KSK Mahanadi Power Company Limited
Balance Sheet as at 31 March, 20
(All amounts arein < Crores, unless otherwise stated)

Note 31 Mar 2018 31 Mar 2017
| ASSETS
1 Non-current assets
a) Property, plant and equipment 7 14,644.88 9,620.03
b) Capital work-in-progress 7 4,569.07 7,237.47
c) Intangible assets 8 0.00 0.01
d) Intangible assets under development 8 1.84 1.84
e) Financial assets
i) Investments 9 177.77 135.84
ii) Loans 11 274.53 313.91
iii) Other financial assets 12 79.99 51.55
f) Deferred tax assets, net 23 929.2: 750.4:
g) Other non-current assets 13 306.99 658.43
20,984.3 18,769.5.
2 Current assets
a) Inventories 14 76.1¢ 68.12
b) Financial assets
i) Investments 9 12.82 12.24
ii) Trade receivables 10 3,056.1! 2,527.3!
iii) Cash and cash equivalents 15 70.40 97.21
iv) Other bank balances 16 348.81 447.10
v) Loans 11 536.99 426.57
vi) Other financial assets 12 8.51 14.75
c) Other current assets 13 649.50 555.36
4,759.36 4,148.75
TOTAL 25,743.66 22,918.26
I EQUITY AND LIABILITIES
Equity
a) Equity share capital 17 3,609.50 3,609.50
b) Other equity (1,757.47) (196.20)
1,852.0: 3,413.3!
1 Non-current liabilities
a) Financial liabilitie
i) Borrowings 18 17,571.41 16,065.39
b) Provisions 19 6.16 4.39

17,577.57

16,069.78




KSK Mahanadi Power Company Limited
Balance Sheet as at 31 March, 20
(All amounts arein < Crores, unless otherwise stated)

Note 31 Mar 2018 31 Mar 2017
2 Current liabilities

a) Financial liabilities
i) Borrowings 18 1,455.56 967.56
ii) Trade payables 21 861.85 616.90
iii) Other financial liabilities 20 3,979.58 1,833.48
b) Other current liabilities 22 17.07 17.23
6,314.06 3,435.17
TOTAL 25,743.66 22,918.26

See accompanying notes to the financial statements

As per our report of even date

for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountar

Firm Registration No. 00445.

R.R.Dakshinamurthy

Partne Whole-time Director Director
Membership No. 2116:

Place: Hyderabad Chief Financial Officer Company Secretan
Date : 25 May 201



KSK Mahanadi Power Company Limited

Statement of Profit and Loss for the year ended 3Warch, 2018
(All amounts are in ¥ Crores, unless otherwise stated)

Note Year endec Year ended
31 Mar 2018 31 Mar 2017
| Revenue from operations 24 2,746.7. 3,073.9:
Il Other income 25 58.33 128.50
Il Total revenue (I+lI) 2,805.06 3,202.41
IV Expenses
Cost of fuel consumed 26 1,755.00 1,416.8:
Employee benefits expenses 27 55.92 51.91
Finance costs 28 1,851.4! 1,483.5:
Other expenses 29 363.6¢ 325.0¢
Depreciation and amortisation expenses 7&8 518.8: 459.0¢
Total expenses 4,544.95 3,736.36
V Profit / (loss) before tax (1l - IV) (1,739.89) (533.96)
VI Tax expense / (income)
Deferred tax 23 (178.74) (181.35
Total tax expenses / (income) (178.74) (181.35)
VII Profit / (loss) after tax (V - VI) (1,561.15) (352.61)
VIII Other comprehensive income 30
(i) Items that will not be reclassified to profitl&ss (0.18) (0.47)
(ii) Income tax relating to items that will not beclassified to profit 0.06 016
& loss
(0.12) (0.31)
IX Total comprehensive income for the period (VII+VIII) (1,561.27) (352.91)
X Earnings / (loss) per share
Basic and diluted - face value of Rs.10 per share (4.33) (1.00)

See accompanying notes to the financial statements

As per our report of even di

for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountar

Firm registration No. 00445:

R.R.Dakshinamurthy

Partner Whole-time Director Director
Membership No. 2116:

Place: Hyderabad Chief Financial Officer Company Secretan
Date : 25 May 201



KSK Mahanadi Power Company Limited

Statement of Changes in Equity for the year ended13March, 2018

(Al amounts are in % Crores, unless otherwise stated)

A. Equity Share Capital

Particulars No of Share! Amount
Balance as at 1 April, 201 3,450,142,94 3,450.1:
Changes in equity share capital during the perioc
i) Shares issued on preferential allotment b 159,360,00 159.3¢
Balance as at 31 March, 201 3,609,502,94 3,609.5(
Balance as at 1 April, 201 3,609,502,94 3,609.5(
Changes in equity share capital during the pe - -
Balance as at 31 March, 201 3,609,502,94 3,609.5(
B. Other Equity

Reserves & Surplu: Items of OCI
Particulars Retained earnings ~ Acturial gains / (Losses, Total
Balance as at 1 April, 201 156.9: (0.21 156.7:
(Loss)/profit for the peric (352.61 - (352.61
Actuarial gain/(loss - 0.47 0.47
Tax impac - 0.1¢€ 0.1¢€
Total comprehensive (loss)/profit for the perio (352.61 (0.31 (352.91
Balance as at 31 March, 201 (195.68 (0.52 (196.20
Balance as at 1 April, 201 (195.68 (0.52 (196.20
(Loss)/profit for the peric (1,561.15 - (1,561.15
Actuarial gain/(loss - (0.18 (0.18
Tax impac - 0.0€ 0.0¢
Total comprehensive (loss)/profit for the perio (1,561.15 (0.12 (1,561.27
Balance as at 31 March, 201 (1,756.83 (0.64 (1,757.47

See accompanying notes to financial statements

As per our report of even date
for Umamaheswara Rao & Co
Chartered Accountar

Firm Registration No. 00445:

R.R.Dakshinamurthy
Partne
Membership No. 2116:

Place: Hyderabad
Date : 25 May 201

for and on behalf of the Board

Whole-time Director

Chief Financial Officer

Director

Company Secretan



KSK Mahanadi Power Company Limited

Cash Flow Statement for the year ended 31 March, 2@
(All amounts are in T Crores, unless otherwise stated)

Note 31 Mar 2018 31 Mar 2017
A Cash flow from operating activities
Profit / (loss) before tax (1,739.89 (533.96
Adjustment for
Depreciation and amortisation expenses 518.8: 459.0¢
Finance cost 1,851.4! 1,483.5:
(Profit) / loss on sale of asset (0.04 (0.11
Unrealised foreign exchange 1.5¢ (24.07
Dividend income (0.33 (0.29
Interest income (11.69 (72.90
Unwinding of discount on depos (7.57 (2.59
Others (0.18 0.47
Operating profit before working capital changes 612.1¢ 1,308.1!
Working capital changes
(Increase) / decrease in financial and other asset (188.17) (375.88
(Increase) / decrease in trade receivables (532.55) (586.05
(Increase) / decrease in inventories (8.06) 54.1¢
Increase / (decrease) in trade payables 244.95 (110.33
Increase / (decrease) in financial and other|lizds 0.64 25.14
Cash generated from / (used in) operating activiés 128.96 315.22
Tax refund / (paid) 4.26 32.91
Net cash from / (used in) operating activities 133.22 348.13
B Cash flow from investing activities
Purchase of fixed assets including capital worlpfiogress, net (1,004.22 (1,299.87
Sale of fixed assets 1.05 0.34
(Investment) / redemption of bank deposit (heldnasgin money or security 73.89 5110
against guarantees or borrowings) ’ ’
Interest received 29.4¢ 69.0(
Net cash from / (used in) investing activities (899.84) (1,179.43)
C Cash flow from financing activities
Proceeds / (refund) from issue of share capital agplication money - 60.0(
Proceeds from long-term borrowings 2,616.7 3,456.4°
Repayment of long-term borrowings (81.35 (297.86
Proceeds from / repayment of short-term borrowings, 488.00 136.9¢
Payment of derivative liabilities (6.11 (33.69
Finance cost paid (2,277.50 (2,485.20
Net cash generated from financing activities 739.81 836.71
Net increase / (decrease) in cash and cash equivike (26.81) 5.41
Cash and cash equivalent - opening balance 15 97.21 91.8(
Cash and cash equivalent - closing balance 15 70.40 97.21




KSK Mahanadi Power Company Limited

Cash Flow Statement for the year ended 31 March, 2@
(All amounts are in T Crores, unless otherwise stated)

Changes in liabilities arising from financing activties on account of non-cash transactions

Non Cash changes

. 31 Mar 2017 Net Cash  Finance Fair value Foreign UnammorF|sed 31 Mar 2018
Particulars flows cost exchange processing
changes
charged movement charges

Long term borrowings 16,065.39 2,535.42 - - 2.11 14.66 18,617.58
Shorterm borrowings 955.86 488.00 - - - 1,443.86
Interest accrued and due 530.22 (2,277.50) 2,982.80 (7.57) (1.15) (14.66) 1,212.14
Derivative liability 2.52 (2.52) - - - - -
Derivative Asset - (3.59) - 0.69 - - (2.90)

See accompanying notes to financial statements

As per our report of even date

for Umamaheswara Rao & Co for and on behalf of the Boarc
Chartered Accountar

Firm registration No. 00445:

R.R.Dakshinamurthy

Partne Whole-time Director Director
Membership No. 2116:

Place: Hyderabad Chief Financial Officer Company Secretan
Date : 25 May 201



KSK Mahanadi Power Company Limited
Notes tc financial statements

(All amounts are in ¥ Crores, unless otherwise stated)

1 Corporate information
KSK Mahanadi Power Company Limited (“KMPCL” or the “Compdjyis a Public Company domiciled in India and incorporateuier
the provisions of Companies Act applicable in India. The iBteged Office of the Company is located at Road No 22, Jabidls,
Hyderabad - 500033, Telangana. The Company is engaged lrutieess of generation and sale of power through its poveart pif 6 x
600 MW situated at Janjgir-Champa District, Chisgtirh.

2 Basis of preparation

A Statement of Compliance
These financial statements of the Company have been prejraraccordance with Indian Accounting Standards (Ind ASpesthe
Companies (Indian Accounting Standards) Rules, 2015iadtifnder Section 133 of Companies Act, 2013, (the 'Act’) ather relevant
provisions of the Act.

The financial statements were authorised for iésuthe Board of Directors on 25 May 2018.
B Functional and presentation currency
These financial statements are presented in Indian Rup€R$, which is also the Company's functional currency. Allaunts have been
rounded-off to the nearest crores, unless otherstated.
C Basis of measurement
These financial statements have been preparedstoribal cost basis except for the following items:
« Derivative financial instruments that are measui@ir value;
* Financial instruments that are designated as being at &irevthrough profit or loss account or through other comgnsive
income upon initial recognition are measured atvaiue;
« Net employee defined benefit (asset) / liabilitgttts measured based on actuarial valuation.

3 Changes in accounting policy and disclosure

The accounting policies adopted are consistent with thésleeoprevious financial year except for the adoption of néandards as of 1
April 2017, noted below.
The Company has adopted the following new standards anddanesnis to standards, including any consequential amendneiother
standards, with a date of initial application ofril 2017.
IND AS 102 — Shares Based PaymeniThe amendments made to Ind AS 102 cover three atioguareas

* Measurement of cash-settled share-based payments

* Classification of share-based payments settledfrteix withholdings and

* Accounting for a modification of a share-based paytiirom cash-settled to equity-settled.
These amendments affect the classification and/or measmteof the share-based payment arrangements and pdietit@lttiming and
amount of expense recognised for new and outstgradimrds
IND AS 7 — Statement of Cash FlowsThe amendments made to Ind AS 7 require certain additiosalatiures to be made for changes in
liabilities arising from financing activities on account won-cash transactions to improve information providedusers of financial
statements about an entity’s financing activities

These amendments do not have any material impatteo8ompany

4 Standards and interpretations not yet applie
At the date of authorisation of these financial statemetfis, following Standards and relevant Interpretations,ciwtiave not been
applied in these financial statements, were inddsut not yet effective
Standard Description Effective for in reporting years starting on or after

IND AS 115 Revenue from Contracts with Customers 01-Apr-18

Appendix B to IND AS 21 Foreign currency transaptlon and advan 01-Apr-18
consideratio

The Company has yet to assess the impact of above standatte dimancial statements. However the management doesteotd to
apply any of these pronouncements early

5 Significant accounting policies
5.1 Property, plant and equipmen

Property, plant and equipment are stated at cost, net ofradated depreciation and/or accumulated impairment &ps$sany. The
cost includes expenditures that are directly attributéblproperty plant and equipment such as employee cost, Wimgocosts for
long-term construction projects etc., if recognition erid are met. Likewise, when a major inspection is perfornitsdcosts are
recognised in the carrying amount of the plant and equiprasra replacement if the recognition criteria are satisfBtsequent
expenditure is capitalised only when it is probable thatftliere economic benefits associated with the expendituitdélow to the
Company. All other repairs and maintenance costsemmognised in statement of profit and loss asried.



KSK Mahanadi Power Company Limited
Notes tc financial statements

(All amounts are in ¥ Crores, unless otherwise stated)
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Depreciation is computed, based on technical assessmelat loyatechnical expert and management estimate, on stiaghbasis
over the estimated useful life which are different from trseful life prescribed in Schedule Il to the Companies Actl20The
management believes that these estimated useful livegalistic and reflect fair approximation of the period ovérieh the assets
are likely to be used as follows:

Nature of asse Useful life (years
Buildings 5-60
Plant and equipment 1-25
Furniture & fixtures 1-10
Vehicles 8-10
Office equipment & computers 3-6

Assets in the course of construction are statedsttand not depreciated until commissioned.

An item of property, plant and equipment is derecognisechugisposal or when no future economic benefits are expected its
use or disposal. Any gain or loss arising on derecognitioihefasset (calculated as the difference between the netsdisproceeds
and the carrying amount of the asset) is includedtatement of profit and loss in the year thetassderecognised.

The assets residual values, useful lives and methods ofedagion are reviewed at each financial year end, and ajust
prospectively if appropriate.
Intangible asset

Intangible assets acquired separately are measured @i ieitognition at cost. Following initial recognition,tangible assets are
carried at cost less any accumulated amortisatidreacumulated impairment losses.

Intangible assets with finite lives are amortised over teefuli economic life and assessed for impairment wheneweretts an
indication that the intangible asset may be impaired. Thertisation period and the amortisation method for an intalegasset
with a finite useful life are reviewed at least at the end afregeporting period. Changes in the expected useful lifderexpected
pattern of consumption of future economic benefits emtobitiethe asset is accounted for by changing the amortisatoiog or

method, as appropriate, and are treated as changes in siogpestimates. The amortisation expense on intangibletasath finite

lives is recognised in the statement of profit bes

Gains or losses arising from derecognition of an intang#siset are measured as the difference between the net dipposseds
and the carrying amount of the asset and are résmdjin the statement of profit and loss when gsetis derecognised.

Nature of asse Useful life (years

Software 3

Financial Instruments
Financial assets and financial liabilities are recognisgten an entity becomes a party to the contractual provisminghe
instruments. Financial assets and financial liabilitiee @itially measured at fair value. Transaction costs thed directly
attributable to the acquisition or issue of financial assetd financial liabilities (other than financial assetd éinancial liabilities at
fair value through profit or loss) are added to or deductesnfithe fair value of the financial assets or financial lidigis, as
appropriate, on initial recognition. Transaction costeclly attributable to the acquisition of financial assaetdinancial liabilities
at fair value through profit or loss are recognisathediately in profit or los
Financial asset
Initial recognition & Measurement
All regular way purchases or sales of financiaktsare recognised/derecognised on a trade dage bas
Subsequent measurement
For the purposes of subsequent measurement, falassets are classified in four categories:

 Debt instrument at amortised cost

« Debt instrument at fair value through other corhpresive income (FVTOCI).

« Equity Instruments measured at fair value throotifer comprehensive income (FVTOCI)

« Debt instrument, derivatives and equity instrureettfair value through profit or loss (FVTPL).
Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortisest doth the following conditions are met:

» The asset is held within a business model whosectitg is to hold assets for collecting contractsah flows, and

» Contractual terms of the asset give rise on specified dateagh flows that are solely payments of principal and iste{@PP1)

on the principal amount outstanding.

After initial measurement, such financial assets are spubegly measured at amortised cost using the effectivedsteate (EIR)
method. Amortised cost is calculated by taking into accamt discount or premium on acquisition and fees or costsatetn
integral part of the EIR. The EIR amortisation is includediirance income in the profit or loss. The losses arising froypairment
are recognised in the profit or loss. This categrayerally applies to trade and other receivables.



KSK Mahanadi Power Company Limited
Notes tc financial statement:
(All amounts are in ¥ Crores, unless otherwise stated)
Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTGfdoth of the following criteria are met:
» The objective of the business model is achievel bgtcollecting contractual cash flows and sellimg financial assets, and
» The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category arasuwged initially as well as at each reporting date at fain@aFair
value movements are recognized in the other comprehensieene (OCI). However, the Company recognizes interestnieco
impairment losses & reversals and foreign exchange gainsw ih the P&L. On derecognition of the asset, cumulative gai
loss previously recognised in OCl is reclassified from theity to P&L. Interest earned whilst holding FVTOCI debttimsnent
is reported as interest income using the EIR method

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any delstrument, which does not meet the criteria for categadmaas at
amortized cost or as FVTOCI, is classified as aTPV.

In addition, the Company may elect to designate a debt im&tnt, which otherwise meets amortized cost or FVTOCI ddfexs at
FVTPL. However, such election is allowed only if doing so ueds or eliminates a measurement or recognition inconsigte
(referred to as ‘accounting mismatch’). The Complaay not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL categarg measured at fair value with all changes reizegrin the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measurech@tvialue. For the equity instruments Company may make an
irrevocable election to present in other comprehensivenre subsequent changes in the fair value. The Company maekbs s
election on an instrument by-instrument basis. dlassification is made on initial recognition asdrrevocable.

If the Company decides to classify an equity instrument aS\&EOCI, then all fair value changes on the instrument, edicig
dividends, are recognized in the OCI. There is no recycliitfp@ amounts from OCI to P&L, even on sale of investment. Hawe
the Company may transfer the cumulative gain & Wighin equity.

Equity instruments included within the FVTPL categare measured at fair value with all changesgpized in the P&L.
Derecognition

A financial asset (or, where applicable a part fihancial asset or part of a group of similar fin&l assets) is derecognised when:

* The rights to receive cash flows from the asseelexpired or

e The Company has transferred its rights to receive cash flaws the asset or has assumed an obligation to pay the receash
flows in full without material delay to a third party under pass-through’ arrangemendnd either (a) the Company has
transferred substantially all the risks and rewards of teseq or (b) the Company has neither transferred nor retaine
substantially all the risks and rewards of the adsé has transferred control of the asset.

Impairment of financial asset

The Company applies the expected credit loss model for résimg) impairment loss on financial assets measured att@®drcost,

trade receivables and other contractual righted¢eive cash or other financial asset.

For recognition of impairment loss on other financial assetd risk exposure, the group determines that whether Heerdeen a
significant increase in the credit risk since initial rendgpn. If credit risk has not increased significantly, friynth ECL is used to
provide for impairment loss. However, if credit risk hasrigased significantly, lifetime ECL is used. If, in a subseqfuperiod,

credit quality of the instrument improves such that theraddonger a significant increase in credit risk since ihitecognition,

then the entity reverts to recognising impairmesslallowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting fridmpassible default events over the expected life of a finaniastrument.
The 12-month ECL is a portion of the lifetime ECL which resuitom default events that are possible within 12 monthg #fite
reporting date.

ECL is the difference between all contractual cash flows #na due to the group in accordance with the contract andhaltash
flows that the entity expects to receive (i.e., all cash ghlis), discounted at the original EIR. When estimating tiash flows, an
entity is required to consider:

« All contractual terms of the financial instrument (inclndiprepayment, extension, call and similar options) overetkpected life
of the financial instrument. However, in rare cases wherettpected life of the financial instrument cannot be estaaeliably,
then the entity is required to use the remainingre@tual term of the financial instrument.

. Cash flows from the sale of collateral held or ottredit enhancements that are integral to theraontal terms.

For trade receivables or any contractual right to receigh ca another financial asset that result from transactiosisare expedient

as permitted under Ind AS 109. This expected credit lossvalh@e is computed based on a provision matrix which takes int
account historical credit loss experience and &e§ufor forward looking information.



KSK Mahanadi Power Company Limited
Notes tc financial statement:
(All amounts are in ¥ Crores, unless otherwise stated)
5.5 Financial liabilities
Initial recognition
Financial liabilities within the scope of IND AS Q@re classified i
e Fair value through profit or lo
« Other financial liability at amortised ct
The Company determines the classification of its finan@dililities at initial recognition. Financial liabiliteare recognised initially
at fair value and in the case of loans and borrgsjinet of directly attributable transaction costs.

Subsequent measurement

The subsequent measurement of financial liabildiegends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or logsdude financial liabilities held for trading and finankliabilities designated
upon initial recognition as at fair value through profit @ss. Financial liabilities are classified as held for tredif they are
acquired for the purpose of selling in the near term. Thiggatty includes derivative financial instruments entens by the
Company that are not designated as hedging instrumentsdigehrelationships as defined by IND AS 109. Separated engaedd
derivatives are also classified as held for tradinigss they are designated as effective hedgstgiments.

Gains or losses on liabilities held for trading ereognised in the statement of profit and loss.
Financial liabilities designated upon initial recognitiat fair value through profit and loss are designated as atitte initial date
of recognition, and only if criteria of IND AS 1@8e satisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are suhsatily measured at amortised cost using the effectivedasteate method.
Gains and losses are recognised in the statement of prafilcas when the liabilities are derecognised as well as tirahe
amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset dm&lriet amount reported in the Balance sheet if, and onlyeafgetks a currently
enforceable legal right to offset the recognised amoundsthere is an intention to settle on a net basis, or to rediisassets and
settle the liabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effective interesthitless any allowance for impairment and principal repaytnoe
reduction. The calculation takes into account any premiuhistount on acquisition and includes transaction cosiess that are
an integral part of the EIR.

Derecognition

A financial liability is derecognised when the obligationder the liability is discharged or cancelled or expireséWlan existing
financial liability is replaced by another from the samedenon substantially different terms, or the terms of antegdiability are
substantially modified, such an exchange or modificat®tréated as a derecognition of the original liability ane tacognition of
a new liability, and the difference in the respeetarrying amounts is recognised in the P & L.

5.6 Derivative financial instruments
The Company enters into a variety of derivative financiatinments to manage its exposure to interest rate and foesighange
rate risks, including foreign exchange forward contraicigrest rate swaps and cross currency swaps etc. Suclatlegifinancial
instruments are initially recognised at fair value on theedan which a derivative contract is entered into and areexyently re-
measured at fair value. Derivatives are carried as findasisets when the fair value is positive and as financialliteds when the
fair value is negative. Any gains or losses arigingh changes in the fair value of derivativestaten directly to profit or loss.

Embedded derivatives

Derivatives embedded in non-derivative host contracts dha not financial assets within the scope of Ind AS 109 aatéd as
separate derivatives when their risks and characteriatesot closely related to those of the host contracts antidbecontracts
are not measured at FVTPL.

5.7 Fair value measurement
Fair value is the price that would be received to sell an amspaid to transfer a liability in an orderly transactionweéen market
participants at the measurement date, regardless of whittiieprice is directly observable or estimated using asotlaluation
technique. In estimating the fair value of an asset or alltgpthe Company takes into account the characteristichefasset or
liability at the measurement date. The fair value measunémsebased on the presumption that the transaction to sefiinancial
asset or settle the financial liability takes plagéer:
« In the principal market, or
 In the absence of a principal market, in the mdsaatageous market



KSK Mahanadi Power Company Limited

Notes tc financial statement:

(All amounts are in ¥ Crores, unless otherwise stated)
The principal or the most advantageous market must be abledy the Company. A fair value measurement of a non-fir@nc
asset takes into account a market participant’s abilityeegate economic benefits by using the asset in its higinesbast use.
Fair value measurement and / or disclosure purposes in firemgcial statements is determined on such a basis, except f
measurements that have some similarities to fair value fteunat fair value, such as net realisable value in Ind AS 2 arevin use
in Ind AS 36
The Company- uses valuation techniques that are apprepriahe circumstances and for which sufficient data arelavig to
measure fair value, maximising the use of relewdservable inputs and minimising the use of unoladee inputs.

All assets and liabilities for which fair value is measurediisclosed in the financial statements are categorisaumihe fair value
hierarchy, described as follows, based on the lblegsl input that is significant to the fair valoeasurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices iivaanarkets for identical assets or liabilities

¢ Level 2 — Valuation techniques for which the lowest levelubghat is significant to the fair value measurement is diyear
indirectly observable
Level 3 — Valuation techniques for which the lowtestel input that is significant to the fair valmeasurement is unobservable.

At each reporting date, the Management analyses the motsrnmethe values of assets and liabilities which are requicetie
remeasured or re-assessed as per the Compangsurditg policies.
For the purpose of fair value disclosures, the Company hesrdmed classes of assets and liabilities on the basiseohéture,
characteristics and risks of the asset or liabditg the level of the fair value hierarchy as exgd above.

5.8 Inventories
Inventories are stated at the lower of cost and net reaisadilie. Costs incurred in bringing each product to its preleeation and
conditions are accounted for as follows:
* Raw materials - purchase cost on Weighted averagis.b
* Stores and spares - purchase cost on a firstéh ofiut basis.
Net realisable value is the estimated selling price in thdinary course of business, less estimated costs of completid the
estimated costs necessary to make the sale.

5.9 Foreign currency translation
In preparing the financial statements of the Company, &etitns in currencies other than the entity’s functionalrency are
recognised at the rate of exchange prevailing on the datkeofrinsactions. At the end of each reporting period, monéms
denominated in foreign currencies are translatédeatates prevailing at that date.

Exchange differences on monetary items are recednisprofit and loss in the period in which theiga except for:

« exchange differences on foreign currency borrowings irejaib assets under construction for future productive udech are
included in the cost of those assets when they are regardexh agljustment to interest costs on those foreign currency
borrowings.

Non-monetary assets and liabilities that are measuredrinstef historical cost in a foreign currency are translatsthg the
exchange rate at the date of the transaction. Non-monesagtsaand liabilities denominated in foreign currencies #ne stated at
fair value are translated to functional currency at foradgnhange rates ruling at the dates the fair value was detednihe gain or
loss arising on translation of non-monetary items measatdalir value is treated in line with the recognition of thérgar loss on
the change in fair value of the item (i.e., translation défeces on items whose fair value gain or loss is recogniseathiar
comprehensive income (OCI) or profit or loss aswakcognised in OCI or profit or loss, respectivel

The Company has elected to continue the policy adopted fayuating for exchange differences arising from transtatié long-
term foreign currency monetary items outstanding and neised in the financial statements for the period ending idiately
before the beginning of the first Ind AS finandieporting period as per the previous GAAP.

5.1C Revenue recognitiol
Revenue is recognised to the extent that it is probable Heatetonomic benefits associated with the transaction loilv to the
Company, and revenue can be reliably measured. Revenua&ired at the fair value of the consideration received aivable in
accordance with the relevant agreements, net obdigs, rebates and other applicable taxes andsduti

Sale of eectricity : Revenue from the sale of electricity is recognised whenezhom the basis of contractual arrangement with the
customers and reflects the value of units supplied inclgidim estimated value of units supplied to the customers legtivee date of
their last meter reading and year end. Further, claim tosvéadff adjustments and taxes are recognised in accordaitbethe
specific provision of change in law specified unther power purchase agreement with respective mesto

Interest and dividend income : Revenue from interest is recognised on an accrual basisg(tise effective interest rate method).
Revenue from dividends is recognised when the tightceive the payment is established.

Insurance claim: Insurance claims are accounted based on certdingalisation.
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5.11 Taxes

Current income tax : Current income tax assets and liabilities for the currentmor periods are measured at the amount expected
to be recovered from or paid to the taxation authorities. fBixerates and tax laws used to compute the amount are thasaréha
enacted or substantively enacted by the reporting daterdlating to items recognised directly in equity is recogdig equity and
not in the statement of profit and loss.

Deferred income tax: Deferred income tax is provided using the liability methad temporary differences at the reporting date
between the tax bases of assets and liabilitiegreidcarrying amounts for financial reporting poses.

Deferred income tax liabilities are recogniseddibtaxable temporary differences, except:
« Where the deferred income tax liability arises from theiahitecognition of goodwill or of an asset or liability in aatrsaction
that is not a business combination and, at the éiftee transaction, affects neither the accounpirgdit nor taxable profit;

« In respect of taxable temporary differences associateu imitestments in subsidiaries and interests in joint op@rat where the
timing of the reversal of the temporary differences can bhatroled and it is probable that the temporary differencés vot
reverse in the foreseeable future

Deferred income tax assets are recognised for all dedadi#phporary differences, the carry forward of unused tadicend any
unused tax losses. Deferred tax assets are recognised éxtthd that it is probable that taxable profit will be avhl&against
which the deductible temporary differences andctirey forward of unused tax credits and unuseddsses can be utilised except:

« Where the deferred income tax asset relating to the dedeicémporary difference arises from the initial recogmitif an asset
or liability in a transaction that is not a business comhoraaind, at the time of the transaction, affects neither te®anting
profit nor taxable profit or loss;

« In respect of deductible temporary differences associatigd investments in subsidiaries and interests in jointrapens,
deferred income tax assets are recognised only to the ekt@nit is probable that the temporary differences will rseein the
foreseeable future and taxable profit will be safalié against which the temporary differences cantitised

The carrying amount of deferred income tax assets is redet@ach reporting date and reduced to the extent that it lsnger
probable that sufficient taxable profit will be available &llow all or part of the deferred income tax asset to be satili
Unrecognised deferred income tax assets are reassessachaeporting date and are recognised to the extent thasibbeome
probable that future taxable profit will allow tdeferred tax asset to be recovered.

Deferred income tax assets and liabilities are measuretdeataix rates that are expected to apply in the year when tte iass
realised or the liability is settled, based on tax rates (axdaws) that have been enacted or substantively enactbe aéporting
date.

Deferred income tax assets and liabilities, relating tongaecognised outside statement of profit and loss is résedroutside
statement of profit and loss. Deferred tax items are resaghiin correlation to the underlying transaction either theo
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax liasilire offset, if a legally enforceable right exists to détcarrent tax
assets against current income tax liabilities and the oedfeincome taxes relate to the same taxable entity and the &atation
authority.

5.1Z

N

Borrowing costs
Borrowing costs directly attributable to the acquisiti@onstruction or production of qualifying assets, that ssa€ly take a
substantial period of time to get ready for thetended use or sale, are added to the cost of Huss¢ts.

All other borrowing costs including transaction costs aeognised in the statement of profit and loss in the year iichwthey are
incurred, the amount being determined using thecgffe interest rate method.

5.1% Impairment of non-financial asset:
The Company assesses at each reporting date whether tlaeranication that an asset may be impaired. If any indicagiists, or
when annual impairment testing for an asset is required,Gbmpany estimates the asset's recoverable amount. An’sasset
recoverable amount is the higher of an asset’s or cash-gmgrunit's (CGU) fair value less costs to sell and its vaiuaise.
Recoverable amount is determined for an individual assefess the asset does not generate cash inflows that ardylarge
independent of those from other assets or Groups of asséeraithe carrying amount of an asset or CGU exceeds its neddee
amount, the asset is considered impaired and is written dowits recoverable amount. In assessing value in use, tirmatst
future cash flows are discounted to their present valueguaipre-tax discount rate that reflects current market assass of the
time value of money and the risks specific to the asset. lardehing fair value less costs to sell, an appropriate adnamodel is
used. These calculations are corroborated by valuationipied, quoted share prices for publicly traded subsidgwr other
available fair value indicators.
Impairment losses of continuing operations are recognisethe statement of profit and loss, except for property jmesly
revalued where the revaluation was taken to equity. In ths® ¢he impairment is also recognised in equity up to the atrmfiany
previous revaluation.
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For assets excluding goodwill, an assessment is made atrepolfting date as to whether there is any indication thatipusly
recognised impairment losses may no longer exist or may daegeeased. If such indication exists, the Company estariste
asset’s or cash-generating unit's recoverable amountefigusly recognised impairment loss is reversed only ifeéheas been a
change in the assumptions used to determine the asset\serabte amount since the last impairment loss was recoginiee
reversal is limited so that the carrying amount of the assesdot exceed its recoverable amount, nor exceed the reguamount
that would have been determined, net of depreciation, hainpairment loss been recognised for the asset in prior y&arsh
reversal is recognised in the statement of profit and lo$sssrthe asset is carried at revalued amount, in which casetersal is
treated as a revaluation increase.

5.14 Cash and short-term deposits
Cash and short-term deposits comprise cash aslmrtkon hand and short-term deposits.
For the purpose of the cash flow statement, cash and castaéents consist of cash and readily convertible short-eposits, net
of restricted cash and outstanding bank overdrafts.

5.15 Earnings per share
The earnings considered in ascertaining the Company'sregper share (EPS) comprise the net profit or loss for theoge
attributable to equity holders. The number of shares useddmputing the basic EPS is the weighted average numberanésh
outstanding during the year.

Diluted earnings per share amounts are calculated by diyittie net profit attributable to equity holders (after atipg for effects
of all dilutive potential equity shares) by the weighted ragee number of ordinary shares outstanding during the yker the
weighted average number of shares that would bedssn conversion of all the dilutive potential i@isainto equity shares.

5.16 Provisions

Provisions are recognised when the Company has a preségetidn (legal or constructive) as a result of a past evéig,grobable
that an outflow of resources embodying economic benefitshei required to settle the obligation and a reliable esttnan be
made of the amount of the obligation. Where the @amy expects some or all of a provision to be reirséd, for example under
insurance contract, the reimbursement is recognised apagiage asset but only when the reimbursement is virtualffaice The
expense relating to any provision is presented in the stteof profit and loss net of any reimbursement. If the eftéahe time
value of money is material, provisions are discounted uagingrrent pre-tax rate that reflects, where appropriateigks specific to
the liability. Where discounting is used, the irage in the provision due to the passage of timecisgnised as a finance cost

5.17 Employee benefits
Gratuity
In accordance with Gratuity laws, the Company provides fatiugty, a defined benefit retirement plan (“the Gratuitiai®)
covering eligible employees. The Gratuity Plan providesuang-sum payment to vested employees at retirement, death,
incapacitation or termination of employment, ofeanount based on the respective employee's saldrthartenure of employment.

Liabilities with regard to the Gratuity plan are determiney actuarial valuation, performed by an independent agfustreach
reporting date using the projected unit credit method. Thea@any fully contributes all ascertained liabilities te thratuity fund
administered and managed by Life Insurance Corjporaf India, a Government of India undertaking evhis a qualified insurer.

The Company recognises the net obligation of a defined epleh in its Balance sheet as an asset or liability, respegtin

accordance with IND AS 19, Employee benefits. Re-measuntanef the net defined benefit liability, which comprise waatal

gains and losses, the return on plan assets (excludingegtieand the effect of the asset ceiling (if any, excludingriest), are
recognised immediately in OCI. The Company determines #tdmerest expense / (income) on the net defined benefiilitia
(asset) for the period by applying the discount rate useddasure the defined benefit obligation at the beginning efahnual
period to the then-net defined benefit liability (assetkimg into account any changes in the net defined benelfiliia/ (asset)
during the period as a result of contributions and benefjinpnts. Net interest expense and other expenses relateefited
benefit plans are recognised in profit or loss

Provident fund

Eligible employees of Company receive benefits from a gtent fund, which is a defined contribution plan. Both the Eyee and
the Company make monthly contributions to the providendfptan equal to a specified percentage of the covered emgfoye
salary and the employer contribution is charged to statemeprofit and loss. The benefits are contributed to the gonent
administered provident fund, which is paid directly to tlemcerned employee by the fund. The Company has no furthegatioln

to the plan beyond its monthly contributions.

Short- term benefits

Short-term employee benefit obligations are measured amédiscounted basis and are expensed as the related sarpicevided.

A liability is recognised for the amount expected to be padards bonus if the Company has a present legal or consteucti
obligation to pay this amount as a result of pastise provided by the employee and the obligatiam be estimated reliably.
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6 Significant accounting judgements, estimatesd assumptions

The preparation of financial statements in conformity wikD AS requires management to make certain critical acaognt

estimates and assumptions that affect the reported amoftirstssets and liabilities and the disclosure of contingesets and

liabilities at the date of the financial statemeantsl the reported amounts of revenues and expdnseg the reporting period.

The principal accounting policies adopted by the Companthenfinancial statements are as set out above. The applicafia

number of these policies required the Company to use a yasfe¢stimation techniques and apply judgment to best reflee

substance of underlying transactions.

The Company has determined that a number of its accountiliggmcan be considered significant, in terms of the mamesye

judgment that has been required to determine the variousrg®ns underpinning their application in the financitements

presented which, under different conditions, cdeddl to material differences in these statements.

The policies where significant estimates and judgmbave been made are as follows:

Estimates and assumptions

The key assumptions concerning the future and other keycesusf estimation uncertainty at the reporting date, thaeha

significant risk of causing a material adjustments to theyiiag amounts of assets and liabilities within the nexgfinial year are

discussed below:

« Estimation of fair value of acquired financial assets and financial liabilities: When the fair value of financial assets and financial
liabilities recorded in the Balance sheet cannot be derfumoh active markets, their fair value is determined usintuagon

techniques including the discounted cash flow model. Thruti® to these models are taken from observable markets where

possible, but where this is not feasible, a degree of judgrieerequired in establishing fair values. The judgmentduide
considerations of inputs such as liquidity risk, credikrid volatility. Changes in assumptions about these factould affect
the reported fair value of financial instruments.

« Un-collectability of trade receivables: Analysis of historical payment patterns, customer conegions, customer credit-
worthiness and current economic trends. If the financiaddition of a customer deteriorates, additional allowances be
required. Further recoverability of various claims as pawer purchase agreement including change in law claim dygsito
adjudicate at appropriate regulatory authorities.

« Taxes: Uncertainties exist with respect to the interpretatioma@hplex tax regulations, changes in tax laws, and the ansmoht
timing of future taxable income. Given the long-term natarel complexity of existing contractual agreements, difiees
arising between the actual results and the assumptions, madeture changes to such assumptions, could necessitttee f
adjustments to tax income and expense already recordedCdmm@any establishes provisions, based on reasonableatssirfor
possible consequences of assessment by the tax authofttiesamount of such provisions is based on various factad) as
experience of previous tax assessment and differing irgtions of tax laws by the taxable entity and the respdmgix
authority. The Company assesses the probabilititigation and subsequent cash outflow with respetaxes.

« Deferred income tax assets are recognised for unused tseslds the extent that it is probable that taxable profit béllavailable
against which the losses can be utilised. Significant mememt judgment is required to determine the amount of adsa&tsan

be recognised, based upon the likely timing andetel of future taxable profits together with freuttax planning strategies.

« Gratuity benefits: The cost of defined benefit plans and the present value efottligation are determined using actuarial
valuations. An actuarial valuation involves making vas@ssumptions which may differ from actual developmentiénfature.
These include the determination of the discount rate, éusalary increases and mortality rates. Due to the complekithe
valuation, the underlying assumptions and its long-termneaa defined benefit obligation is highly sensitive taebes in these
assumptions. All assumptions are reviewed at egobrting date.

Actual results can differ from estimates.

Judgement

In the process of applying the Company’s accounting pdjamanagement has made the following judgements which thave t
most significant effect on the amounts recogniseithé financial statements:

« Useful lives of depreciable assets: Management reviews the useful lives of depreciable ass&tach reporting date, based on the
expected utility of the assets to the Company. Actual restibwever, may vary due to technical obsolescence, pkatigu
relating to software and information technology ipquent.

e Provision: The Company is currently defending certain lawsuits wlisesactual outcome may vary from the amount recognised
in the financial statements. None of the provisions areudised here in further details as that might seriously preguthe
Company'’s position in the related disputes.
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7 Property, plant and equipment

Land- Buildings Plant &  Furniture Vehicles Office Total Capital work
Freehold Equipment fixtures equipment & in progress
Computers
As at 1 April, 2016 171.9.  1,504.4¢ 8,656.4! 3.67 2.3C 6.4€ 10,345.3. 4,869.0:
Additions 0.0C 14.5¢ 97.6: 0.1z 0.0C 0.0 112.3¢ 2,368.41
Disposals/transfers (0.09 - - - (0.03 - (0.12 -
Others - (0.04, (6.66 - - - (6.70 -
As at 31 March, 2017 171.8¢ 1,518.9 8,747.4! 3.7¢ 2.27 6.4¢ 10,450.8: 7,237.4
As at 1 April, 2017 171.86 1,518.97 8,747.45 3.79 2.27 6.49 10,450.82 7,237.47
Additions 0.46 486.39  5,052.93 0.01 0.55 0.0¢ 5,540.4( 2,870.9:
Disposals/transfers - (0.84 (0.08 - (0.53 - (1.45 (5,539.32
Others - 0.2¢ 3.9¢ - - - 4.2¢ -
As at 31 March, 2018 172.3: 2,004.8. 13,804.2i 3.8C 2.2¢ 6.5¢ 15,994.0: 4,569.0°
Depreciation
As at 1 April, 2016 - 45.1¢ 323.0: 0.6¢ 0.54 2.3t 371.7¢ -
Additions - 60.0z 396.7¢ 0.3C 0.51 1.4¢€ 459.0¢ -
Disposals/transfers - - - - (0.01 - (0.01 -
As at 31 March, 2017 - 105.2: 719.7¢ 0.9¢ 1.02 3.8( 830.7¢ -
As at 1 April, 2017 - 105.21 719.76 0.99 1.03 3.80 830.79 -
Additions - 73.5¢ 443.2] 0.4¢ 0.4< 1.0¢ 518.8: -
Disposals/transfers - (0.06 (0.08 - (0.33 - 0.47 -
As at 31 March, 2018 - 178.7( 1,162.9! 1.4¢ 1.13 4.8¢ 1,349.1 -
Net book value
As at 31 March, 2017 171.8¢ 1,413.7¢ 8,027.6¢ 2.8( 1.2t 2.6¢ 9,620.0: 7,237.4
As at 31 March, 2018 172.3: 1,826.1. 12,641.3. 2.3 1.1t 1.67 14,644.8 4,569.0°
(i) Property, plant and equipment with a carrying amourt 49,213.96 (31 March 2017 16,857.50 ) is subject to security restrictions (refer
note 18)

(i) The Company has achieved the Commercial Operations of Unit 3 (600 MW) ore@&@niiber, 2017 and accordingly, the Buildings and Plant
and Machinery have been capitalized as on that date. Out of the expendituneéhduring the construction period, grouped and disclosed
under the head “capital work in progress” as at 27 December 2017 amounfing, 7d5.45 an amount & 2,493.78 attributable to Unit 3
fixed assets, has been capitalised.

8 Intangible assets

Computer Total Intangible
software assets under
development

As at 1 April, 2016 0.0z 0.0z 1.84
Additions - - -
As at 31 March, 2017 0.0z 0.0z 1.84
As at 1 April, 2017 0.0z 0.0z 1.84
Additions - - -
As at 31 March, 2018 0.0z 0.0z 1.84
Depreciation

As at 1 April, 2016 0.01 0.01 -
Additions 0.01 0.01 -
As at 31 March, 2017 0.01 0.01 -
As at 1 April, 2017 0.01 0.01 -
Additions 0.01 0.01 -
As at 31 March, 2018 0.0z 0.0z -
Net book value

As at 31 March, 2017 0.01 0.01 1.84

As at 31 March, 2018 0.0C 0.0C 1.84
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8 Intangible assets (continued)

Computer Total Intangible
software assets under
development

Net book value

As at 31 March 2017 0.01 0.01 1.84

As at 31 March 2018 0.0C 0.0C 1.84
() Intangible assets with a carrying amounZ df.84 (31 March 201%® 1.85) is subject to security restrictions (refer note 18)

9 Investments

31 Mar 2018 31 Mar 2017

Non-current

Investments in equity instruments

(un quoted, fully paid-up)

Investment in subsidiary at cost

122,251 Ordinary shares (31 Mar 2017: 122,251) of $ 1 each in Sai Power Pte Ltd. 0.55 0.55
112,199,990 (31 Mar 2017: 70,277,990:) Equity shares of Rs.10 each in KSK Water 112.20 70.28
Infrastructures Private Limited

Investment in associates at cost

65,018,090 (31 Mar 2017: 65,018,090:) Equity shares of Rs.10 each in Raigarh Champa Rail 65.02 65.02
Infrastructure Private Limited

Total (A) 177.77 135.84
Current

Investment in mutual fund
Investments at amortised cos

(quoted, fully paid-up)
12,673,229.067 units @Rs.10.1170 (31 Mar 2017: 12,109,303.42 units @ Rs.10.1111) each in

IDFC Ultra Short Term Fund - Daily Dividend - (Direct Plan) 12.82 12.24
Total (B) 12.82 12.24
Total (A+B) 190.59 148.09
Aggregate amount of quoted investments and market value thereof 12.82 12.24
Aggregate amount of unquoted investments 177.77 135.84

Aggregate amount of impairment in the value of investments - -
(i) During the current year, the Company has made further investment amourtidd. 102 in KSK Water Infrastructure Private Limited.

10 Trade receivables

31 Mar 2018 31 Mar 2017

Unsecured considered good 3,056.1! 2,527.3¢
Total 3,056.1! 2,5627.3
() Trade receivable are interest bearing and are generally due within 1-60 days term
(ii) Trade receivable ¢ 3,056.15 (31 March 201 2,527.39) for the Company have been pledged as security for borrowings (refer note 18)
(iii) The Company is having majority of receivables from State Distribut@npg@nies which are Government undertakings and hence they are
secured from credit losses in the future.

11 Loans

31 Mar 2018 31 Mar 2017

Non-current
Unsecured, considered good

Security deposits 81.06 78.52
Advance for investment 193.47 235.39
Total (A) 274.53 313.91
Current

Unsecured, considered good

Security deposits 536.99 426.57
Total (B) 536.99 426.57

Total (A+B) 811.52 740.48
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12 Other financial assets

31 Mar 2018 31 Mar 2017
Non-current
Deposits with banks 73.93 49.53
Interest accrued 4.22 2.02
Derivatives not designated as he 1.84 -
Total (A) 79.99 51.55
Current
Interest accrued 7.45 14.27
Derivatives not designated as he 1.0€ -
Other receivable - 0.48
Total (B) 8.51 14.75
Total (A+B) 88.50 66.30

(i) The Company has pledged its deposit with banks amountf@3®3 (31 March 2017 49.53) in order to fulfill collateral requirements.

13 Other assets

31 Mar 2018 31 Mar 2017
Non-current
Capital advances 118.58 447.32
Prepaid expenses 50.59 67.65
Prepaid lease rental 125.99 127.38
Advance tax & TDS receivable (net of provision for tax) 11.83 16.09
Total (A) 306.99 658.43
Current
Advance for goods and services 586.27 493.03
Prepaid expenses 13.12 12.36
Prepaid lease rental 1.3¢ 1.3¢
Claims receivable 48.72 48.58
Total (B) 649.5( 555.3¢
Total (A+B) 956.4¢ 1,213.8
14 Inventories
31 Mar 2018 31 Mar 2017
(at lower of cost or net realisable value)
Fuel 39.8i 28.6(
Fuel in transit 2.0¢ -
Stores and spares (including consumables) 34.23 39.49
Stores and spares in transit - 0.03
Total 76.1¢ 68.12
() Inventory of% 76.18 (31 March 2017 68.12) for the Company is subject to security restrictions (refer nc
15 Cash and cash equivalents
31 Mar 2018 31 Mar 2017
Cash on hand 0.06 0.09
Draft on hand - 15.06
Balances with banks
On current account 70.34 82.07
Total 70.40 97.21
16 Other bank balances
31 Mar 2018 31 Mar 2017
Deposits with bank 348.81 447.10
Total 348.81 447.10

(i) The Company has pledged its deposit with banks amountf§48.81 (31 March 201%:447.10) in order to fulfill collateral requirements.
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17 Equity share capital

Particulars 31 Mar 2018 31 Mar 2017
Authorized

8,500,000,000 (31 Mar 2017: 8,500,000,000) equity shares of Rs.10 each 8,500.00 8,500.00
1,500,000,000 (31 Mar 2017 : 1,500,000,000) preference shares of Rs.10 each 1,500.00 1,500.00

10,000.00 10,000.00

Issued, subscribed and fully paid-up
3,609,502,944 (31 Mar 2017: 3,609,502,944) equity shares of Rs. 10 each fully

. 3,609.50 3,609.50
paid-up

3,609.50 3,609.50

Notes
1) Terms/rights attached to equity shares

The Company has only one class of equity shares having par vatiié®gfer share. Each holder of equity shares is entitled to one vote perlishare.
the event of liquidation of the Company the holders of the equity shares willnbtted to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportiothe number of equity shares held by the share holders.

2) Reconciliation of number of shares outstandir

Particulars 31 Mar 2018 31 Mar 2017
Equity shares fully paid-up

Outstanding at the beginning of the y 360.95 345.01
Issued during the ye - 15.94
Outstanding at the end of the y 360.95 360.95

3) Aggregate number of shares allotted without payment being received in ¢as

Particulars . . 31 Mar 2018 31 Mar 2017
E:STber of shares alotted pursuant to contract without payment being rece 37.07 37.07

4) Particulars of share holders holding more than 5% of the outstanding shares

Name of the shareholder 31 Mar 2018 31 Mar 2017
KSK Energy Ventures Limited (holding company)

No. of shares held 273.1( 273.7:
% of shares he 75.66% 75.83%
KSK Energy Company Private Limit

No. of shares held 62.07 62.0
% of shares he 17.20% 17.20%
Sai Regency Power Corporation Private Lin

No. of shares held 20.96 20.9
% of shares he 5.81% 5.81%
5) Equity shares held by holding company, step-up holding company, sub&des of holding company and step-up holding company
Name of the shareholder 31 Mar 2018 31 Mar 2017
Holding company

No. of shares held 273.1( 273.7:
% of shares he 75.66% 75.83%
Subsidiaries of holding compe

No. of shares held 25.16 25.1
% of shares he 6.97% 6.97%
Subsidiary of step-up holding compi

No. of shares held 62.07 62.0

% of shares he 17.20% 17.20%
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18

19

Borrowings

31 Mar 2018 31 Mar 2017

Non-current

Secured
Term loans

Rupee loan from banks 10,900.51 9,931.31

Rupee loan from others 6,083.34 5,734.72
Foreign currency loans 587.56 399.36
Total (A) 17,571.41 16,065.39
Current
Secured
Loans payable on demand

From banks 1,443.86 955.86
Unsecured

Loan from related parties 11.70 11.70
Total (B) 1,455.56 967.56
Total (A+B) 19,026.97 17,032.95

As at 31 March, 2018, the Company has overdue intere¥tlof93.18 crores payable to Project Lenders. Pursuant to the RBI Circular dalbed 12t
February, 2018, lenders have decided to consider the change in management outsideu¥i€équently, lenders have issued notice of default with
respect to credit facilities availed by the company and have invoked pledgigares to the extent of 80% of the project equity ¢&,238 crores

held by them as security towards facilities granted. Pending compldtitve change in management process the company has continued to classif
the loan as current and non-current as per the existing repayment schedule.

Details of securities pledged & repayment terms:

a) Senior debt rupee term loans from banks and others and foreign currencatmaegating t& 18,027.75 (31 March 2017R 15,568.21) are
secured by first charge and Sub-debt rupee term loans from banks and others aygteda589.56 (31 March 201R 497.18) are secured by
second charge, over all immovable properties, movable propertiaagibte assets, current assets and other assets of the company bothgmdsent
future. Further secured by pledge of certain equity shares of the Compapgréterguarantee of KSK Energy Company Private Limited, personal
guarantees of promoters and pledge of 17.10 crores equity shares of KSKcljeEtnancing India Private Limited held by KSK Energy Ventures
Limited.

b) Loans repayable on demand aggregating 10366.86 are secured by pari-passu charge on all fixed assets and currenbhsisetCompany.
Further secured by pledge of certain equity shares of the Company pari-passumignters..

¢) Loans repayable on demand aggregatirfy®d crores is secured by certain identified receivables and personal guanpreesoters

d) The long term rupee loans are repayable in quarterly installments hvetfirst installment of respective loan payable starting from June 2018.
These loans carry a weightage avergae interest rate of 14.94% per annum.

e) Foreign currency loans aggregatifi§12.30 (31 March 201% 318.01) is repayable in structured quarterly instalments commencing from June
2018. The weighted average rate of interest is at around 5.88% per annum.

f) Foreign currency loans aggregatiddNil (31 March 20173 81.35) are repayable over the period of one year with an option to rollupterfive
years from the initial date of availment.

Provisions

31 Mar 2018 31 Mar 2017

Non-current

For employee benefits 6.16 4.39
Total 6.16 4.39
Total 6.16 4.39
Note

a) The Company has a defined benefit gratuity plan. Every employee who has cednfpketyears or more of service gets a gratuity on departure
at 15 days salary (last drawn salary) for each completed yearats. The scheme is funded with LIC in the form of a qualifying insurance
policy.
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The following table sets out the status of the gratuity plan as required underSND A

A. Net Benefit liability

31 Mar 2018 31 Mar 2017
Defined benefit obligatic 11.2: 8.8¢
Fair value of plan asst 5.07 4.4¢
Benefit liability 6.1¢€ 4.3¢
B. Changes in the present value of the defined benefit obligation are as twils
31 Mar 2018 31 Mar 2017
Defined benefit obligation as at the beginning of the ye 8.8¢ 6.7¢€
Included in income statemer
Current service cc 1.24 1.31
Past Service Cost - vested ben 1.8¢ -
Interest cos 0.6€ 0.5¢
12.6 8.6(
Included in other comprehensive incom
Remeasurement loss / (gai
Re-measurement (or Actuarial) (gain) / loss arising from:
Change in financial assumptions (0.55; 0.4t
experience variance (i.e. Actual experience vs assumptions) 0.81 0.0t
0.2¢ 0.4¢
Others
Benefits pai (1.70 (0.22
(1.70; (0.22
Defined benefit obligation as at the end of the ye 11.2: 8.8¢
Changes in the fair value of plan assets are as follows
31 Mar 2018 31 Mar 2017
Fair Value of plan asset
Fair value of plan assets beginning of the 4.4¢ 3.5¢€
Included in income statemer
Interest incom 0.3 0.2¢
0.3 0.2¢
Included in other comprehensive incom
Remeasurement loss / (gai
Return on plan asset (excluding amounts included in net interest e; 0.0¢ 0.0z
0.0¢ 0.0z
Others
Contribution: 1.87 0.8t
Benefits Pai (1.70 (0.22
0.17 0.6
Fair value of plan assets end of the ye 5.07 4.4¢
Net defined benefit liability (asset
31 Mar 201¢ 31 Mar 2017
Balance 4.4C 3.21
Included in income statemer
Current service cc 1.24 1.31
Past Service Cost - vested ben 1.8¢ -
Interest cost/(incom 0.3¢ 0.2t
3.4¢€ 1.5¢€




KSK Mahanadi Power Company Limited
Notes to financial statements

(All amounts are in ¥ Crores, unless otherwise stated)

31 Mar 201¢ 31 Mar 2017

Included in other comprehensive incom

Remeasurement loss / (gain)
Actuarial (gains) on obligation

Change in financial assumptions (0.55 0.4t
experience variance (i.e. Actual experience vs assumptions) 0.81 0.0t
Return on plan asset (excluding amounts included in net interest e; (0.09 (0.02
0.17 0.47

Others
Contributions by employ (1.87 (0.85
(1.87 (0.85;
Defined benefit obligation as at the end of the ye 6.1€ 4.3¢

Asset information

31 Mar 201¢ 31 Mar 2017
Insurer managed fun 100.009 100.009

The principal assumptions used in determining the obligation towardshie Group’s plan as shown below:
31 Mar 201¢ 31 Mar 2017

Discount rate 7.80% 7.45%
Rate of increase in compensation levels 10.00% 10.00%
Sensitivity analysis
31-Mar-18 31-Mar-17
Decreas: Increase Decreas: Increase
Discount Rate (- / + 1% moveme (1.69 1.4C (1.46 1.2C
Salary Growth Rate (- / + 1% moveme 1.22 (1.34 0.8¢ (0.81

Discount rate: The discount rate is based on the prevailing market yields of Indian goeatipends as at the balance sheet date for the
estimated term of the obligations

Expected rate of return on plan assetsThis is based on the expectation of the average long term rate of estpected on investments of
the fund during the estimated term of the obligations.

20 Other financial liabilities

31 Mar 2018 31 Mar 2017

Current

Current maturities long term de 1,046.17 -
Creditors for capital goods (including retention money) 1,690.01 1,268.51
Salary and bonus payable 21.93 19.14
Interest accrued 1,212.14 530.22
Other financial liabilities 9.33 13.09
Derivatives not designated as hef.'ige - 2.52
Total 3,979.58 1,833.48

! Derivative not designate as hedge represents forward cover outstanding

21 Trade payables

31 Mar 2018 31 Mar 2017

Dues to other than micro and small enterprises 861.85 616.90
861.85 616.90

The company has not received any information from suppliers or servisédprs, whether they are covered under the ' The Micro, Small and
Medium Enterprises Development Act, 2006". Disclosure relating to amountdiapthe period/year end together with interest payable, if any, as
required under the said Act are not ascertainable.
Trade payable are non-interest bearing and mainly includes amount payabé sopliers and operation and maintenance vendors in whose case
credit period allowed is less than 12 months. Company usually opens usttecefleredit in favour of the coal suppliers. Since the average credit
period is less than 12 months, the trade payable amount has been classified as current
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22 Other liabilities

31 Mar 2018 31 Mar 2017

Current
Statutory liabilities 17.07 17.23
Total 17.07 17.23

23 Deferred tax liability / (assets)
Deferred income tax at 31 March 2018 and 31 March 2017 relates to the following:

Recognised Recognised in

01 April 2017 NP&L ocl 31 Mar 2018
Deferred income tax assets
Unused tax losses carried forward 1,149.26 331.99 - 1,481.25
1,149.2¢ 331.9¢ - 1,481.2!
Deferred income tax liabilities
Property, plant and equipment 368.68 155.23 - 523.91
Others 30.15 (1.98) (0.06) 28.11
398.83 153.25 (0.06) 552.02
Deferred income tax asset, net 750.4¢ 178.7¢ 0.0¢ 929.20
. Recognised Recognised in
01 April 2016 P% N ogu 31 Mar 2017
Deferred income tax assets
Unused tax losses carried forward 841.22 308.03 - 1,149.26
841.2: 308.0: - 1,149.2
Deferred income tax liabilities
Property, plant and equipment 264.91 103.76 - 368.68
Others 7.4C 22.9: (0.16 30.1¢
272.3: 126.6¢ (0.16 398.8:
Deferred income tax asset, net 568.9: 181.3¢ 0.1€ 750.4:

The Company is carrying net deferred tax asset 829.23 crores (31 March 201%:750.43 crores). In assessing the realisability of the same,
Management considers the scheduled reversals of deferred tax ksbifitiojected future taxable income and tax planning strategy. Based on
above, management believes that the Company will realize the benefitsoféloognised deductible differences and tax loss carry forwards

Further the Company has tax lossedf,135.15 (31 March 201% Nil ) that are available for offset against future taxable profitstebred tax
assets have not been recognised in respect of these losses as they bwysed to offset taxable profits. If the Company were able to recognise
all unrecognised deferred tax assets, loss would decred@sg#2y85 (31 March 201Z:Nil).The above tax losses expire at 2026.

Tax Reconciliatior

Reconciliation between tax expense and the product of accounting profipled by India’s domestic tax rate for the years ended 31 March 2018
and 31 March 2017 is as follows:

31 Mar 2018 31 Mar 2017

Accountig Pofit Before te (1,739.89 (533.96
Effective tax rate 34.6% 34.6%
Tax on Profit at effective rat (602.14 (184.79
Expenditure not deductible for tax purp 0.54 3.4¢
Unrecognised deferred tax as: 392.8¢ -
Deferred tax on Land Indexati 1.78 -
Change in unrecognised temporary differe 31.7¢ -

Actual tax expens (178.74 (181.31
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24 Revenue from operations

26

27

28

Year ended Year ended
31 Mar 201¢ 31 Mar 2017
Sale of electricit 2,746.1. 3,073.8!
Other operating revenue-scrap s 0.6C 0.0¢
2,746.7. 3,073.9:
Other income
Year ended Year ended
31 Mar 201¢ 31 Mar 2017
Interest incom 11.6¢ 72.9(
Dividend income from investments measured at amortise 0.3t 0.2¢
Foreign exchange fluctuatic 35.5: 20.6(
Gain on derivative instrumei 0.0¢ -
Insurance clai - 31.1C
Net gain on sale of investme 0.7¢ -
Unwinding of dicount on depo 7.57 2.5¢
Miscellaneous incon 2.3¢ 1.0z
58.3¢ 128.5(
Note

(i) Interest income comprises

a) Interest income ot 10.74 (31 March 201'R 69.45) on financial assets carried at amortised cost, which includesshfeom fixed deposits

with banks, interest from loans and advances and interest on others and
b) Interest income 2 0.95 (31 March 201% 3.45) on tax refund

Cost of fuel consume

Year ended Year ended
31 Mar 201¢ 31 Mar 2017
Consumption of co 1,729.7! 1,409.2¢
Consumption of LDO and HF 25.2¢ 7.5¢
1,755.0° 1,416.8:
Employee benefits expens
Year ended Year ended
31 Mar 201¢ 31 Mar 2015
Salaries, wages and boi 48.8: 47.2%
Contribution to provident and other fun 4.1¢ 1.8¢
Staff welfare expens 2.9z 2.8¢
55.92 51.91
Finance cost
Year ended Year ended
31 Mar 201¢ 31 Mar 2015
Interest expens 1,802.7: 1,405.3¢
Other borrowing co 41.1¢ 58.0¢
Unwinding of discount on prepaid portion of security de| 7.57 2.5¢
Loss on derivative instruments-FVT - 17.5(
1,851.45 1,483.53

(i) Borrowing cost amounting ©1,131.81 (31 March 201%:942.54) is capitalised to property plant & equipment.
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29

30

31

Other expense

Year ended Year ended
31 Mar 2018 31 Mar 2017
Stores and spat 24.8: 26.27
Repairs and maintenar
Plant and equipme 137.9¢ 12457
other 13.6¢ 12.3]
Cost of import power / Host state obligation cha 84.5¢ 21.2¢
Raw water charg: 16.8( 78.11
Ren 6.5¢ 6.94
Rates and tax 1.4¢€ 1.9C
Insurance charg 16.9( 14.5¢
Legal and professional chari 7.4¢ 4.1¢
Selling and distribution expen: - 1.0C
Remuneration to auditc
for audi 0.2¢ 0.2%
for tax audit 0.03 0.01
for certification 0.06 0.00
Travel and conveyan 6.72 6.9¢
Freight outwar 23.7¢ 11.5:
Miscellaneous expens 22.5¢ 15.1¢
363.6¢ 325.0¢
Other comprehensive income
Year ended Year ended
31 Mar 2018 31 Mar 2017
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans; (0.18) (0.47)
Income tax relating to items that will not be reclassified
to profit or loss 0.06 0.16
(0.12) (0.31)

Capital commitment and contingent liabilities
Capital commitment

a) Estimat ed amount of contracts remaining to be executed on capi@alit not provided for, net of advancgs4,843.25 (31 Mar 2017:

36,345.80).
Contingent liabilities

a) Corporate guarantees®695.86 (31 Mar 2017: Nil) has been provided to a subsidiaryad@.21 (31 Mar 201 7R 36.21) has been provided
to an associate.

b) Claims against the company not acknowledge as det$7.22 (31 Mar 2017:82.13)

¢) Company has levied capacity charges and transmission charges to AnalfheatiPand Telangana Discoms for the period from 16th June, 2013
to 13th August, 2013 amounting ©87.34 (31 Mar 201% 87.34) on account of delayed fulfilment of obligation under the PPA. Both the
Discoms have rejected those claims and made the counter clan2®60 (31 Mar 201% 23.60) for failure to furnish advance final written
notice of commencement of supply of power as per article 4.1.2 of PPA. Th@&ugnhas preferred an appeal before Andhra Pradesh Electricity
Regulatory Commission and Telangana State Electricity Regulatomyn@ssion for refund of amount collected by Discoms by encashment of
bank guarantee. The Company’s contention is since Discoms have failatfiltéhe obligation as per PPA, there is default on their part and
counter claim by them is merely to negate the effect of Company clainapfaity charges. Pending adjudication of the case, the Company
believes that there is a good chance of succeeding before the regulatenyssions and hence continue to show the amounts as receivable in the
financial statements.

d) Trade receivables includes an amoun¥ 4£800.5 (31 Mar 201% 1,312.20) receivable over multiple periods from various State Discoms both
on account of (a) various statutory duties, levies and cess leviedbgr@ment and Government instrumentality and (b) pursuant to Ministry of
Power directive with respect to the Presidential directive on bokhges of Coal India. Based on the legal advice and considering ruling of
CERC in similar case, the Company has filed claim petition befor&CEnd is confident that the entire amounts is receivable.Pending
adjudication of the case, the Company continue to show the entire amount\abiecei
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e) The Company has awarded EPC contract to M/s Sepco Electric Powstr@ion Corporation for implementing 6 units of 600 MW each.
Out of six units three units are already commissioned and balance threamnitader construction. However, there is a delay in completion of
the project on various reasons beyond the control of the management arhgeisubccumulation of dues to Sepco. The EPC contractor has
raised claims amounting to USD 672 million ald00 crores on various grounds such as outstanding dues against invoices bilexstiand
foreign exchange variation, compensation for cost incurred with otdpevorks and supplies relating to balance units under construction and
other claims. The Company is in discussion with SEPCO and trying tmofle the balances. The Pending reconciliation, no adjustment has been
made in the books of account

f) In addition, the company is also subject to various other legal proceedimgj€laims which have arisen in the ordinary course of business
including claims before various tax authorities. The management does asmnably expect that these legal proceedings, when ultimately
concluded and determined, will have a material impact on the company's regdtation or financial condition

32 Segment reporting
The Company is engaged in setting up of the power plant at Janjgir - Champa dis€ichattisgarh State. Considering the nature of Company's
business and operations, there are no separate reportable segments (lbmsidassgeographical) in accordance with the requirements of IND
AS 108" Segment Reporting" as required by the Companies (AS) Rules, 2006.

33 Related party transactions
A. List of related parties and nature of relat

S.No. Name of related party Nature of relationsip
Enterprise where control exist
1 KSK Energy Ventures Limited Holding company
2 KSK Power Ventur plc Step up holding company
3 KSK Water Infrastructures Private Limited Subsidiary
4  Sai Power Pte Limited Subsidiary
Enterprise where significant influence exis
1 KSK Mineral Resources Private Limited Fellow subsidiary company
2 Sai Wardha Power Generation Limited Fellow subsidiary company
3 KSK Energy Company Private Limited Fellow subsidiary company
4  Raigarh Champa Rail Infrastructure Private Limited Associate company
5 Sai Lilagar Power Generation Limited Fellow subsidiary company
6 VS Lignite Power Private Limited Fellow subsidiary company
7 KSK Electricity Financing India Private Limited Fellow subsidiary company
8 SN Nirman Infra Projects Private Limited Fellow subsidiary company
B. Key management personne
S.No. Name Nature of relationship
1 S.Kishore Whole-time Director & CEO
2 C.Shanker Narayan Director
C. Particulars of related party transactions for the year ended
S.No. Nature of transaction 31-Mar-18 31-Mar-17
. - Fellow . - Fellow
C|_(|)?Tl1dplggy Scl:)t:;;j;y Subsidigries/ C%?Ldplggy Scuobrﬁgi;r;/ Subsidigries/
Associates Associates
1 Host state obligation charges - - 84.1( - - 21.2¢
2 Sale of inventory - - - - 0.01
3 Purchase of power - - - - 3.0t
4 Purchase of inventory - - 0.01 - - 0.0
5 Raw water transporation -
charges - - - - 54.12
6 Coal transportation charges - - - - - 33.3(
7 Advance for investment - - - - 97.3¢ -
8 Loan given/ (refund) - - 27.8( - - 58.47
9 Deposit given / (refund) (16.47 - - - (108.39

10 Loan taken / (returned) 89.4¢ - 1.52 (9.79 - (0.22
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Balances
. e Fellow
S.No. Nature of transaction C%?Ldplggy Sgg?::)lzxs Subsidiaries /
Associate
31 March 201¢
1 Amount receivable 164.8: - 312.96
2 Advance for investment - 193.47
3 Amount payable (104.15 (4.65) (5.34)
31 March 2017
1 Amount receivable 181.2¢ - 320.5:
2 Advance for investment - - 235.3¢
3 Amount payable (12.86 (10.25 (7.61

Corporate guarantees ©6,687.15 (31 Mar 201% 5,687.15), bank guarantees®218.51 (31 Mar 201R 259.47), letter of credits &f Nil (31
Mar 2017:% 32.40) have been given by the holding company, corporate guarante@,426.73 (31 Mar 201%:6,421.00) by fellow subsidiary
and corporate guaranteeskd$37.00 (31 Mar 201% 537.00) given by step up holding company.

Corporate guarantees ¥595.86 (31 Mar 2017: Nil) has been provided to a subsidiaryad6.21 (31 Mar 2017% 36.21) has been provided to
an associate.

34 Operating leases

The Company has entered in to certain operating lease agreements.ofntaf® 10.30 (31 Mar 2017 9.79) paid under such agreements has

been disclosed as ‘Rent’ under other expenses in the statement of profiosdnd under "expenditure during construction, pending
allocation"as part of capital work in progress

35 Earnings per share [EPS

Particulars Year ended Year ended
31 Mar 201¢ 31 Mar 2017
Net profit / (loss) attributable to equity share hol (1,561.15) (352.61)
Weighted average number of equity shares for basic 3,609,502,944 3,533,608,369
Basic & diluted EP (4.33) (1.00)

Face value of shar 10.00 10.00
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36 Financial risk management objectives and policie
The Company’'s risk management activities are subject to the managemeatiotirand control under the framework of Risk
Management Policy as approved by the Board of Directors of the Compdmey MEinagement ensures appropriate risk governance
framework for the Company through appropriate policies and procedures andste are identified, measured and managed in
accordance with the Company'’s policies and risk objectives.
In the ordinary course of business, the Company is exposed to market risk jskedidrliquidity risk.
Market risk
Market risk is the risk that the fair values of future cash flows ofaficial instrument will fluctuate because of changes in market prices.
Market prices comprise three types of risk: interest rate risk, curreskcgnd other price risk, such as commodity t

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flofva financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in magkesintates relates primarily to the Company's long-term debt
obligations with floating interest rates. The Company manages itesiteate risk by having a balanced portfolio of fixed and variable
rate loans and borrowings.

The sensitivity analysis have been carried out based on the exposurenest rates for instruments not hedged against interest rate
fluctuation at the end of the reporting period. The said analysis has beéedcan the amount of floating rate long term liabilities
outstanding at the end of the reporting period. A 50 basis point increase orasecrepresents management's assessment of the
reasonably possible change in interest rates.

In case of fluctuation in interest rates by 50 basis points and all otiréables were held constant, the Company’s profit before tax for the
year would increase or decrease as follows:

Change in  Effect on profit before tax / equity

Currency basis points 31 Mar 2018 31 Mar 2017
- +50 (64.17 (54.97
USD +50 (2.02 (1.06,
. 50 64.11 54.91
UsD -50 2.0z 1.0€

(b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cashdloiva financial instrument will fluctuate because of changes in
foreign exchange rate. The Company's exposure to the risk of changesignfexehange rates relates primarily to foreign currency
borrowings and imports of raw-material, spares and capital goods.

The Company manages its foreign currency risk by hedging transactions thexp@eted to realise in near future by using foreign

currency forward contracts. Short-term foreign exchange exposueehieatged progressively based on their maturity. Long term
exposures are normally unhedged.

The Company's exposure to foreign currency risk at the end of the reporting ppriebed in INR are as follows:

31 Mar 2018 31 Mar 2017

USD RMB USD RMB
Financial asset
Bank balance - 0.21 - 0.0
Derivative Asstes
Forward contracts 2.90 - - -
Financial liabilities
Foreign currency loan 612.30 - 399.36 -
Capital creditors 1,094.65 - 1,172.41 -
Interest on loans 11.28 - 2.36 -

Derivative liabilities
Forward contracts - - 46.59 -
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The Company’s exposure to foreign currency arises where a company holdsargasets and liabilities denominated in a currency
different to the functional currency of the entity. Set out below is the impha 5% change in the US dollar on profit and equity arising
as a result of the revaluation of the Company’s foreign currency finansialinents:

Effect of 5%
Closing strengthening
exchange rate of US $ on net
earnings
United States Dollar 65.07: (86.20 (86.20

Effect of 5%
strengthening of US
$ on total equity

31 March 2018

Effect of 5%
Closing strengthening
exchange rate of US $ on net
earnings
United States Dollar 64.88( (76.82 (76.82

(c) Commodity price risk

The Company is affected by the price volatility of certain commeditivhich is moderated by optimising the procurement under fuel
supply agreement. Its operating activities require the on-going purchasatoruus supply of coal. Therefore the Company monitors its
purchases closely to optimise the price.

Effect of 5%
strengthening of US
$ on total equity

31 March 2017

Credit risk analysis

Credit risk is the risk that counterparty will not meet its obligations wraldinancial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its opegatctivities (primarily for trade and other receivables) and fram i
financing activities, including short-term deposits with banks and financidlitiatis, and other financial assets.

The carrying value of financial assets represents the maximum expasuceetlit risk. The maximum exposure to credit risk of each
class of financial assets at the reporting date was as follows:

Carrying value

31 Mar 2018 31 Mar 2017
Investments - at amortised cost 12.8- 12.2¢
Trade receivables 3,056.1! 2,527.3
Deposits with banks 422.7¢ 496.6:
Loans 811.5: 740.4¢
Other financial asset 14.57 16.7
4,317.8( 3,793.5:

The Company has exposure to credit risk from a limited customer groupamuat of supply of power. However, the Company ensures
concentration of credit does not significantly impair the financial @ssce the customers to whom the exposure of credit is taken are
State Electricity Board which are Government undertakings and hencerthegaured from credit losses in the future. The credit risk for
liquid funds and other short-term financial assets is considered negligibte the counterparties are reputable banks with high quality
external credit ratings. The Company’s maximum exposure for financialmyjeassare noted in note 31.

The Company’s management believes that all the above financial assats ampaired for each of the reporting dates under review and
are of good credit quality (refer note 31).

Liquidity risk analysis

The Company’s main source of liquidity is its operating businesses. Tasuing department uses regular forecasts of operational cash
flow, investment and trading collateral requirements to ensure thatisuff liquid cash balances are available to service on-going
business requirements. The Company manages its liquidity needs by carefultpnmgnscheduled debt servicing payments for long-
term financial liabilities as well as cash-outflows due in day-to-daginess. Liquidity needs are monitored in various time bands, on a
day-to-day and week-to-week basis, as well as on the basis of a @lidgy projection. Long-term liquidity needs for a 90 day and a 30
day lookout period are identified monthly.

The Company requires funds both for short-term operational needs as wel lasd-term investment programmes for construction of
balance three units. The Company continues to generate cash flows fromt @pegations which are further expected to increase with
improved PLF in the existing 1800 MW and also on account of reduction ihpgroaurement costs due to availability of linkage coal
under the new coal policy called ‘SHAKTI'. In addition, a number of the ftied that are due to expire at or before 31 March 2018 are in
the process of being extended and have a rollover clause in a number ofcastst facilities will remain available to the Company
based on current trading, current covenant compliance and ongoing discussibntheviCompany’s primary lending consortium
regarding future facilities and arrangements in respect of current borrowings.
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The following is an analysis of the Company contractual undiscounted castpfigalsie under financial liabilities at 31 March 2018:

Current Non-current Total
< 12 months 1-5 years >5 years
Loan and borrowings 4,982.8 13,687.71 23,926.6: 42,597.2
Trade and other payables 861.85 - - 861.85
Other financial liabilities 2,933.41 - - 2,933.41
Total 8,778.13 13,687.76 23,926.63 46,392.53

The following is an analysis of the Company contractual undiscounted casipflgalsle under financial liabilities at 31 March 2017:
Current Non-current

< 12 months 1-5 years >5 years Total
Loan and borrowings 3,084.3 13,006.7 19,479.2! 35,570.32
Trade and other payables 616.90 - - 616.90
Other financial liabilities 1,833.48 - - 1,833.48
Total 5,534.75 13,006.70 19,479.25 38,020.70

Capital management

Capital includes equity attributable to the equity holders of the Company and Tebtprimary objective of the Company's capital

management is to ensure that it maintains a strong credit rating and heafitsd catios in order to support its business and maximise

shareholder value objectives include, among others:

» Ensure Company’s ability to meet both its long-term and short-term lcapétds as a going concern;

« Constantly evolve multiple funding alternatives — equity and /or preferepialcaenior and /or subordinated debt, corporate loan
facilities to arrive at an optimal capital mix;

No changes were made in the objectives, policies or processes during thedgebB® March 2018 and 31 March 2017.

The Company maintains a mixture of cash and cash equivalents, long-terrardebhort-term committed facilities that are designed to

ensure the Company has sufficient available funds for business requirements.

The Company net debt to equity ratio at the reporting date is as follows:

31 Mar 2018 31 Mar 2017
Total borrowing 20,061.4. 17,021.2!
Less : Cash and bank balances 70.4( 97.21
less : Other bank balances 348.8: 447.1(
Net debt 19,642.2. 16,476.9.
Equity 1,852.0: 3,413.3
Total equity 1,852.0: 3,413.3
Net debt to equity ratio 11.0C 5.0C

37 Financial Instruments
The fair values of financial assets and financial liabilities, togettith the carrying amounts in the statement of financial position are a
follows:

Carrying Fair value Carrying Fair value
amount amount
31 Mar 2018 31 Mar 2018 31 Mar 2017 31 Mar 2017

Non- current financial assets
Loans 274.5: 274.5: 313.9: 313.9:
Other financial asset 79.9¢ 79.9¢ 51.5¢ 51.5¢
Total non-current 354.5; 354.5: 365.4¢ 365.4¢
Current financial assets
Investments-Amortised cost 12.82 12.8:2 12.2¢ 12.2¢
Trade receivables 3,056.1! 3,056.1! 2,527.3 2,527.3
Cash and bank balances 70.4( 70.4( 97.21 97.21
Other bank balances 348.8: 348.8: 447.1( 447.1(
Loans 536.9¢ 536.9¢ 426.5" 426.5°
Other financial asset 8.51 8.51 14.7¢ 14.7¢
Total current 4,033.6¢ 4,033.6i 3,525.21 3,525.2!
Total 4,388.2( 4,388.2( 3,890.7: 3,890.7:
Non- current financial liabilities
Borrowings 17,571.4. 17,571.4 16,065.3! 16,065.3'

Total non-current 17,571.4. 17,571.4 16,065.3! 16,065.3!
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38

39

40

Carrying Carrying

Fair value Fair value
amount amount

31 Mar 2018 31 Mar 2018 31 Mar 2017 31 Mar 2017
Current financial liabilities
Borrowings 1,455.5¢ 1,455.5 967.5¢ 967.5¢
Trade payables 861.8¢ 861.8¢ 616.9( 616.9(
Derivative liabilities - FVTPL - - 2.52 2.52
Other financial liabilities 3,979.5¢ 3,979.5¢ 1,830.9( 1,830.9(
Total current 6,296.9¢ 6,296.9 3,417.9: 3,417.9:
Total 23,868.41 23,868.4! 19,483.3. 19,483.3.

Fair value hierarchy

The table below analyses recurring fair value measurements for fihassiets and financial liabilities. These fair value measurements
are categorised in to different levels in the fair value hierarchgdas the inputs to valuation techniques used. The different levels are
defined as follows.

¢ Level 1: quoted prices (unadjusted) in active markets for identical asditiilities.

¢ Level 2: inputs other than quoted prices that is observable for the asasbility,lieither directly or indirectly.

¢ Level 3: valuation techniques that include inputs for the asset or liabilitarthaot based on observable market data (unobservable

31 March 2018 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Foreign exchange forward contract - 2.9C - 2.9C
Total - 2.9C - 2.9C

The Company recognises transfers between levels of the fair valuedhigis of the end of the reporting year during which the transfer
has occurred. During the year ended 31 March 2018, there were no transfers betweenrcelielvl2 fair value measurements.

31 March 2017 Level 1 Level 2 Level 3 Total
Financial liabilities measured at fair value
Foreign exchange forward contract - 2.52 - 2.52
Total - 2.52 - 2.52

The Company recognises transfers between levels of the fair valuelyesarof the end of the reporting year during which the transfer
has occurred. During the year ended 31 March 2017, there were no transfers betweenricekel@l& fair value measurements.

The Company has incurred an amoungdf.85 (31 March, 201R 2.80) towards Corporate Social Responsibility (CSR) as per Section
135 of the Companies Act, 2013 and is included in other expenses.
) 31 Mar 2018 31 Mar 2017
Particulars In cash Yet to be paid In cash Yet to be paid
(a) Gross amount required to be spt - - -
(b) Amount spend ¢
(i) Construction/Acquisition of ass - - -
(if) On purpose other than (i) ab 0.7t 1.1C 1.8 0.9:
Total 0.7t 1.1C 1.8 0.9:

Previous period/year's figures have been regrouped and reclassified whemssary to conform to the current per
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