KSK Dibbin Hydro Power Private Limited
Balance Sheet as at 31 March 2018

(Al amounts are in ¥ Thousands, unless otherwise stated)

Particulars Notes As at As at
31 March 201¢ 31 March 201
| ASSETS
1 Non-current assets
(a) Property, Plant and Equipment 4 15,247.70 17,173.25
(b) Capital work-in-progress 4 1,012,705.05 986,417.37
(c) Financial Assets
(i) Loans 5 9,519.03 8,543.12
(ii) Other financial assets 6 709.20 -
(d) Other non-current assets 7 45,978.51 46,963.24
1,084,159.49 1,059,096.98
2 Current assets
(a) Financial Assets
(i) Current investments 8 213,975.40 219,444.16
(ii) Cash and cash equivalents 9 899.39 753.16
(iif) Bank balances other than (ii) above 10 21.10 1,774.47
(iv) Other financial assets 6 0.30 118.39
(b) Other current assets 7 90.88 670.35
214,987.08 222,760.54
Total 1,299,146.56 1,281,857.51
Il EQUITY AND LIABILITIES
1 Equity
() Equity Share capital 11 931,100.00 931,100.00
(b) Other Equity 11 143,263.04 136,612.52
1,074,363.04 1,067,712.52
2 Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 12 75,498.37 65,650.75
(i) Provisions 13 658.59 -
76,156.95 65,650.75
3 Current liabilities
(a) Financial Liabilities
(i) Borrowings 12 2,850.00 3,600.00
(i) Trade payables 14 5,112.56 4,165.77
(i) Other financial liabilities 15 140,434.20 140,387.59
(b) Other current liabilities 16 229.82 340.87
148,626.57 148,494.23
Total 1,299,146.56 1,281,857.51

See accompanying notes to the financial statements
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KSK Dibbin Hydro Power Private Limited
Statement of Profit and Loss for the year ended 3iarch 2018
(All amounts are in ¥ Thousands, unless otherwise stated)

For the For the
Particulars Notes year ended year ended
31 Mar 2018 31 Mar 2017
| Other Income 17 11,001.65 11,663.20
Total revenue 11,001.65 11,663.20
Il Expenses
Other expenses 18 1,389.15 126.60
Finance cost 19 975.91 863.64
Depreciation & amortization expense 4 1,925.55 2,298.31
Total expenses 4,290.60 3,288.55
Il Profit before tax (I - 1) 6,711.04 8,374.66
IV Tax expense/(income)
Current tax
In respect of earlier years 60.53 -
Total tax expenses / (income) 60.53 -
V Total Comprehensive Income for the period (111-1V) 6,650.51 8,374.66
VI Earnings / (loss) per share
Basic - face value & 10 per share 23 0.00 0.00
Diluted - face value ot 10 per share 0.00 0.00

See accompanying notes to the financial statements

for T R Chadha & Co LLP,
Firm Registration No. 006711N
Chartered Accountants

for and on behalf of the Board

Pravin Jabade M Balakrishnan
Partner Managing Director
Membership No. 107196 DIN: 07129848
Place : Hyderabad B Uday Kiran

Date : 20 June 2018 Chief Financial Offier

Tanmay Das
Director
DIN: 00680042

Shreya Mitra
Company Secretary



KSK Dibbin Hydro Power Private Limited
Cash Flow Statement for the year ended 31 March 281
(Al amounts are in % Thousands, unless otherwise stated)

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax

Adjustments fol

Depreciation and amortisation expenses
Interest income

Dividend income

Operating profit before working capital changes
Adjustments for:

Loans and advances

Trade payables

Other liabilities and provisions
Cash generated from operations

Direct taxes

Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
(Purchase)/sale of fixed assets including capitakvin-progress
(Investment)/redemption of bank deposit

Purchase of investments

Dividend received

Interest received

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment of finance cost

Proceeds (repayment of )/from short term borrow(irey)
Net cash (used in)/from financing activities

Net increase/(decrease) in cash and cash equivalent
Cash and cash equivalent - opening balance
Cash and cash equivalent - closing balance

Note 31-Mar-18 31-Mar-17

6,711.04 8,374.66

1,925.55 2,298.31

(44.49) (132.52)

(9,981.24) (10,667.05)
(1,389.15) (126.60)

579.47 (0.73)

946.79 318.57

1,378.84 1,408.50

1,515.95 1,599.74

(51.72) (13.12)

1,464.24 1,586.62
(17,220.33) (15,375.79)
1,078.56 (126.25)

5,468.76 (667.05)
9,981.24 10,667.05

128.20 139.47

(563.58) (5,362.58)

(4.43) (5.16)

(750.00) 800.00

(754.43) 794.84
146.23 (2,981.13)

9 753.16 3,734.29
9 899.39 753.16

This is the cashflow statement referred to in eqport of even date

for T R Chadha & Co LLP,
Firm Registration No. 006711N
Chartered Accountants

Pravin Jabade
Partner
Membership No. 107196

Place : Hyderabad
Date : 20 June 2018

for and on behalf of the Board

M Balakrishnan
Managing Director
DIN: 07129848

B Uday Kiran
Chief Financial Offier

Tanmay Das
Director
DIN: 00680042

Shreya Mitra
Company Secretary



KSK Dibbin Hydro Power Private Limited
Statement of Changes in Equity for the year ended13March 2018
(All amounts are in T Thousands, unless otherwise stated)

11 A. Equity Share Capital

Particulars No of Shares Amount
Balance as at 1April 2016 93,110,000 931,100
Changes in equity share capital during the year -

Balance as at 3March 2017 93,110,000 931,100
Changes in equity share capital during the year - -
Balance as at 3March 2018 93,110,000 931,100

11 B. Other Equity

Equity component Reserves and

Qf compound Surplus Total

financial

instruments Retained Earnings
Balance as at 1April 2016 120,358.60 7,210 128,237.87
(Loss)/profit for the year - 8,374.66 8,374.66
Total comprehensive (loss)/profit for the year 120,358.60 16,253.93 136,612.52
Balance as at 3March 2017 120,358.60 16,253.93 136,612.52
Balance as at April 2017 120,358.60 16,253.93 136,612.52
(Loss)/profit for the year - 6,650.51 6,650.51
Total comprehensive (loss)/profit for the year 12058.60 22,904.44 143,263.04
Balance as at 3March 2018 120,358.60 22,904.44 143,263.04
See accompanying notes to the financial statements
for T R Chadha & Co LLP, for and on behalf of the Baard
Firm Registration No. 006711N
Chartered Accountants
Pravin Jabade M Balakrishnan Tanmay Das
Partner Managing Director Director
Membership No. 107196 DIN: 07129848 DIN: 00680042
Place : Hyderabad B Uday Kiran Shreya Mitra

Date : 20 June 2018 Chief Financial Offier Company Secretary



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

1 Corporate Information

11

1.2

1.3

1.4

KSK Dibbin Hydro Power Private Limited (‘“KDHPPL" or the “Company”), &Private Limited Company domiciled
in India and incorporated under the provisions of Companies Act applicable in India. 8tist&ed Office of the
Company is located at Jubilee Hills, Hyderabad - 500 033. Telangana.

The financial statements were authorised for issue by the Bo&ideators on 20 June 2018.

Nature of operations
The Company was incorporated on April 9, 2007 for setting up a 120 MW Hgdetl Power Plant in Tehsil Nafra,
West Kameng District in the State of Arunachal Pradesh.

Financial period
The financial statements cover the period from 1 April 2017 to 3108, with comparative figures from 1 April
2016 to 31 March 2017.

Basis of preparation

The Company has received a show cause notice during the year from Government ohariradesh with regard to
termination of agreement by invocation of clause 12.1 of Memorandum of Agreertremeply, the Company has
explained the reasons for delay are beyond its control despite treffbest It was also appraised by the Company
while the construction activities are fulfilled, the viability aspectlu# project needs due consideration and appealed for
relief in terms of financial grant or take over by the Government of Arunactedd3h as highlighted in various forums
periodically.

Further, based on North Eastern Electric Power Corporation LimitedEENED) communication/letter to the
Government of Arunachal Pradesh about their interest to execute the projectattetas decided that the process of
handing over needs to be expedited in consultation with Govt., of Arunachal Pradies@ompany has requested that
the process of transfer can be mutually settled between NEBRECRSK.

Based on the discussion and various communications held with NEEPCO, the caspanfident that it will recover
the entire project related expenditure as appearing in the financial statemen 31.03.2018 from NEEPCO and
accordingly, these financial statements are prepared on going concerrabadsis adjustments has been made in the
carrying value of the project related assets.

These financial statements of the Company have been prepared in accordénceliait Accounting Standards (IND
AS) notified under the Companies Act (Indian Accounting Standards) Rules, 2015. Thaseidl statements of the
Company have been prepared on the historical cost convention and on ahbasisyaxcept for the following:

- Financial instruments that are designated as being at fair value through grddss account or through other
comprehensive income upon initial recognition are measured atfa&;v

- Net employee defined benefit (asset) / liability thahé&asured based on actuarial valuation.



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

2 Significant Accounting Policies

2.1

2.2

Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated démmeaiad/or accumulated impairment
losses, if any. The cost includes expenditures that are directly attributalpeoperty plant and equipment such as
employee cost, borrowing costs for long-term construction projects etccagnétion criteria are met. Likewise, when
a major inspection is performed, its costs are recognised in the carryiiogrda of the plant and equipment as a
replacement if the recognition criteria are satisfied. Subsequent expenditcapitalised only when it is probable that
the future economic benefits associated with the expenditure will flow to thep@oyn All other repairs and
maintenance costs are recognised in statement of profit and lvesiered.

The present value of the expected costs of decommissioning of the asset afigr issincluded in the costs of the
respective asset, if the recognition criteria for provisiennaet.

Depreciation is computed based on the useful life of the assets as presorderdSection 123 of the Companies Act,
2013 read with schedule Il of the Companies Act 2013. Depreciation is calculated sisaight line method.
Depreciation is calculated on a pro-rata basis from the date of installatapitalization till the date the assets are sold
or disposed. Assets costing uRt@0,000 are fully depreciated in the year of capitalization /adiunsi

An item of property, plant and equipment is derecognised upon disposal or when no futamméc benefits are
expected from its use or disposal. Any gain or loss arising on derecognition ofske (@alculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is inclutatbiment of profit and loss in
the year the asset is derecognised.

The assets residual values, useful lives and methods of depreciation Eneeet\at each financial year end, and
adjusted prospectively if appropriate.

Intangible assets
Intangible assets acquired are separately measured on ggtighition at cost. Following initial recognition, intangi
assets are carried at cost less any accumulated amortigati accumulated impairment losses.

Intangible assets with finite lives are amortised over the useful ecanlif@miand assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The aatioriiperiod and the amortisation method
for an intangible asset with a finite useful life are reviewed attlaashe end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic besrefibdied in the asset is
accounted for by changing the amortisation period or method, as appropriate, arehared &s changes in accounting
estimates. The amortisation expense on intangible assets with firgteii recognised in the statement of profit and
loss.

Gains or losses arising from derecognition of an intangible asset are réasuthe difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in therdtaffiepnefit and loss when the asset is
derecognised.

Nature of asset Useful life (years)

Software 3




KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.3

2.4

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic bessdittated with the transaction will
flow to the Company, and revenue can be reliably measured. Revenue is mestgheethir value of the consideration
received or receivable in accordance with the relevant agreementsf, siscounts, rebates and other applicable taxes
and duties.

Interest and dividend income : Revenue from interest is recognised on araldoasis (using the effective interest rate
method). Revenue from dividends is recognised when the right teedbei payment is established.

Taxes

Current income tax : Current income tax assets and liabilities for thentuared prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. Tisesyand tax laws used to compute the
amount are those that are enacted or substantively enacted by the reportingadatelating to items recognised
directly in equity is recognised in equity and not in the stateofgmbfit and loss.

Deferred income tax: Deferred income tax is provided using the liabiligthaod on temporary differences at the
reporting date between the tax bases of assets and liabititiebeir carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxtdsigporary differences, except:

Where the deferred income tax liability arises from the initial recagmibf goodwill or of an asset or liability in a
transaction that is not a business combination and, at the time of the transafféoty maeither the accounting profit
nor taxable profit;

In respect of taxable temporary differences associated with investrimestibsidiaries and interests in joint operations,
where the timing of the reversal of the temporary differences can be codtalig it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible tempoftasedces, the carry forward of unused tax
credit and any unused tax losses. Deferred tax assets are recogniBeceitent that it is probable that taxable profit
will be available against which the deductible temporary differences andattmg forward of unused tax credits and
unused tax losses can be utilised except:

Where the deferred income tax asset relating to the deductible temporfargdde arises from the initial recognition of
an asset or liability in a transaction that is not a business combination athe, tthe of the transaction, affects neither
the accounting profit nor taxable profit or loss;

In respect of deductible temporary differences associated with invetgnie subsidiaries and interests in joint
operations, deferred income tax assets are recognised only to the exténistpedbable that the temporary differences
will reverse in the foreseeable future and taxable profit will be availalghinst which the temporary differences can be
utilised.

The carrying amount of deferred income tax assets is reviewed at gaatimg date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be available to allowaljpart of the deferred income tax asset to

be utilised. Unrecognised deferred income tax assets are reassessath aeporting date and are recognised to the
extent that it has become probable that future taxable profitileiv ¢he deferred tax asset to be recovered.



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.5

Deferred income tax assets and liabilities are measured at thatesxthat are expected to apply in the year when the
asset is realised or the liability is settled, based on tax ratestéanthws) that have been enacted or substantively
enacted at the reporting date.

Deferred income tax assets and liabilities, relating to itemsgeised outside statement of profit and loss is recognised
outside statement of profit and loss. Deferred tax items are recogmigedrelation to the underlying transaction either
in other comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax liabilities tsetoif a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the eé@fercome taxes relate to the same taxable entity
and the same taxation authority.

Financial assets

Initial recognition

Financial assets within the scope of IND AS 109 are classifed

- Debt instrument at amortised cost

- Debt instrument at fair value through other comprehensive in(eWieOClI)

- Debt instrument, derivatives and equity instruments avédire through profit or loss (FVTPL)

- Equity Instruments measured at fair value through other comprediémsome (FVTOCI)

Financial assets are assigned to the different categories on ieitiadmition, depending on the characteristics of the
instrument and its purpose. Financial assets are recognised initiallir @afue plus, in the case of financial assets not
at fair value through profit or loss, directly attributable teation costs.

The Company’s financial assets include cash and short-term deposits, tradghandeceivables, loan and other
receivables and quoted and unquoted financial assets.

Subsequent measurement

The subsequent measurement of financial assets is dependent olagkéication and it is as follows:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if botfollesving conditions are met:

The asset is held within a business model whose objective is tads#ts for collecting contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash fi@aw are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measmersuch financial assets are subsequently
measured at amortised cost using the effective interest rate (E¢Rjoch Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an ipgraf the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losssm@rirom impairment are recognised in
the profit or loss. This category generally applies to tradeotret receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if bothtaf following criteria are met:

The objective of the business model is achieved both by collectingictuatl cash flows and selling the financial
assets, and



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measuredllipitis well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive irf@®he However, the Company
recognizes interest income, impairment losses & reversals and foesigmange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognig@@lims reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI debt instrument is repodédterest income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which doe meet the criteria for
categorization as at amortized cost or as FVTOCI, isifiess at FVTPL.

In addition, the Company may elect to designate a debt instrument, which othensits amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doingreduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). Thep@oynhas not designated any debt instrument
as at FVTPL.

Debt instruments included within the FVTPL category are meastifait value with all changes recognized in the
P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value.heoeduity instruments Company may
make an irrevocable election to present in other comprehensive income suiiselqaeges in the fair value. The
Company makes such election on an instrument by-instrument basis. Théicd#iesi is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, théamiravalue changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the asnfvant OCI to P&L, even on sale of
investment. However, the group may transfer the cumulativeagdoss within equity.

Equity instruments included within the FVTPL category are medstriair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable a part of a finasisét or part of a group of similar financial assets) is
derecognised when:

The rights to receive cash flows from the asset have expired

The Company has transferred its rights to receive cash flows from tleé @shas assumed an obligation to pay the
received cash flows in full without material delay to a third party undgaas-through’ arrangemerdnd either (a) the
Company has transferred substantially all the risks and rewards of the@sg® the Company has neither transferred
nor retained substantially all the risks and rewards of thé, &sgehas transferred control of the asset.



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.6

Financial liabilities

Initial recognition

Financial liabilities within the scope of IND AS 109 are clfisdias

- Fair value through profit or loss

- Other financial liability at amortised cost

The Company determines the classification of its financial liabilitiesndial recognition. Financial liabilities are

recognised initially at fair value and in the case of loans and borrowingsfradtectly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans amdwlirgs, financial guarantee
contracts and other financial liabilities.

Subsequent measurement

The subsequent measurement of financial liabilities depends onl#ssification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financiabllities held for trading and financial
liabilities designated upon initial recognition as at fair vatuweugh profit or loss.

Financial liabilities are classified as held for trading if they azquared for the purpose of selling in the near term. This
category includes derivative financial instruments entered into by the Gomipat are not designated as hedging
instruments in hedge relationships as defined by IND AS 109. Separated embedgativésrare also classified as
held for trading unless they are designated as effective heidgingments.

Gains or losses on liabilities held for trading are recognis#tkistatement of profit and loss.
Financial liabilities designated upon initial recognition at fair valuwetigh profit and loss are designated at the initial
date of recognition, and only if criteria of IND AS 109 are §etis

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are subsequently measuredoatiged cost using the effective interest
rate method. Gains and losses are recognised in the statement of profit andchgitalised to property plant &
equipment when the liabilities are derecognised as well as ththegtimortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amopmitteel in the Balance sheet if, and only if, there
is a currently enforceable legal right to offset the recognised amountharelis an intention to settle on a net basis, or
to realise the assets and settle the liabilities simultatyeous

Amortised cost of financial instruments

Amortised cost is computed using the effective interest method less &waate for impairment and principal
repayment or reduction. The calculation takes into account any premium or discoumgjoisifon and includes
transaction costs and fees that are an integral part of dutiedfinterest rate.

Derecognition
A financial liability is derecognised when the obligation underitislity is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the saméeleon substantially different terms, or the
terms of an existing liability are substantially modified, such an exchangeodification is treated as a derecognition
of the original liability and the recognition of a new liability, and the diffiece in the respective carrying amounts is
recognised in the statement of profit and loss.



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements
(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.7

2.80

2.81

2.82

Fair value measurement

The fair value of financial instruments that are actively traded in osgahfinancial markets is determined by reference
to quoted market bid prices at the close of business on the reporting date. Fordiinastcuments where there is no
active market, fair value is determined using valuation techniques. ®atimiques may include using recent arm’s
length market transactions; reference to the current fair value of anisteument that is substantially the same;
discounted cash flow analysis or other valuation models.

Leases

The determination of whether an arrangement is, or contains a lease is bated substance of the arrangement at
inception date, whether fulfilment of the arrangement is dependent on the use ofific et or assets or the
arrangement conveys a right to use the asset.

Company as a lessee
Operating lease payments are recognised as an expense itetimeistaf profit and loss / capitalised to property, plant
& equipment on accrual basis.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or praglucti qualifying assets, that necessarily
take a substantial period of time to get ready for their intendear sale, are added to the cost of those assets.

All other borrowing costs including transaction costs are recognised in tterstat of profit and loss in the year in
which they are incurred, the amount being determined using the\affederest rate method.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indicdtian #sset may be impaired. If any
indication exists, or when annual impairment testing for an asset is requiredCompany estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of arsassetish-generating unit's (CGU) fair
value less costs to sell and its value in use. Recoverable amount is mhe@rfior an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from otheroasSeoups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, thesassesidered impaired and is written
down to its recoverable amount. In assessing value in use, the estimateel €ash flows are discounted to their
present value using a pre-tax discount rate that reflects current maskstsasents of the time value of money and the
risks specific to the asset. In determining fair value less costeltpas appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices faclpubhded subsidiaries or other
available fair value indicators.

Impairment losses of continuing operations are recognised in the statement ibfapbfioss, except for property
previously revalued where the revaluation was taken to equity. In tkes ttee impairment is also recognised in equity
up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting tateteether there is any indication that
previously recognised impairment losses may no longer exist or may haveaskedrdf such indication exists, the
Company estimates the asset’s or cash-generating unit's recoverable afpuetiously recognised impairment loss
is reversed only if there has been a change in the assumptions used to detbarasset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited sththaarrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have beenimedemet of depreciation, had no
impairment loss been recognised for the asset in prior years. Suchaleigerscognised in the statement of profit and
loss unless the asset is carried at revalued amount, in wisiehhsareversal is treated as a revaluation increase.



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements

(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.83

2.84

2.85

Cash and short-term deposits
Cash and short-term deposits in the Balance Sheet comprise basik@tind on hand and short-term deposits.

For the purpose of the cash flow statement, cash and cash equivatesiss of cash and readily convertible short-term
deposits, net of restricted cash and outstanding bank overdrafts.

Earnings per share

The earnings considered in ascertaining the Company’s earnings per shayedaip8se the net profit or loss for the
period attributable to equity holders. The number of shares used for computing th&EB&sis the weighted average
number of shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net proiituttble to equity holders (after
adjusting for effects of all dilutive potential equity shares) by the weigltedrage number of ordinary shares
outstanding during the year plus the weighted average number of shares that wodddakeds conversion of all the
dilutive potential shares into equity shares.

Provisions

General

Provisions are recognised when the Company has a present obligation (legaltanctive as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be rdqaisettle the obligation and a
reliable estimate can be made of the amount of the obligation. Where the Compantg esqoee or all of a provision to
be reimbursed, for example under an insurance contract, the reimbursement riset@s a separate asset but only
when the reimbursement is virtually certain. The expense relating to anigigmois presented in the statement of profit
and loss net of any reimbursement. If the effect of the time value of money &ialaprovisions are discounted using
a current pre-tax rate that reflects, where appropriate, the riskdisgecihe liability. Where discounting is used, the
increase in the provision due to the passage of time is recogsisefinance cost



KSK Dibbin Hydro Power Private Limited
Notes to the Financial Statements

(Al amounts in Indian Rupees, except share data and whegherwise stated)

2.86

Employee benefits

Gratuity

In accordance with Gratuity laws, the Company provides for gratuity, a defeeefit retirement plan (“the Gratuity
Plan”) covering eligible employees. The Gratuity Plan provides a lump-symeuat to vested employees at retirement,
death, incapacitation or termination of employment, of an amount based on thetinesgenployee's salary and the
tenure of employment.

Liabilities with regard to the Gratuity plan are determined by a¢al&ealuation, performed by an independent actuary,
at each reporting date using the projected unit credit method. Thpa@ygrully contributes all ascertained liabilities
the gratuity fund administered and managed by Life Insurance Corporation of én@iavernment of India undertaking
which is a qualified insurer.

The Company recognises the net obligation of a defined benefit plan in its Batluieet as an asset or liability,
respectively in accordance with IND AS 19, Employee benefits. Re-memunts of the net defined benefit liability,
which comprise actuarial gains and losses, the return on plan assetsd{egcinterest) and the effect of the asset
ceiling (if any, excluding interest), are recognised immediately inl.Oe Company determines the net interest
expense / (income) on the net defined benefit liability (asset) for the periogplyiag the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to theethdefined benefit liability
(asset), taking into account any changes in the net defined benefit liab{ltyset) during the period as a result of
contributions and benefit payments. Net interest expense and other expensestoetigéined benefit plans are are
charged to the expenditure during construction period pending allocation.

Provident fund

Eligible employees of Company receive benefits from a provident fund, which ifireedecontribution plan. Both the
employee and the Company make monthly contributions to the provident fund plan equal wfiedpercentage of
the covered employee's salary and the employer contribution is chargedeiment of profit and loss. The benefits are
contributed to the government administered provident fund, which is paid ditecthye concerned employee by the
fund. The Company has no further obligation to the plan beyond its monthlibatiotrs.

Employee State Insurance Scheme

In addition, some employees of the Company are covered under “Employees Staa@dasticheme Act 1948”, which
are also defined contribution schemes recognized and administered dy@emut of India.

The Company's contributions to these schemes are recognized as expensenenstaterofit and loss or capitalise to
Property, plant and equipment as the case may be during the period in which the ermplogers the related service.
The Company has no further obligation under these plans beyond its monthilyutomts.

Short- term benefits

Short-term employee benefit obligations are measured on an undiscounted bamie explensed as the related service
is provided. A liability is recognised for the amount expected to be paid towards liforiesCompany has a present
legal or constructive obligation to pay this amount as a result of past sgminéded by the employee and the
obligation can be estimated reliably.
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Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with IND AS requiremagement to make certain critical

accounting estimates and assumptions that affect the reported amounts sfaaskéabilities and the disclosure of

contingent assets and liabilities at the date of the financial statemadtsha reported amounts of revenues and
expenses during the reporting period.

The principal accounting policies adopted by the Company in the financial statemrents set out above. The
application of a number of these policies required the Company to use a varietiino&tésn techniques and apply
judgment to best reflect the substance of underlying transactions.

The Company has determined that a number of its accounting policies can be consigieifezist, in terms of the
management judgment that has been required to determine the various assumptiopimnindetheir application in
the financial statements presented which, under different conditions, couldtdeathterial differences in these
statements.

The policies where significant estimates and judgments haventsemare as follows:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimatiominhceatt the reporting date, that
have a significant risk of causing a material adjustments to the caraymayints of assets and liabilities within the next
financial year are discussed below:

Estimation of fair value of acquired financial assets and financialliiegsi: When the fair value of financial assets and
financial liabilities recorded in the Balance sheet cannot be derived fobiveamarkets, their fair value is determined
using valuation techniques including the discounted cash flow model. The inputs tortlogits are taken from
observable markets where possible, but where this is not feasible, a deguelgmient is required in establishing fair
values. The judgments include considerations of inputs such as liquidity riskf dsddiand volatility. Changes in
assumptions about these factors could affect the reported fairofdinancial instruments.

Taxes: Uncertainties exist with respect to the interpretation of contpbexegulations, changes in tax laws, and the
amount and timing of future taxable income. Given the long-term nature and corgptéxéxisting contractual
agreements, differences arising between the actual results and thmaptisss made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expesly a@corded. The Company
establishes provisions, based on reasonable estimates, for possible conseqtiessessment by the tax authorities.
The amount of such provisions is based on various factors, such as experiencemiptaxiassessment and differing
interpretations of tax laws by the taxable entity and the responsible tax aytidv@ Company assesses the probability
for litigation and subsequent cash outflow with respect to taxes.

Gratuity benefits: The cost of defined benefit plans and the present value of thyataiii are determined using
actuarial valuations. An actuarial valuation involves making variowsuraptions which may differ from actual
developments in the future. These include the determination of the discount rate, $atary increases and mortality
rates. Due to the complexity of the valuation, the underlying assumptions and itéelonghature, a defined benefit
obligation is highly sensitive to changes in these assumptionasg&limptions are reviewed at each reporting date.

Actual results can differ from estimates.

Judgement
In the process of applying the Company’s accounting policies, management has médewieg judgements which
have the most significant effect on the amounts recognised imémeifal statements:

Useful lives of depreciable assets: Management reviews the useful lives of depreciable assets at eactingputate,
based on the expected utility of the assets to the Company. The carrying amauatsalysed in note No.4. Actual
results, however, may vary due to technical obsolescence, particulitingeto software and information technology
equipment.
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4 Property, plant and equipment

Buildings  Plant &  Furntiure Vehicles Office Total Capital work in
Equipment & fixtures equipment & progress
Computers

Deemed cost

As at 1 April 2016 41540 19,878.33 534.09 117.32 1,186.13 22,131.26 954,582.18
Additions - - - - - - 31,835.20
Disposals/transfers - - - - - -

As at 31 March 2017 41540 19,878.33 534.09 117.32 1,186.13 22,131.26 986,417.37
As at 1 April 2017 41540 19,878.33 534.09 117.32 1,186.13 22,131.26 986,417.37
Additions - - - - - - 26,287.68

Disposals/transfers - - - - - - -
As at 31 March 2018 41540 19,878.33 534.09 117.32 1,186.13 22,131.26 1,012,705.05

Depreciation

As at 1 April 2016 14.97 1,783.64 87.82 117.32 655.96 2,659.71 -
Additions 14.93 1,778.77 93.16 411.45 2,298.31 -
Disposals/transfers - - - - - - -
As at 31 March 2017 29.90 3,562.41  180.99 117.32 1,067.40 4,958.02 -
As at 1 April 2017 29.90 3,562.41  180.99 117.32 1,067.40 4,958.02 -
Additions 14.93 1,778.77 93.63 - 38.22 1,925.55 -
Disposals/transfers - - - - - - -
As at 31 March 2018 44.83 5,341.18 274.61 117.32 1,105.62 6,883.56 -

Net book value

As at 31 March 2017 385.50 16,315.92 353.10 (0.00) 118.73 17,173.25 986,417.37
As at 31 March 2018 370.57 14,537.15 259.47 (0.00) 80.51 15,247.70 1,012,705.05

5 Loans
As at As at

31 Mar 2018 31 Mar 2017

Long-term loans
Unsecured, considered good
Security Deposits 9,519.03 8,543.12
9,519.03 8,543.12

6 Other financial assets

As at As at
31 Mar 2018 31 Mar 2017

Non-current

Deposits with banks 674.81 -
Interest accrued on deposits 34.39 -
709.20 -
Current
Interest accrued on deposits 0.30 118.39
0.30 118.39

709.50 118.39
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7 Other assets

As at As at
31 Mar 2018 31 Mar 2017
Other non-current assets
Capital Advances 42,165.69 42,165.69
Prepaid expenses 3,757.07 4,732.98
Advance tax (&t of provision for tax) 55.75 64.57
45,978.51 46,963.24
Other current assets
Advance for goods/services 75.31 115.70
Balances with statutory authorities 15.57 -
Prepaid expenses - 554.65
90.88 670.35
46,069.39 47,633.59
8 Current investments
As at As at
31 Mar 2018 31 Mar 2017
(quoted, fully paid up )
Investments in Mutual Funds
IDFC Mutual funds
21,150,083.923 units & 10.1170; (31 Mar 2017: 21,703,292.237 units of ¥ 10.1111
each) 213,975.40 219,444.16
213,975.40 219,444.16
9 Cash and cash equivalents
As at As at
31 Mar 2018 31 Mar 2017
Balances with banks
On current account 880.27 713.77
Cash on hand 19.12 39.40
899.39 753.16
10 Other bank balances
As at As at
31 Mar 2018 31 Mar 2017
Deposits with banks 21.10 1,774.47
21.10 1,774.47
The Company has pledged its deposits with banksiatimy to 21.10 (31 March 201% 1,774.47) in order to fulfill
collateral requirements.
11 Share Capital
As at As at
31 Mar 2018 31 Mar 2017
Authorized:
94,000,000 (31 Mar 2017: 94,000,000) equity shaf&sl0 each 940,000.00 940,000.00
940,000.0 940,000.0
Issued, subscribed and paid up:
93,110,000 (31 Mar 2017 : 93,110,000) equity shaf&sl0 each fully paid-up 931,100.00 931,100.00
931,100.00 931,100.00
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(@)

Notes:

Reconciliation of number of shares outstanding

Outsanding at the beginning of the year 93,110,000 93,110,000
Issued during the year - -
Outstanding at the end of the year 93,110,00 93,110,00
(b)  Details of more than 5% shareholding
As at As at
Name of the shareholder 31 Mar 2018 31 Mar 2017
Fully paid up shares
KSK Energy Ventures Limited
Number of shares held 65,180,000 65,180,000
Percentage of shareholding 70.00 70.00
North Eastern Electric Power Corporation Limited
Number of shares held 27,930,000 27,930,000
Percentage of shareholding 30.00 30.00
Total percentage of holding 100.0( 100.0(
12 Borrowings
As at As at
31 Mar 2018 31 Mar 2017
Long-term borrowings
Unsecured
Bonds/Debentures
DebenturesRefer note below) 75,498.37 65,650.75
75,498.37 65,650.75
Short-term borrowings
Unsecured
Loans and advances from related parties 2,850.00 3,600.00
2,850.00 3,600.00
78,348.37 69,250.75

Note :

The company has issued 15,460,000 optionally convertibtleemable debentures &f10 each to KSK Electricity
Financing India Private Limited and 1,540,000 optionaliyneertible redeemable debenturekdf0 each to KSK Energy
Ventures Limited . These debentures carrying a coupon 1fa®04% per annum are redeemable at the end of 10th year
from the date of allotment.

13 Provisions

As at As at
31 Mar 2018 31 Mar 2017

Long-term provisions
For employee benefits 658.59 -
(Refer note below) 658.59 -
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Note :

The Company has a defined benefit gratuity plareriEemployee who has completed five years or mbsemvice gets a
gratuity on departure at 15 days salary (last dreavary) for each completed year of service. Tiese is funded with an

insurance company in the form of a qualifying imswe policy.

The following table sets out the status of thegtaplan as required under IND AS 19

Net Benefit asset/(liability)

As at As at
31 Mar 2018 31 Mar 2017
Defined benefit obligation 1,508.68 251.48
Fair value of plan assets (850.10) (806.13)
Benefit liability 658.59 (554.65)
Changes in the present value of the defined benefibligation are as follows
As at As at
31 Mar 2018 31 Mar 2017
Defined benefit obligation as at the beginning ofhe year 251.48 237.48
Included in income statement
Current service cost 223.32 133.98
Past Service Cost - vested benefits 166.28 -
Interest cost 18.72 18.51
408.32 152.49
Included in other comprehensive income
Remeasurement (or acturial) (gain)/loss arising frm
- Change in financial assumption (63.67) 22.09
- Experience variance (i.e. Actual experiencessmptions) 912.55 (76.69)
848.88 (54.60)
Others
Benefits paid - (83.89)
- (83.89)
Defined benefit obligation as at the end of the yea 1,508.68 251.48
. Changes in the fair value of plan assets are as limlvs
As at As at
31 Mar 2018 31 Mar 2017
Fair Value of Plan Assets
Fair value of plan assets beginning of the period 806.13 823.36
Included in income statement
Interest income 60.01 64.18
60.01 64.18
Included in other comprehensive income
Remeasurement loss / (gain)
Return on plan asset (excluding amounts included (11.72) (7.57)
(11.72) (7.57)
Others
Contributions (4.33) 10.04
Benefits Paid - (83.89)
(4.33) (73.84)
Fair value of plan assets end of the period 850.10 806.13
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Net defined benefit liability (asset)

As at As at
31 Mar 2018 31 Mar 2017
Balance (554.65) (585.88)
Included in income statement
Current service cost 223.32 133.98
Past Service Cost - vested benefits 166.28 -
Interest cost / (income) (41.29) (45.67)
348.31 88.31
Remeasurement loss / (gain)
Change in financial assumptions (63.67) 22.09
Actuarial losses/(gains) on obligation 11.72 7.57
Experience variance (i.e. Actual experience vsrapsions) 912.55 (76.69)
860.60 (47.03)
Others
Contributions by employer 4.33 (10.04)
4.33 (10.04)
Defined benefit obligation as at the end of the yea 658.58 (554.65)
Experience history
Year ended
31 Mar 2018 31 Mar 2017
Defined benefit obligation 1,508.68 251.48
Fair value of plan assets 850.10 806.13
Net defined benefit obligation/(asset) 658.58 (555.45)
Experience adjustments
- on plan liabilities 848.88 (54.60)
- on plan assets (11.72) (7.57)
Asset information
Category of Assets As at
31 Mar 2018 31 Mar 2017
Insurer managed funds 100% 100%
The principal assumptions used in determining the laligation towards the Group’s plan as shown below:
As at As at
31 Mar 2018 31 Mar 2017
Discount rate 7.80% 7.45%
Rate of increase in compensation levels 10.00% 10.00%
Sensitivity analysis
As at 31 Mar 2018 As at 31 Mar 2017
Decrease Increase Decrease Increase
Discount Rate (- / + 1% movement) 196.97  (153.94) 76.60 (57.84)
Salary Growth Rate (- / + 1% movement) (150.43) 121.17 (57.13) 73.80
Attrition rate (- / + 50%) 39.67 (38.05) 52.67 (46.86)

Mortality Rate (- / + 10%) 0.89 (0.89) 0.42 (0.42)



KSK Dibbin Hydro Power Private Limited
Notes to financial statements
(Al amounts are in ¥ Thousands, unless otherwise stated)

Discount rate: The discount rate is based on the prevailing ntafikéds of Indian government securities as atithlance
sheet date for the estimated term of the obligation

Expected rate of return on plan assetsThis is based on the expectation of the averaigg ferm rate of return expected on
investments of the fund during the estimated tefrth@ obligations.

14 Trade payables

As at As at

31 Mar 2018 31 Mar 2017

Dues to other than micro and small enterprises 5,112.56 4,165.77
5,112.56 4,165.77

As at 31 March 2018 (31 Mar 201% Nil) there are no amounts including interest g do Micro and Small enterprises
as defined under Micro, Small and Medium Entergridevelopment Act, 2006, based on the informatiailable with
the Company.

Trade payable mainly includes amount payable t@@enin whose case credit period allowed is leas #2 months. Since
the average credit period is less than 12 morttlestrade payable amount has been classified asnturr

15 Other Financial Liabilities

As at As at
31 Mar 2018 31 Mar 2017
Interest accrued 50.07 34.77
Creditors for capital goodsngluding retention money) 137,470.41 138,270.41
Salary and bonus payable 2,913.72 2,082.41
140,434 140,388

16 Other current liabilities:
As at As at
31 Mar 2018 31 Mar 2017
Statutory Liabilities 229.82 340.87
229.82 340.87
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For the For the
year ended year ended

Particulars 31 Mar 2018 31 Mar 2017

17 Other income

Interest Income 44.49 132.52
Unwinding discount on deposits 975.91 863.64
Dividend income 9,981.24 10,667.05

11,001.65 11,663.20
Note:

Interest income comprises of interest incomé& 4#.49 (31 March 201% 135.52) on financial assets, which
includes interest from fixed deposits with bankseiest on others and on tax refunds.

18 Other expenses
Remuneration to auditors

for audit 82.60 80.50
Donation / gifts 106.55 46.10
Miscellaneous expenses 1,200.00 -

1,389.15 126.60

19 Finance cost
Unwinding discount on deposits 975.91 863.64
975.91 863.64

20 Tax Reconciliation

Reconciliation between tax expense and the prasfuextcounting profit multiplied by India’s domestax rate for
the years ended 31 March 2018 and 31 March 2049 fisllows:

31 March 2018 31 March 2017

Accounting Profit Before tax 6,711.04 8,374.66
Enacted tax rates 34.608% 34.608%
Tax on Profit at enacted rates 2,322.56 2,898.30

Expenditure not deductible for tax purpose

Income not taxable for tax purpose 3,792.05 3,990.54
Income exempted or taxed at lower rates (6,114.61) (6,888.84)
Actual tax expense - -

21 Capital commitments :

Estimated amount of contracts remaining to be executed pitataccount not provided for, net of advances as at 31
Mar 2018 % 499,383.84 (31 Mar 201R:499,383.84)

22 The Company has entered into certain operating lease agréenburing the year, an amount®896 (31 Mar 2017
: ¥ 483.60) paid under such agreements has been included in™Reder expenditure during construction period,
pending allocation. These agreements are cancelilalature.
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23 Earnings per share

For the For the

year ended year ended
Particulars 31 Mar 201¢ 31 Mar 2017
Nominal value of equity share$ per share) 10 10
Weighted average number of equity shares outstgrdiining the year 93,110,000 93,110,000
(used for calculation of basic earnings per share)
Weighted average number of equity shares outstgrdiining the year 110,110,000 110,110,000
(used for calculation of diluted earnings per share
Profit/(loss) after taxes (i%) 6,650.51 8,374.66
Earnings per share
- Basic 0.00 0.00
- Diluted 0.00 0.00
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24 Related party disclosures

a) Parties where control exists:

S.No. Name of the related party

Relationship

1 KSK Energy Ventures Limited

Holding company

b) Parties where signifcant infuence exists and whetle transactions have taken place during the year:

Relationship

S.No. Name of the related party
1 KSK Electricity Financing India Private Limited [Fav subsidiary
2 North Eastern Electric Power Corporation Limited teEprises which exercise significant influence

¢) Key management personnel

Relationship

S.No. Name of the related party
1 Mr M Balakrishnan Managing Director
2 Mr Sujit Kumar Datta Whole time directorupto 28 Feb 2018)
3 Mr Sujit Kumar Datta Non Executive Director.ef. 1 Mar 2018)
d) Particulars of related party transactions during the year and balances outstanding (net):
Year ended 31 March 2018 Year ended 31 March 2017
Particulars Parties where Parties where  Enterprises Key Parties where Parties where Enterprises Key
control exists  signifcant which exercise Management |control exists signifcant which exercise Management
influence exists significant Personnel influence exists significant Personnel
influence influence
(i) Loans taken/(repaid) - (750.00) - - 800.00 - - -
(i) Interest charges 812.15 9,052.46 - - 704.88 7,858.26 - -
(ili) Managerial remuneration - - - 3,172.74 - - - 3,201.6
Balances
(i) Amount payable 6,216.07 72,182.37 126,500.00 - 6,204.07 63,081.45 126,500.00 -
(i) Managerial remuneration payable - - - 158.13 167.73
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25 Financial risk managament objectives and policies

The Company's principal financial liabilities, other thderivatives, comprises of loans and borrowings and trade an
other payables. The main purpose of these financial ligdsliis to raise finance for the Company's operations. The
Company has loans and receivables, trade and other retzsveatd cash and short-term deposits that arise directly fro
its operations. The Company also hold investments desdrattfair value through profit or loss and debt instrument at
amortised cost.

The Company is exposed to credit risk and liquidik.
The directors review and agree policies for marggich of these risks which are summarised below:;

Credit risk analysis
Credit risk is the risk that counterparty will not meet itsligations under a financial instrument or customer corfrac
leading to a financial loss. The Company is exposed to creskitfrom its operating activities (primarily for trade and
other receivables) and from its financing activities, utthg short-term deposits with banks and financial instins,
and other financial assets.

The carrying value of financial assets represents the maxigxposure for credit risk. The maximum exposure to credit
risk of each class of financial assets at the tappdate was as follows:

Note Carrying value
31 Mar 18 31 Mar 17
Investments - At fair value through profit and loss 8 213,975.40 219,444.16
Short term deposits with banks 10 21.10 1,774.47
Loans 5 9,519.03 8,543.12
Other financial asset 6 709.50 118.39
224,225.04 229,880.1

The credit risk for liquid funds and other short-term fineh@ssets is considered negligible, since the counteegaate
reputable banks with high quality external creditngs.

The Company’s management believes that all the above fimlasgsets are not impaired for each of the reporting dates
under review and are of good credit quality.

Liquidity risk analysis
The Company’s main source of liquidity is equity and bornogviat present. The treasury department uses regular
forecasts of cash flow, investment and trading collatezglirements to ensure that sufficient liquid cash balaaces
available to service on-going business requirements. Tdmpany manages its liquidity needs by carefully monitoring
cash-outflows due in day-to-day business. Liquidity nessésmonitored in various time bands, on a day-to-dayveaek
to-week basis, as well as on the basis of a rolling 90 day ptioje. Long-term liquidity needs for a 90 day and a 30 day
lookout period are identified monthly.

The Company requires funds both for short-term operatioeads as well as for long-term investment programmes
mainly in construction projects for its power p&nt

The following is an analysis of the Company contractual sodiinted cash flows payable under financial liabilitie3Zat
March 2018:

Current Non-current
within 12 Later than 5 Total
1-5 years
months years
Loan and borrowings 2,850.00 - 170,000.00 172,850.00
Trade and other payables 5,342.38 - - 5,342.38
Other financial liabilities 140,434.20 - - 140,434.20

Total 148,626.57 - 170,000.00 318,626.57
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The following is an analysis of the Company contractual scoiinted cash flows payable under financial liabilitie3Jt

March 2017:
Current Non-current
within 12 Later than 5 Total
months 1+ YE&rS years

Loan and borrowings 3,600.00 - 170,000.00 173,600.00
Trade and other payables 4,506.64 - - 4,506.64
Other financial liabilities 140,387.59 - - 140,387.59
Total 148,494.23 - 170,000.00 318,494.23

Capital management
Capital includes equity attributable to the eqhityders and debt.

«Ensure Company’s ability to meet both its long-temd short-term capital needs as a going concern;
«Constantly evolve multiple funding alternatives — equihddor preference capital, senior and /or subordinated, debt

corporate loan facilities to arrive at an optimapital mix;

«Periodic review of the existing capitalisation levels inrivas parts of the business for potential post construction

refinancing and any capital release(s) under sefthancing; and

«Fine tune capital deployment decisions to enabégaate return to shareholders.

The Company manages its capital structure and makes adjotstno it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Company maysathe dividend payment to shareholders, return capital t

shareholders or issue new shares.

No changes were made in the objectives, policiggaresses during the year ended 31 March 2018 hAmdarch 2017.

The Company maintains a mixture of cash and cash equivalentgterm debt and short-term committed facilities that
are designed to ensure the Company has sufficiaiiable funds for business requirements.

The Company net debt to equity ratio at the repgrtiate is as follows:

31 Mar 18 31 Mar 17
Total borrowing 75,498.37 65,650.75
Less : Cash and bank balances (899.39) (753.16)
Net debt 74,598.98 64,897.5
Equity 1,074,363.04 1,067,712.52
Total equity 1,074,363.04 1,067,712.5
Net debt to equity ratio 0.07 0.0
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26 Financial Instruments
Carrying amounts versus fair values

The fair values of financial assets and financial liat#kti together with the carrying amounts in the statemennaffial
position are as follows:

Carrying Fair value Carrying Fair value
amount amount
31 Mar 18 31 Mar 18 31 Mar 17 31 Mar 17

Non- current financial assets

Loans 9,519.03 9,519.03 8,543.12 8,543.12

Other financial asset 709.20 709.20 - -
Total non-current 10,228.23 10,228.23 8,543.12 8,543.1
Current financial assets

Investments - At fair value 213,975.40 213,975.40 219,444.16 219,444.16

through profit and loss

Cash and bank balances 899.39 899.39 753.16 753.16

Other bank balances 21.10 21.10 1,774.47 1,774.47

Other financial asset 0.30 0.30 118.39 118.39
Total current 214,896.20 214,896.20 222,090.18 222,090.1
Total 225,124.43 225,124.43 230,633.30 230,633.30
Non- current financial liabilities

Borrowings 75,498.37 75,498.37 65,650.75 65,650.7
Total non-current 75,498.37 75,498.37 65,650.75 65,650.7
Current financial liabilities

Borrowings 2,850.00 2,850.00 3,600.00 3,600.0

Trade payables 5,112.56 5,112.56 4,165.77 4,165.7

Other financial liabilities 140,434.20 140,434.20 140,387.59 140,387.5
Total current 148,396.76 148,396.76 148,153.37 148,153.3
Total 223,895.12 223,895.12 213,804.12 213,804.12

Fair value hierarchy

The table below analyses recurring fair value measurenfenfsancial assets and financial liabilities. These fatue
measurements are categorised in to different levels indinedélue hierarchy based on the inputs to valuation teclesq
used. The different levels are defined as follows.

«Level 1: quoted prices (unadjusted) in active marker identical assets or liabilities.

«Level 2: inputs other than quoted prices thabiseovable for the asset or liability, either dihgctr indirectly.

«Level 3: valuation techniques that include inputs for theea®r liability that are not based on observable market data
(unobservable inputs).

31 Mar 18 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value

E)ilsot securities-At fair value through profit and 213,975.40 i i 213.975.4
Total 213,975.40 - - 213,975.4
31 Mar 17 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value

Debt securities-At fair value through profit a 219,444.16 i i 219,444.1

loss
Total 219,444.16 - - 219,444.1
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27

28

29

30

Segment Reporting

As the Company is engaged only in the generation and saleectrigity, there are no differing risks and returns
attributable to the Company’s services or its clients. Bamsto explanation given in Ind AS 108, “Operating Segment ”
no segment disclosure has been made in the financial statenmes the Company has only one business and one
geographical segment.

Deferred tax
There is no deferred tax asset/liability requiredbé recognised as per Ind AS-12 “Accounting faetaon Income” as
at balance sheet date.

In the opinion of the board, any of the assetsrathen fixed assets have a value on realisatidhdrordinary course of
business at least equal to the amount at whichahegtated on the balance sheet.

Previous year figures have been regrouped andssgfitall wherever necessary to conform to the ctigrear
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Chartered Accountants

Pravin Jabade M Balakrishnan Tanmay Das
Partner Managing Director Director
Membership No. 107196 DIN: 07129848 DIN: 00680042
Place : Hyderabad B Uday Kiran Shreya Mitra

Date : 20 June 2018 Chief Financial Offier Compangr&ary



