Guru & Ram
. Chartered Accountants

Report of the Anditors to the Members of

M/s. Wardha Power Company Limited

We have audited the attached Balance Sheet of Mis. Wardha Power Company Limited, as
at 31 March. 2010 and also the Cash Flow Statement for the year ended on that date
amnexed thereto, These financial statements are the responsibility of the Company's
management. Qur responsibility is to express an opinion on these financial statements
based on our report.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An Audit
inciudes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management. as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said order, to the extent applicable.

Further to cur comments in the Annexure referred to above, we report that:
a) We have obtained all the information and explanations which to the best of our
knowledge and betief were necessary for the purpose of our audit;

b} in our opinion, preper books of account as required by law have been kept by the
company so far as appears from our examination of those books:

¢} The Balance Sheet and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

d) In our opinion, the Balance Sheet and the Cash Flow Statement dealt with by this
report comply with the applicable Accounting Standards referred to in sub-section
(3C) of Section 211 of the Companies Act. 1936,
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e) On the basis of written representation received from the directors as on 31% March
2010 and 1aken on record by the Board of Dircctors, we report that none of the
directors are disqualified as on 31% March 2010 {rom being appointed as a
director. in terms of clause (g) of sub-section (1) of Section 274 of the Companies
Act, 1936;

f) 1In our opinion and to the best of our information and according to the explanations
given to us, the information required by the Companies Act. 1936, in the manner
so required and give a true and fair view

(i) In the case of the Balance Sheet, of the state of the Company’s Affairs as
at 31 March 2010 and

(i) In the case of Cash Flow Statement, of the cash flows for the year ended
on that date,

Place: Chennai for Guru & Ram
Date: 20.05.2610 _ Chartered Accountants

Registration No. 0097235
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Guru & Ram

Chartered Accountants
M/s. Wardha Power Company Limited

Annexure to the Report of the Auditors

(i) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b} 1In our opinion, the frequency of verification is reasonable having regard to the
size of the company and the nature of its assets. No significant discrepancies
were noticed on such verification.

(¢) Based on our scrutiny of the records of the company and the information and
explanations received by us, we report that there were sale of fixed assets during
the year but the fixed assets disposed off did not constitute a substantial part of
the fixed assets of the company. Hence, the question of reporting whether the
sale of any substantial part of fixed assets has affected going concern of the
company does not arise.

(i) (a) The management has conducted physical verification of inventory at reasonable
intervals.

(by The procedures of physical verification of inventory followed by the management
are reasonable and adequate in relation to its size of the company and nature of
business.

(¢) The company has maintained proper records of inventory. No¢ material
discrepancies were noted on physical verification of stocks as compared to book
records.

(iity {a) The Company has given toan to a party covered in the register maintained under
section 301 of the Companies Act, 1936 and the maximum amount invoived
during the year was Rs, 9,765.00 Lakhs and the year end balance of loans taken
from such party is Rs. 3,000.00 Lakhs.

(b} In our opit¥on and according to the information and gxplanation available to us,
the rate of interest and other terms and conditions are not, prima facie, prejud iciat
to the interest of the Company.

(c) The receipt of the principal amount and interest arc also regular,

(d} in our opinion, whenever the overdue amount is more than rupees one lakh, the
company has taken reasonable steps for the recovery of both the principal and
interest.

(e} The Company has taken loan from a party covered in the register maintained
under section 301 of the Companies Act, 1956 and the maximum amount
involved during the year is Rs, 184.86 Lakhs and ear end balance of such
loan is Nil.
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(f) in our opinion and according to the information and explanation available to us,
the rate of interest and other terms and conditions are not, prima facie, prejudicial
10 the interest of the company.

{g) The company is regular in repaying the principal amounts as stipulated and has
been regular in the payment of interest.

(iv) in our opinion and according to the information and explanations provided o us,
there are adequate internal control procedures commensurate with the size of the
Company and the nature of its business, for the purchase of fixed assets. During the
course of our audit, we have not observed any continuing failure to correct major
weaknesses in internal controls.

(v} Based on the audit procedures applied by us and the information and explanations
provided by the management, we are of the opinion that the there were no
transactions during the year that need to be entered in the register maintained under
section 301 of the Companies Act. 1956,

(vi) Based on our scrutiny of the company’s records and according to information and
explanations provided by the management, in our opinion, the company has not
accepted any public deposits so far upto 31% March 20610,

(vii} In our opinion, the Company has an internal audit system commensurate with its
size and nature of its business.

(viii) According to the information and explanations given to us, the Company’s project
for setting up a power plant is at start up stage of construction and the Company has
not commenced the commercial production and hence maintenance of cost records
is not applicable during the year under audit.

{ix) 1) According to the records of the Company, the Company is regular in depositing
with appropriate authorities undisputed statutory dues including Provident Fund,
Income Tax. and other statutory dues applicable to it. No undisputed amounts
payable in respect of Provident Fund, Income Tax, Wealth Tax, Service Tax,
Sales Tax, Customs Duty and other statutory dues were outstanding as at 31st
March 2010 for a period exceeding six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no dues of
Provident Fund, income Tax, Wealth Tax, Service Tax, Sales Tax, Customs Duty

and other statutory dues which have not been deposited on account of any dispute.

(x) The Company has been registered for a period less than five years and hence the
provisions of Clause 4 (x) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

(xi} In our opinion and according 1o the information and explanations given to us, the
Company has made no default in repayment of dues to the Banks.

(xi) According to the information and explanations available to us, the Company has not
granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.




(xiii) In our opinion and according to the information and explanations given to us, the
Company is not a Chit Fund or a Nidhi / Mutual Benefit Fund / Society. Therefore,
the provisions of clause 4(xiii) of the Companies (Auditor’s Report) Order, 2003 are
not applicable to the Company.

{xiv) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of the transactions and contracts in respect
of investments and timely entries have been made therein. All the investments have
been held by the Company in its own name.

(xv} According to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institutions,

(xvi) According to the records of the company, the term loans obiained by the Company
have been applied for the purpose for which they were raised.

(xvii) According to the information and explanations available to us and on an overall
examination of the balance sheet of the Company, we reporf that the no funds raised
on short-term basis have been used for long-term investment and vice versa.

(xviil} According to the information and explanations provided to us, during the year
under report. the Company has not made any preferential allotment of shares to
parties and companies covered in the Register maintained under section 301 of the
Acl

(xix} According to the information and explanation available to us, no money has been
raised by public issues. Therefore, the provisions of clause 4(xx) of the Companies
{Auditor’s Report) Order, 2003 are not applicable to the company.

(xxi} According to the information and explanation available to us, no fraud on or by the
Company has been noticed or reported during the year.

Place: Chennai for Guru & Ram
Date: 20.05.2010 Chartered Accountants
; egistration No. 0097238

Membership No.: 025549



wWardha Power Company Limited

(Formerly Wardhs Power Company Private Limited)

Balance Sheet as at March 31, 2010

(Ad amounts in Indian rupees, except share data and where otherwise stated)

SOURCES OF FUNDS

Shareholders’ funds
Share capital
Share application money

Loae funds
Segured loans
Unsecured loans

APPLICATION OF FUNDS

Fixed assets

Gross block

Less © Accurmuiated depreciation

Net Block

Capital work-in progress {inchading capital advances)

Envestments

Current assefs and loans and advances
Inventories

Cash and bank balances

Other cusrent assets

Loans and asdvances

Less : Carrent fiabilities and provisions

Current labikities
Provisions

Met current assets

Significant accounting policies and nofes to accounts

Sehedule

R

b=

1]
12

13

The schedules referred 1o above form an integrat part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

Jor Guru & Ram
Chartered Acoommidfiag

Membership Mo. 023548
Firm Registration Mo: 097238

Place : Chennai
Date 1 20 May 2010

As at
31 March 2000

2,439,715,183
3,003,284,810

Ay a
31 Mareh 2009

1,662,161,200
6,249,091,062

16,912,831,182 9,491,791,813

300,000,000 -
22,675,831,185 17,433,644,077
T92,662,782 826,781,445
49,684,555 25,398,745
742,978,223 801,382,700
21,793,004,593 16,651,249,220
22,335,982.816 17,452.631,989
10 106,696,487

208,941,403 -
1,067.918,470 1,831,353,034
53,678,804 83,389,437
1,639,140,854 1,121,935,193
2,969.679,533 3,006,677,664
2.800,839,313 3,125,868,598
28,991,661 1,093,385

2,829,831,174

3,126,961 993

139,848,359

{120,284.329)

22,675,831,185

17.433,044,077

MSR

for and on behalf of the bgard

aran Prasad

Company Secretary

Place : Hyderabad

Date : 20 May 2016



Wardha Power Company Limited
(formerly Wardha Power Company Private Limited)

{ Al amounis in Indian rupees, except share data and where othenwise staied)

Cash Flow Stutement {or the year ended 31 March 2010

2010 2008
Particulars
A, Cash flow from operating activities
Operating profi before sworking capital changes - .
Adinstments for;
Inventoriss 208,941,405} -
Loans and advances 411,809,278 (84,719,042
Current liabilites (1,136.860,410) (5,253,374}
Cash Generated from operations £933,992,537) {B9.972.418)
Tax Paid - Net {33,171,682) {53,762.754)
Net cash from operating activities (967,164,219 {143,735,170)
B. Cask flow from investing activities
Purchase of fixed assets (incluidng capital work In progress
and expenditure during construction, pending aliocation) (19,192.963.520% (19,513,807,341}
Purchase Investments (1.540,000,010% (1030,696,487)
Sale of Investments 1,640,655 486 -
Loar advanced (net) 120,000,000 (804,000,000}
Advance for investments - (net) {300,000,0600) -
Dividend Incowe 6,263,367 -
interest Received 120,407,254 130332778
Net Cash from/{used fn} investing sctivities (39,145,534,423) {11.287,971 050,
C, Cash Elow from financing activities
Proceeds from issue of Share capital 142,553,993 29241200
Receipt of Share application money 1,683, 708,748 4,408 401 062
Proceeds from borrowings 30,830,662,204 7,047 740,574
Repayment of borrowings (5227 392062 (306,727,090}
[nterest paid (1774283115 {757,3G3,092)
Net Cash from (used in) financing activities 25,664,749,768 10,481,351,654

Net Inerease/{Decrease) in Cash and cash equivalents
Cash and cash equivalent - Opening balance
Cash and eash equivatent - ransferred 1o KSK Mahanadi®

5,552.0631,126
1.831,353,033
{6,315 485 690

{950,353,566)
2,781,706,599

Cash and cash equivatent - Closing balanse LOG7,918,470 1,831,353,033
Note to the cash Aow statement ;
Components of cash and cash equivelents as at
Cash in hand 371,332 255,749
Balances with scheduled banks .
- current accounts 104,791 88% 168,557,687

- itz deposits accounts

*Refer nute 14 of schedude 13 (B}

962,755,249

1,567 580,198

1.867,918,470

1,831,353.033

This is the Cash Flow Statement referred 1o in our Report on even date

Jor Gurw & Ram
Chartered Accounts;

Membership Np. 025549
Firm Registration Mo Q97238

W]

Sastry
¢ Time Director

15 R S#¥an Prashd
Company Secretary
Place: Hyderabad

Dhate: 260 May 2010

Place: Chennai
Draree 20 May 2010




Wardha Power Company Limited
{(formerly Wardha Power Company Private Limited)

(Al amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Batance Sheet

Ag at Ay at
31 March 2010 31 March 2009
1 Share capital

Aunthorised
2.750,000,000 (As at 31 March 2009: 2,750,000,008) Equity shares of
Rs. 10/~ cach . 27,500,000,000 27,500,000.000
250,000,008 (As at 31 March 2009: 250,000,000) 0.01% Redeemable
preference shares of Rs. 10/- each, 2,500,000,000 2,500,000,008

30,000,000,000 36,000,000,000
Issued, subscribed and paid-up ;
Equity shares
62,560,800 (As at 31 March 2009: Nif} Equity shares of Rs. 10 each
fully paid-up (Refer note 1) 625,600,000 -
3,120,000 (As at 31 March 2009 3,120,000} Class A Equity shares of
Rs. 10 cach fully paid-up (Refer note 2} 31,200,000 31,200,000
92,404,380 {As at 31 March 2009: 92,404,380) Class A Equity shares of
Rs. 10 gagh, Re 1 paid up (Refer note 3) 92 404 380 92,404,380
139,339,967 (As at 31 March 2009: 134,160,000) Class B Equity shares
of Rs. 10 each fully paid-up (Refer note 43 1,393,399,670 1,341,600,000
132,535,653 (As at 31 March 2009: 137,715,620) Class B Equity shares
of Rs, 10 each, Rs.1 paid up (Refer note 3) 132,535,653 137,715,620
0.01% Class - A Redecmabie preference shares
18,517,54% (As at 31 March 2009: 8,924,128) 0.01% Class - A
Redeemable preference shares of Rs. 10 gach fully paid-up (Refer note 6) 185,175,490 89,241,200

2.459,715,193 1,692,161,200

Note

1 The above 62,500,000 Equity shares (As at 31 March 2009 Nil } of Rs 10 each, fully paid up, are held by KSK Energy
Ventures Limited.

2 ‘the above 3,120,000 {As at 31 March 2009: 3,120,000} Class A Equity shaves of Rs. 10 each, filly paid up are held by
Viraj Profiles Limited.

3 Outof the above 67,461,903 Class A Bquity shares (As at 31 March 2009 51,718,070) of Rs 10 each, Rs 1/-paid up,
are held by consumers and 24,842,477 Class A Eyuity shares (As a1 31 March 2009 40,686,310 ) of Rs 10 each, Rs 1/
paid up, are held by KSK Energy Ventures Limited.

4  The above 139,339,967 Class B Equity shares (As at 31 March 2009: 134,160,600) of Rs 10 each, fully paid up, are
held by KSK Flectricity Financing India Private Limited, the holding Company.

5 Out of the above 132,535,650 Class B Equity shares (As a1 31 March 2009: 137,715,617} of Rs 11} each, Rs Fpaid
up, are held by K3K Electricity Financing India Private Limited, the holding Company.

6 The above 18,517,549 (As at 31 March 2004; £,924,120) 0.01% Class - A Redeemable preference shares are held by
consumers. These preference shares are redeemnable at par at the end of 20 years from the date of allotment.




Wardha Powey Company Limited
(formerty Wardba Power Company Private Limited}

(ATl amounts in Indian rupees, except share deta and where otherwise stated)

Schedules to the Balance Sheet

As at Asat
3N March 2610 31 Maych 2009
2 Secured loans

Term loans
Rupee foans
Indian Overseas Bank { Refer note a ) 1,760,615,689 944 378,332
Rural Electrification Corporation Limited ( Refer note a 5,495,600,000 2,060,000,600
Housing & Urban Development Corporation Limited { Refer note a ) 2,840,000,000 1,640,000,0600
Bank of India { Refernote a ) 902,979,584 750,600,000
UCQ Bank, Banjara hills { Refer note a ) 1,320,406,849 749,672 909
Oriental Bank of Commerce (Refer note a) 911,603,428 -
Foreien currency loans from banks
Bank of india (Refer note b} 3,682,225,632 3,407,740,574

16,912,831,182 9,491,791,815
Naotes:

Rupee term loans feom banks and financind institations

(n ) First charge pari-passu by way of mortgate on all the Company’s immovable properties inclading land, present and
future and by hypothecation of movable properties including movable plant and machinery, machinery spares, tools,
accessories and furnituse. Pledge of 139,339,967 Equity shares held by KSK Electricity Finapcing India Private Limited,
the holding Company.

Foreign currency loan
(1) Secured by hypothecation of the entire current assets including stocks of raw maternals, stores and spare parts,
receivables, hook debts etc on first exclusive charge basis and a second charge on the securities given for the term loans.

3 Unsecured loany

Short-ternt loans
From banks 300,000,000 -

300,600,000 -
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Wardha Power Company Limited
(formerly Wardha Power Company Private Limited)

(Al amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Balance Sheet

5 Capital work in progress

A, Assets under construction 17,829,595,603 2.846,408,721

B. Expenditure pending allocation

Project development charges 456,169,790 1.414,542,870

Professional & Legal Charges 194,102 857 839,876,081

Employees’ cost

- Salaries and wages 170,184,871 118,592,110

- Contribution to provident and other funds 2,317 404 1,316,189

- Gratuity 3,587,634 1,474,446

- Staff weifare expenses 4,095,383 2.648,99G

Finance cost 2,646,079438 1,142,812,673

Maintenance charges during construction period 63,910,317 -

Trial run expenses 16,267,926 -

Recrustrment and relocation Expenses 9,061,921 2,462,817

Advertiserment expenses 18,723,453 19,394 4930

Travelling and conveyance 61,007 850 42,111,890

Asnditors remuneration 392,011 341,753

Insurance charges 76,935,970 20,654,273

Rates and taxes 29,456,895 29,849,435

Rent 23,986,922 10,826,134

Communication charges 5,266 485 2,654,523

Electricity and water charges 21,244,128 5,336,865

Repair and maintenance 17,283,750 9,726,548

Depreciation 49,645 022 25,398,891

Miscealfanous expenditure 43,425,039 98,183,501

Fringe benefit tax 1,386,077 1,867,851

Income tax 153,158,250 104,066,108

Wealth tax 250,714 230,990

Less:

Interest income (411,656,573} (305,712,855)

Other income (367,178,668) (137,637,253)

C. Advance against capital contracts 674,260,125 3,347.820,150
21,793,004,5893 16,651,249,220

6 Investments

Long term investments

Equity shares

(Ungueated fully paid up )

1 €31 March 2009; Nil) equity shares of Rs.10/- cach in KSK Mahanadi

Power Company Limited i

Curreat investent

fquoted, fully paid up i

Nit { 31 March 2009 : 10,068,138.48) Units of Rs.10/- each in IDFC

Money Manager Fund . 100,696,487

10 160,696,487

As at
31 March 2010

As at
31 March 2609














































