14.28 -
Disposals/transfe - - (3.15 - - - (3.15 -
As at 31 March 201 - 1.75 17.01 0.01 0.0€ 0.1z 18.9¢ -
As at 1 April 201 - 1.75 17.01 0.01 0.06 0.12 18.9¢ -
Additions - 0.58 8.50 0.00 0.12 0.03 9.24 -
As at 31 March 201¢ - 2.3¢ 25.51] 0.01 0.1€ 0.1F 28.1¢ -
Net book value
As at 31 March 201 1.48 6.09 52.62 0.01 0.09 0.04 60.32 5.28
As at 31 March 201 2.02 5.50 44.17 0.00 0.45 0.02 52.17 -

Property, plant and equipment with a carrying amadiz 52.17 (31 March 2017 65.60) is subject to security restrictions (refete.19)

8 Intangible asset:

Intangible
Computer
software Total assets under
development
Deemed cos
As at 1 April 201 0.03 0.03 0.05
Additions - - -
As at 31 March 201 0.0z 0.0¢ 0.0t
As at 1 April 201 0.03 0.03 0.05
Additions - - -
As at 31 March 201t 0.0z 0.0¢ 0.0t
Depreication
As at 1 April 201 - - -
Additions 0.03 0.03 -
As at 31 March 201 0.0z 0.0¢ -
As at 1 April 201 0.03 0.03 -
Additions - - -
As at 31 March 201t 0.0z 0.0¢ -
Net book value
As at 31 March 201 - - 0.0t
As at 31 March 201 - - 0.0t

Intangible assets with a carrying amount &.05 (31 March 201% 0.05) is subject to security restrictions (refetenl9)
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9 Investments

31 Mar 2018 31 Mar 2017

Non Current investments
Fair value through OCI
Investment in equity instruments
(Unquoted, fully paid-up)

209,600,000 (31 March 2017: 209,600,000) equityeshin

. S - 209.60
KSK Mahanadi Power Company Limited
Debt instrument at amortised cost
Investment in preference shares
(Unquoted, fully paid-up)
82,930,000 (31 March 2017: 82,930,000) 15% redeknmaimlative preference shares d0/- each 82.93 82.93
in Sai Wardha Power Generation Limited * ' '
Fair value through P&L
Investment in debentures
(Unquoted, fully paid-up)
24,320,000 (31 March 2017: 24,320,000) 0% optigradhvertable debentures df0/- each in JR
: L 9.14 7.95
Power Gen Private Limited
15,670,000 (31 March 2017: 15,670,000) 0% optigradhvertable debentures df0/- each in KSK 5.89 512
Upper Subansiri Hydro Energy Limited
37,421,000 (31 March 2017: 37,421,000) 0% optigradhvertable debentures “10/- each ir
Kameng Dam Hydro Power Limited 14.07 12.23
Impairment of Investment (26.38) -
85.65 317.84
Total 85.65 317.84
Aggregate amount of unquoted investments 112.03 317.84
Aggregate amount of impairment in the value of staeents 26.3¢ -

*Management considers investment in preference shareseapi/ables from SWPGL are recoverable and no further impsit is required at this stage.
(refer note 39)

10 Trade receivables

31 Mar 2018 31 Mar 2017

Current
Secured, considered good 3.77 4.66
Unsecured, considered good 22.29 35.72
Total 26.06 40.38

Trade receivables 0f26.06 (31 Mar 2017:40.38) for the Company have been pledged as sgéoriborrowings (refer note 19)
The Company is having majority of receivables frapative consumers who are reputed industries edgadkeir respective field of business. Hence
they are secured from credit losses in the future.

11 Loans

31 Mar 2018 31 Mar 2017

Non-Current
Unsecured, considered good

Security deposits 0.53 0.47
Loans and advances 70.40 -
70.93 0.47
Current

Unsecured, considered good

Loans and advances 200.88 217.46
Other advances 0.03 0.03
200.92 217.49

Total 271.85 217.97
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12 Other financial assets

31 Mar 2018 31 Mar 2017

Non Current
Unsecured, considered good

Advance for Investment - 70.40
Interest accrued on deposits - 24.95
- 95.35
Current
Unsecured, considered good

Claims receivables 0.90 -

Other receivables 209.60 -
Interest accrued on deposits 22.54 21.02
233.04 21.02
Total 233.04 116.37

13 Deferred tax liability / (assets)
Deferred income tax at 31 March 2018 and 31 MafitvZelates to the following:

Recognised Recognised
01Apr2017 Mthe inother s 31 Mar 2018
Income ComprehenSI

statement  ve income

Deferred income tax assets

MAT credit 58.59 (5.05) - - 53.53
58.59 (5.05) - - 53.53

Deferred income tax liabilities

Property, plant and equipment (3.11) (3.60) - - (6.71)

Others (0.48) 0.07 - - (0.42)
(3.60) (3.53) - - (7.13)

Deferred income tax asset, net 54.99 (8.58) - - 46.40

Recognised Recognised
01Apr2016 Mthe inother s 31 Mar 2017
income  comprehensi

statement ve income

Deferred income tax assets

MAT credit 52.70 5.88 - - 58.5
52.70 5.88 - - 58.5
Deferred income tax liabilities
Property, plant and equipment (1.28) (1.83) - - (3.11)
Others (0.47) (0.02) - - (0.48)
(1.75) (1.85) - - (3.60)
Deferred income tax asset, net 50.95 4.04 - - 54.99

Tax Reconciliation
Reconciliation between tax expense and the prodwatapunting profit multiplied by India’s domestix rate for the years ended 31 March 2018 and 31
March 2017 is as follows:

31 Mar 2018 31 Mar 2017

Accountig Pofit Before tax (65.77) 20.72

Enacted tax rates 34.61% 34.61%
Tax on Profit at enacted rates (22.76) 7.17

Expenditure not deductible for tax purpose 22.84 1.33

Income exempted or taxed at lower rates 3.48 (6.62)
Unrecognised deferred tax assets on PPE due # 80 | (0.00) (0.01)
Deferred tax on Land Indexation (0.02) (0.03)
Income tax 0.29 -

Actual tax expense 3.82 1.85
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14 Other assets

31 Mar 2018 31 Mar 2017

Non-current

Capital advances 0.01 0.06
0.01 0.06

Current
Advance for expenses / to suppliers 2.41 0.70
Prepaid expenses 0.28 0.43
Unbilled revenue 2.10 1.55
4.78 2.69
Total 4.79 2.74

15 Inventories

31 Mar 2018 31 Mar 2017

(at lower of cost or net realisable value)
Stores and spares 16.20 15.00

Total 16.20 15.00
Inventories of 16.20 (31 March 2017:15.00) for the Company have been pledged as seéoriborrowings (refer note 19)

16 Cash and cash equivalents

31 Mar 2018 31 Mar 2017

Cash on hand; 0.02 0.02
Cheques in hand - 0.61
Balances with banks;
On current account 3.01 0.47
Total 3.0¢ 1.1C

17 Bank Balances other than Cash and cash equivalel

31 Mar 2018 31 Mar 2017

Deposits with Bank held as margin money or secagginst guarantees or borrowings 6.58 11.83

Total 6.58 11.83
The Company has pledged its deposit with banks atimguio % 6.58 (31 March 201% 11.83) in order to fulfill collateral requirements
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18 Share capital

31 Mar 2018 31 Mar 2017

Authorized:
21,000,000 (31 March 2017: 21,000,000) equity shaf&l0/- each 21.00 21.00
20,120,000 (31 March 2017: 20,120,000) prefereheees of 10/- each 20.12 20.12
41.12 41.12
Issued, subscribed and paid up:
4,360,000 (31 March 2017: 4,360,000) Class A ecgliyres of 10/- each fully paid up 4.36 4.3
12,360,000 (31 March 2017: 12,360,000) Class B eghityes of 10/- each fully paid-up 12.36 12.3
Total 16.72 16.72

Notes

a) Terms/rights attached to equity shares

The Company has only two class of equity shares having pae\@l&@10 per share. Each holder of equity shares is entitled to oteper share. In the
event of liquidation of the Company the class A holders of tipaitg shares will be entitled to receive remaining assethefCompany, after distribution
of all preferential amounts over class B holders @istribution will be in proportion to the numtadrequity shares held by the share holders.

b) Reconciliation of number of shares outstanding

Particulars 31-Mar-18 31-Mar-17
Equity shares

Class A equity shares, fully paid up

Outstanding at the begining of the year 4.36 4.36
Outstanding at the end of the year 4.36 4.36
Class B equity shares

Outstanding at the begining of the year 12.36 12.36
Outstanding at the end of the year 12.36 12.36

c) Particulars of share holders holding more than 5%of the share capital :

31 Mar 2018 31 Mar 2017

Equity shares
Class A Shares
Brakes India Private Limited

No of shares held 0.08 0.0

% of shares held 17.20% 17.20%
Jagannath Textile Company Limited

No of shares held 0.05 0.0

% of shares held 12.04% 10.32%
Chemplast Sanmar Limited

No of shares held 0.06 0.0

% of shares held 13.76% 17.20%
Orchid Pharma Limited

No of shares held 0.06 0.0

% of shares held 13.76% 10.32%
Precot Meridian Limited

No of shares held 0.03 0.0

% of shares held 6.88% 6.88%
Sundaram Clayton Limited

No of shares held 0.04 0.0

% of shares held 8.60% 8.60%
MRF Limited

No of shares held 0.04 0.0

% of shares held 8.60% 8.60%
The Lakshmi Mills Company Limited

No of shares held 0.05 0.0

% of shares held 12.04% 12.04%

Class B Shares

KSK Electricty Financing India Private Limited
No of shares held 1.24 1.2
% of shares held 100% 100%

d) Equity shares held by holding company

Name of the shareholder 31 Mar 2018 31 Mar 2017
Holding company
No. of shares held 1.24 1.24

% of shares held 100% 100%
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19 Borrowings

20

31 Mar 2018 31 Mar 2017

Non Current

Secured
Term loans
Rupee loans from banks(refer note a) 264.79 299.04
Hire purchase loan (refer note e) 0.16 -
Unsecured
Preference Shares (refer note c) 4.80 4.17
Debentures (refer note d) 104.47 104.31
374.22 407.53
Current
Secured
Short-term borrowings
Loans repayable on demand
From banks (refer note b) 22.96 22.60
Total 22.96 22.60
Total 397.18 430.13

Note:
a. Security : First charge paripassu by way of mortgage aroafipany's immovable properties and hypothecation of mevaidoperties. Pledge of certain
equity shares of the company held by KSK ElecyriEihancing India Private Limited, the holding caang.

The long term rupee loans are repayable in quarterly ins¢aits with the last installment of loans are payable by 31cM&027. These loans carry a
weightage avergae interest rate of 12.20% p.a.

b. Security : First paripassu charge on the entireent assets of the company including receivadite®s and spares and other current assets

c. 6% Convertible Preference shares are held by KSK EnergyuvénLimited, the step up holding company and are issuecpagraium of 40/- each.
These shares are redeemable or convertible by HV2AY81.

d. Non convertible debentures are redeemable by Aug 202dseTHebentures carry interest of 21%, out of which 12% paygiérterly and balance
interest along with redemption.

e. Security: Hire purchase loan is secured by pledge of leepierchased. The hire purchase borrowing carries an vagjghaverage rate of interest of
9.15%. The hire purchase loans are repayable inthtyanstallments with the last instattment of lsaare payable by 20 August 2022.

Provisions

31 Mar 2018 31 Mar 2017

Long-term provisions
For employee benefits 0.39 0.36

Total 0.39 0.36

The Company has a defined benefit gratuity plan. Every ensgleyho has completed five years or more of service gets aityratudeparture at 15 days
salary (last drawn salary)for each completed yéaervice. The scheme is funded with an insurancepany in the form of a qualifying insurance palicy

The following table sets out the status of thewgtgplan as required under Ind AS 19
A. Net benefit liability

31-Mar-18 31-Mar-17

Defined benefit obligation 0.76 0.53
Fair value of plan assets (0.37) (0.18)
Benefit liability 0.39 0.36
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B. Changes in the present value of the defined beriebbligation are as follows

31-Mar-18 31-Mar-17
Defined benefit obligation as at the beginning ofite year 0.53 0.48
Current service cost 0.07 0.07
Past Service Cost - vested benefits 0.09 -
Interest cost 0.04 0.04
0.21 0.11
Included in other comprehensive income
Remeasurement loss / (gain)
Actuarial losses/(gains) on obligation 0.06 (0.04)
0.06 (0.04)
Others
Benefits paid (0.04) (0.02)
(0.04) (0.02)
Defined benefit obligation as at the end of the yea 0.76 0.53
Changes in fair value of plan assets are as follows
31-Mar-18 31-Mar-17
Fair value of plan assets
Fair value of plan assets beginning of the period 0.18 0.17
Included in income statement
Interest income 0.01 0.01
0.01 0.01
Included in other comprehensive income
Remeasurement loss / (gain)
Return on plan asset (excluding amounts includextininterest expense) 0.00 (0.00)
0.00 (0.00)
Others
Contributions 0.22 0.02
Benefits Paid (0.04) (0.02)
0.18 (0.00)
Fair value of plan assets end of the period 0.37 0.18
Net defined benefit liability/(asset)
31-Mar-18 31-Mar-17
Balance 0.36 0.31
Included in income statement
Current service cost 0.07 0.07
Past Service Cost - vested benefits 0.09 -
Interest cost / (income) 0.03 0.02
0.19 0.10
Included in other comprehensive income
Remeasurement loss / (gain)
Actuarial losses/(gains) on obligation 0.06 (0.04)
0.06 (0.04)
Others
Contributions by employer (0.22) (0.02)
(0.22) (0.02)
Defined benefit obligation as at the end of the yea 0.39 0.36
Asset information
31-Mar-18 31-Mar-17
Insurer managed funds 100% 100%
The principal assumptions used in determining the digation towards the Group’s plan as shown below:
31-Mar-18 31-Mar-17
Discount rate 7.80% 7.45%
Rate of increase in compensation levels 10.00% 10.00%
Sensitivity analysis
31-Mar-18 31-Mar-17
Decrease Increase Decrease Increase
Discount Rate (- / + 1% movement) 0.10 (0.08) 0.08 (0.07)
Salary Growth Rate (- / + 1% movement) (0.08) 0.08 (0.06) 0.05

Discount rate: The discount rate is based on the prevailing ntatikéds of Indian government bonds as at the lwalaheet date for the estimated term of
the obligations

Expected rate of return on plan assetsThis is based on the expectation of the averaggtlenm rate of return expected on investmentsefuhd

during the estimated term of the obligations.
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21 Trade payables

31 Mar 2018 31 Mar 2017

Dues to other than micro and small enterprises 10.92 5.84

Total 10.92 5.84
The company has not received any information from suppberservice providers, whether they are covered under the 'Mikero, Small and Medium
Enterprises Development Act, 2006". Disclosure relatmgrount unpaid at the period/year end together with int@@gable, if any, as required under
the said Act are not ascertaiable.

Trade payable are non-interest bearing and mainly incladesunt payable to natural gas suppliers and operation aimdenance vendors in whose case
credit period allowed is less than 12 months. Company payttoaagas suppliers every fortnight. Since the averageitcpediod is less than 12 months,
the trade payable amount has been classified eantur

22 Other Financial liabilities

31 Mar 2018 31 Mar 2017

Non-Current

Interest accrued 14.59 5.05
14.59 5.05
Current
Current maturities of long-term debt 54.19 47.54
Current maturities of finance lease obligation 0.06 -
Interest accrued 16.94 11.30
Creditors for capital goods, including retention mepn 0.15 0.03
Other financial liability - 10.54
Salaries and bonus payable 1.05 0.87
Total 72.40 70.28

23 Other liabilities

31 Mar 2018 31 Mar 2017

Non-current

Other liabilities 0.41 0.35
0.41 0.35

Current
Statutory liabilities 19.61 19.38
Deferred revenue 0.40 0.40
20.01 19.78

Total 20.42 20.13
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24

25

26

27

28

Revenue from operation

Year ended Year ended
31 Mar 2018 31 Mar 2017
Sale of electricity 158.86 160.68
Sale of renewable energy certificates 2.64 0.80
Total 161.5( 161.4¢
Other income
Year ended Year ended
31 Mar 2018 31 Mar 2017
Interest income on financial instruments 1.56 15.45
Unwinding of discount on debentures 3.80 3.30
Interest income on preference shares 3.10 12.44
Miscellaneous income 0.34 0.05
Total 8.7 31.2
Cost of fuel consume
Year ended Year ended
31 Mar 2018 31 Mar 2017
Natural gas 78.04 76.44
Total 78.04 76.4¢4
Employee benefit expenst
Year ended Year ended
31 Mar 2018 31 Mar 2017
Salaries, wages and bonus 3.48 3.03
Contribution to provident and other funds 0.28 0.20
Staff welfare expenses 0.11 0.26
Total 3.8 3.4
Finance cost
Year ended Year ended
31 Mar 2018 31 Mar 2017
Interest expense 70.90 55.97
Unwinding of discount on redeemable preferenceeshar 0.63 0.54
Other borrowing cost 0.89 0.56
Total 72.4 62.1
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Other expense

Year ended Year ended
31 Mar 2018 31 Mar 2017
Consumption of stores and spares 0.16 1.11
Cost of import power 0.73 0.82
Raw water charges 0.87 1.59
Rent 0.64 0.54
Rates and taxes 0.34 0.38
Printing and stationery 0.02 0.02
Communication expenses 0.05 0.05
Insurance charges 0.70 0.39
Legal and professional charges 1.14 0.52
Transmission and selling charges 0.77 1.24
Repairs and maintenance
- plant and equipment 7.82 4.17
- building 0.05 -
- others 0.24 0.22
Remuneration to auditors
for audit 0.10 0.06
for tax audit 0.00 0.01
for certification 0.00 0.00
Travel and conveyance 0.26 0.31
Corporate support service charges 2.04 2.00
Donation and gifts 0.53 1.20
Bad debts / advances/ receivables written off 1.11 -
Corporate social responsibility (refer note 37) 0.01 0.86
Miscellaneous expenses 0.39 0.20
Total 17.9 15.6
Other Comprehensive Income
Year ended Year ended
31 Mar 2018 31 Mar 2017
Items that will not be reclassified to Profit & Loss
Remeasurements of the defind benefit plans (0.06) 0.04
Total (0.06 0.04
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a. Contingent liabilities

31-Mar-18 31-Mar-17
Contingent liabilities
Claims against the company not acknowledged as debts 122.91 122.38
b.Estimated amount of contracts remaining to beweel on capital account not provided for

31-Mar-18 31-Mar-17
Estimated value of contracts remaining to be eteetan
capital account not provided f 0.50 0.50
Earning per share

Year ended Year ended

31 Mar 2018 31 Mar 2017

Net profit attributable to equity shareholders-Basic (69.60) 18.88
Preference Interest 0.68 0.60
Net profit attributable to equity shareholders-Behi (68.91) 19.48
Weighted average number of Shares for Basic EPS) (Nos
Class A 43,60,000 43,60,000
Class B 1,23,60,000 1,23,60,000
Weighted average number of Shares for Diluted BRSS
Class A 43,60,000 43,60,000
Class B 1,71,20,000 1,71,20,000
Basic Earnings per sharg (
Class A 0.001 0.001
Class B (56.31) 15.27
Diluted Earnings per shar® (
Class A 0.001 0.001
Class B (56.31) 11.38
Face value of shares 10/- 10/-
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33 Financial risk managament objectives and policies

The Company’s risk management activities are subject to the managemsaiodi of the Company. The Management ensures appropriate risk
governance framework for the Company through appropriate policies and prosechatéhat risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

Market risk

@)

(b)

Market risk is the risk that the fair values of future cash flows of a financiatunsent will fluctuate because of changes in market prices.
Market prices comprise two types of risk: interest rate riskogimer price risk, such as commodity risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a fishim@gtrument will fluctuate because of changes in market interest
rates. The Company's exposure to the risk of changes in market inteesstefgites primarily to the Company's long-term debt obligations with
floating interest rates. The Company manages its interesiglatey having a balanced portfolio of fixed and variable rated@ad borrowings.

In case of fluctuation in interest rates by 50 basis points and all othexblesi were held constant, the Company’s profit before tax for the year
would increase or decrease as follows:

Change in basis Effect on profit after tax / equity
Currency points
31 Mar 2018 31 Mar 2017
INR +50 1.17) 21
INR (50) 11 1.2

Commodity price risk
The Company is affected by the price volatility of certain commoditiesctviis moderated by optimising the procurement under fuel supply
agreement. Its operating activities require the on-going purchase dnwon$ supply of natura gas. Therefore the Group monitors its
purchases closely to optimise the price.

Equity price risk

The Company's investments in unlisted equity securities arestilslesto market price risk arising from uncertainties about future valueseof t
investment securities. The Board of Directors reviews and egpadl equity investment decisions.

At the reporting date, the Company’s exposure to unlisted equiyrisies was™ nil (31 March 2017° 209.60). The Company doesn'’t hold
investment in any listed equity.

Credit risk analysis

Credit risk is the risk that counterparty will not meet its obligatiansler a financial instrument or customer contract, leading to a financgl los
The Company is exposed to credit risk from its operating activities (priyntari trade and other receivables) and from its financing activities,
including short-term deposits with banks and financial isbihs, and other financial assets.

The carrying value of financial assets represents the maximum exposure fibrristedThe maximum exposure to credit risk of each class of
financial assets at the reporting date was as follows:

Note Carrying value
31 Mar 2018 31 Mar 2017
Investments - at amortised cost 9 85.65 108.24
Short term deposits with banks 17 6.58 11.83
Trade receivables 10 26.06 40.38
Loans 11 271.85 217.97
Other financial asset 12 233.04 116.37
623.17 494.7

Some of trade receivable are secured by collateral and other credit enhancethamtoamt reflected above are before netting of such collateral
and other credit enhancement

The Company has exposure to credit risk from a limited customer group omrgcob supply of power. However, the Company ensures
concentration of credit does not significantly impair the financial assete she customers to whom the exposure of credit is taken are well
established and reputed industries engaged in their respectiy@fielsiness. The credit worthiness of customers to which the Congpants
credit in the normal course of the business is monitored regularly. Thit ek for liquid funds and other short-term financial assets is
considered negligible, since the counterparties are repldgablkes with high quality external credit ratings.

The Company’s management believes that all the above financial assets empaioed for each of the reporting dates under review and are of
good credit quality.
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Liquidity risk analysis

The Company’s main source of liquidity is its operating businesBls.treasury department uses regular forecasts of operational cash flow,
investment and trading collateral requirements to ensure that suffiggant Icash balances are available to service on-going business
requirements. The Company manages its liquidity needs by carefulhjtonog scheduled debt servicing payments for long-term financial

liabilities as well as cash-outflows due in day-to-day business. Lityuié¢eds are monitored in various time bands, on a day-to-day and week-to-

week basis, as well as on the basis of a rolling 90 dagqtia).

The following is an analysis of the Company contractual undiged cash flows payable under financial liabilities at 31 Maed8:

Current Non-current
Total
within 12 months 1-5 years Later than 5
years
Loan and borrowings 136.64 434.94 144.82 716.41
Trade and other payables 10.92 - - 10.92
Other financial liabilities 18.15 14.59 - 32.74
Total 165.72 449.53 144.82 760.07
The following is an analysis of the Company contractual undiged cash flows payable under financial liabilities at 31 Maedty:
Current Non-current
Total
within 12 months 1-5 years Later than 5 ol
years
Loan and borrowings 133.26 474.81 205.31 813.37
Trade and other payables 5.84 - - 5.84
Other financial liabilities 22.74 5.05 - 27.79
Total 161.84 479.86 205.31 847.00

Capital management
Capital includes equity attributable to the equity holdéthe parent and debt.

The primary objective of the Company's capital management is to ensriéthaintains a strong credit rating and healthy capital ratios in order
to support its business and maximise shareholder valeetigjs include, among others:

« Ensure Company’s ability to meet both its long-term draitserm capital needs as a going concern;

« Constantly evolve multiple funding alternatives — equity and i@fgrence capital, non convertible debentures, corporate loan facilities to
arrive at an optimal capital mix;

No changes were made in the objectives, policies or pracdasag the year ended 31 March 2018 and 31 March 2017.
The Company maintains a mixture of cash and cash equivalents, long-tbtrargkshort-term committed facilities that are designed to ensure

the Company has sufficient available funds for business recgritsm
The Company net debt to equity ratio at the reportingidate follows:

31 Mar 2018 31 Mar 2017
Total borrowing 451.38 477.67
Less : Cash and bank balances 3.03 1.10
Less : Other bank balances 6.58 11.83
Net debt 441.77 464.7
Equity 229.95 299.61
Total equity 229.95 299.6
Net debt to equity ratio 1.92 1.5
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34 Financial Instruments
The fair values of financial assets and financial liabilities, togetheh Wit carrying amounts in the statement of financial position are as
follows:

Carrying amount Fair value Carrying amount Fair value

31 Mar 2018 31 Mar 2018 31 Mar 2017 31 Mar 2017

Non- current financial assets
Investments - at fair value - - 209.60 209.60
through other
comprehensive income

Investments - At 85.65 85.65 108.24 108.24

amortised cost

Loans 70.93 70.93 0.47 0.47

Other financial asset - - 95.35 95.35
Total non-current 156.58 156.58 413.66 413.6

Current financial assets

Trade receivables 26.06 26.06 40.38 40.38
Cash and bank balances 3.03 3.03 1.10 1.10
Other bank balances 6.58 6.58 11.83 11.83
Loans 200.92 200.92 217.49 217.49
Other financial asset 233.04 233.04 21.02 21.02
Total current 469.63 469.63 291.82 291.8
Total 626.20 626.20 705.48 705.48

Non- current financial liabilities

Borrowings 374.22 375.77 407.53 409.42

Other financial liabilities 14.59 14.59 5.05 5.0
Total non-current 388.82 390.37 412.58 414.4
Current financial liabilities

Borrowings 22.96 22.96 22.60 22.60

Trade payables 10.92 10.92 5.84 5.84

Other financial liabilities 72.40 72.58 70.28 70.47
Total current 106.28 106.47 98.72 98.9

Total 495.10 496.84 511.29 513.38
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35 Related parties

a.Parties where control exists

Relationship

KSK Electricity Financing India Private Limited
KSK Energy Ventures Limited

Holding Company
Step - up holding Company

b.Parties where significant influence exists

Relatiwship

KSK Mahanadi Power Company Limited
Sai Lilagar Power Generation Limited

VS Lignite Power Private Limited

JR Power Gen Private Limited

KSK Upper Subansiri Hydro Energy Limited
Kameng Dam Hydro Power Limited

KSK Energy Resource Private Limited

KSK Mineral Resource Private Limited

KSK Energy Company Private Limited

Sai Wardha Power Generation Limited

Fellow Subsidiary*
Fellow Subsidiary
Fellow Subsidiary*
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary*

*Ceased to be fellow subsidary w.e.f. 27th March@01
*Ceased to be fellow subsidary w.e.f. 29th August720
*Ceased to be fellow subsidary w.e.f. 28th April 201

c.Key Management Personel

Name of the related party
N Ramakrishnan

Managing Director & CFO

S Kishore Directol
K A Sastry Directol
35 d. Particulars of related party transactions
31-Mar-18 31-Mar-17
Holding / Holding /
S.No. Nature of transaction Step Sp Fe]lqw_ KMP Step Sp Fe_llo_w‘ KMP
; subsidiaries ; subsidiaries
holdinc holdinc
Transactions for the year
1 Interest expense 0.63 - 0.54 -
2 Interest income 1.50 6.90 3.24 26.51
3 Corporate support services fee 2.04 - 2.00 -
4 Loan taken/(repaid), net - - (3.15) -
5 Loan and (advances given)/refund back, net 17.53 (0.95) (15.38) (99.65)
6 Managerial remuneration - 0.36 - 0.36
Balances
Holding / Fellow
S.No. Nature of transaction Step up S KMP
. subsidiaries
holding
31 March 2018
1 Amount receivable 4.15 219.55
2 Amount payable 0.47 -
3 Managerial remuneration payable - - 0.03
31 March 2017
1 Amount receivable 20.33 242.37
2 Amount payable 0.46 -
3 Managerial remuneration payable - - 0.03

The Company has given Corporate guarantee to IDFC for avdiiag by Sai Wardha Power Generation Limited against loan ®94 and Loan
outstanding as on 31 March ¥8.23.57 (31 March 2017122.25)

36 Segment information

As the Company is engaged only in the generation and salecifiely at Tamilnadu state. Considering the nature of Corylsaousiness and operations
as well as based on reviews of operating results by the clpefating decision maker to make decisions about resouteeatibn and performance

measurement, there is only one reportable segment in awoedwith the requirements of Ind AS - 108 — “Operating Sedsie prescribed under

Companies (Indian Accounting Standards) Rules, 2015.
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38

39

40

The Company has incurred an amountz00.01 (31 March, 20172 0.86) towards Corporate Social Responsibility (CSR) as perddetB5 of the
Companies Act, 2013 and is included in other expgense

31-Mar-18 31-Mar-17

Particulars
In cash Yetto be paid In cash Yet to be paid

(a) Gross amount required to be spent - - - -
(b) Amount spend on - - - -
(i) Construction/acquisition of asset - - - -
(i) On purpose other than (i) above 0.01 - 0.86 -

Expenditure incurred on Corporate Social Responsil§iliSR)
As per Section 135 of the Companies Act, 2013 the Company isreebto spend a minimum amount 00.60 towards CSR activities for the year ended
31-03-2018 and an amount 09.01 was spent during the year.

Considering the wider development across the energy secindia, wherein even commissioned and operational popae facing significant stress for
resolution, the immediate demand for partially developediget, especially various hydro and other projects thaaiefurther development and
construction risks, would attract very limited investoteirest, Resultantly, the Company has re evaluated the redwliggr of its investment in various
Hydro, Solar and other projects which are under variousestad construction and implemention over few years. Basedioh seassessment, Company
has undertaken impairment of Investment, Property, Pladt Bquipment (PPE) and other assets related to such pr@ectsdingly recognised an
impairment loss 0f26.45 Crs and disclosed the same as exceptional item

Sai Wardha Power Generation Limited ((SWPGL') Lenders dh 28ril 2017 have decided to implement change in Managemedtrestructure the debt
under "Outside Strategic Debt Restructuring Scheme (‘'OSB$¥)per the RBI guidelines. Hence recoverability of interespreference shares is
uncertain and Company has decided to impair theestteeceivable from SWPGL 28.05 Crs and disclosed the same as exceptional item

The Company has made an investmeni2if9.60 Crs in KSK Mahanadi Power Company Limited (KMPCL") ia form of equity shares. The Company
has pledged entire shares with Power Finance Company LiriR&®C) as Security Trustee for the financial assistancetegaoy lenders to KMPCL.
Pursuant to the RBI Circular dated 12th February, 2018 and terttision on 27th March 2018 to consider the change in nemmemt outside NCLT,
during May 2018 lenders have accordingly invoked the ergfrares held by the Company. Hence the Company has derecogmseslated carrying
value of investment in KMPCL and classified as ietlgle from PFC.

As per our audit report of even date attached
for Umamaheswara Rao & Co for and on behalf of the Boarc
Chartered Accountants
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