P. MURALI & CO., Tel.  :(91-40) 2332 6666, 2331 2554

CHARTERED ACCOUNTANTS Eax - (91-40) gggg gi?’i 2332 1470

6-3-655/2/3, SOMAJIGUDA,
HYDERABAD - 500 082. INDIA
AUBITORS' REPORT

E-mail : pmurali.co@gmail.com
info@pmurali.com
Website - www pmurali.com

Toe
The Members,
KAMENG DAM HYDRO POWER PRIVATE LIMITED

We have andited the attached Balance Sheet of KAMENG DAM HYDRO POWER PRIVATE LIMITED as at 315t March ,
2010. These financial statements are the responsibility of the Company's Management.Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures jn the financial statement. An audit also includes assessing the accounting principles used and significant
estimates made by ipanagement, as well as evaluating the overall statement presentation. We believe that our audit
provides & reasonable basis of our opinion.

As required by the Companies (Auditor's Report) order 2003 and as amended by the Companies (Auditor'’s
Report)(Amendment) Order 2004, issued by the Central Government of India in terms of the sub-section(4A) of section 227
of the Companies Act, 1956, we enclose in the annexure a statement on the matters specified in paragraphs 4 and 5 of the
said order.

Further to our comments in the Annexure referred to above, we report that:

(i) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purposes of our Audit ;

(i) In our opinion, proper books of account as required by law have been kept by the company so far as appears
from our examination of those books ;

(iif) The Balance Sheet dealt with by this report are in agreement with the books of account ;

(iv) In our opinion, the Balance Sheet dealt with by this report comply with the Accounting standards referred toin
sub-section (3€) of Section 211 of Companies Act, 1956 ;

(v} On the basis of writien representations received from the Directors, as on 31st March , 2010 and taken on record by the
Board of Directors,we repott that none of the Directors is disqualified as on 31st March , 2010 from being appointed
Director in terms of clause(g) of sub-section{1) of section 274 of the Companies Act, 1936 ;

(vi) In our opinion and to the best of our information and according to the explanations given to us, the said accounts give
the information required by the Companies Act, 1956, in the manner 50 required and give a true and fair view in
conformity with the accounting principles generally accepted in India ;

(2) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March , 2010;

For PMURALL & CO.,
CHARTERED ACCOUNTANTS

mu(;?\rb b

P.MURALE MOHANA RAO
PARTNER

FRN:0O72578

PLACE : HYDERABA
DATE : 084572010
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ANNEXURE TO THE AUDITORS' REPORT

IL

L.

iv.

(a) The Company has maintained proper records showing full particulars including quantitative details and
situation of Fixed Assets,

(b} As explained to us , the fixed assets have been physically verified by the management at reasonable intervals
and no material discrepancies between the book records and the physical inventory have been noticed on such
verification.

(¢} The Company has not dispesed off substantial part of the Fixed Assets during the year.

The Company has no Inventory. Hence this clause is not applicable.

{a) The Company has not granted any loans, secured or unsecured to Companies, Firms or other Parties covered
in the register maintained 1/5.301 of the Companies Act, 1956,

{b) As the Company has not granted any loans the clanse of whether the rate of interest & other terms and
conditions on which Joans have been granted to parties histed in the register maintained under section 301 is
prejudicial to the interest of company, is nof applicable.

(c) As no toans are granted by company, the ¢lause of receipt of interest & principal amount from parties , is not
applicable to the company.

() No loans have been granted to Companies Firms & other parties listed in the register 1/5.301 of the
Companies Act, 1956 , hence overdue amount of more than rupees one lac does not arise and the clause is not
applicable.

{¢) The Company has not taken any loans, secured or unsecured from Companies, Firms or other Parties
covered in the register maintained U/s.301 of the Companies Act. 1956,

(f) As the Company has not taken any loans ,the clause of whether the rate of interest & other terms and
conditicns on which loans have been taken from parties listed in the register maintained under section 301 is
prejudicial to the interest of company, is not applicable.

(£) As no loans are taken by the company, the clavse of repayment of interest & principal amount to parties , is
not applicable to the company.

in our opinion and according to the information and explanations given to us, there are generally adequate internal
conirol systemns commensurate with the size of the company and the nature of its business with regard to purchase
of fixed assets and for sale of geods and services. There is no continuing fatlure by the company to correct any
major weaknesses in internal controf.

(a) In our opinion and according to the information and explanation given to us , since no contracts or
arrangements referred to in section 301 of the Companies Act, 1956 have been made by the company in respect
of any party in the financial year, the entry in the register U/s.301 of the Companies Act, 1956 does not arise.

(b} According fo the information and explanations given to us; as no such contracts or arragements made by the
company , the applicability of the clause of charging the reasonable price having regard to the prevailing market
prices at the relevant time d i
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The Company has not accepted any deposits from the public and hence the applicability of the clause of directives
issued by the Reserve Bank of India and provisions of section 58A,58AA or any other refevant provisions of the
Act and the rules framed there under does not arise. As per information and explanations given te us the erder
from the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other Tribunal has ot been received by the Company.

Since the paid-up capital and Reserves of the Company at the commencetent of the financial year was not
exceeding Rs.50 lacs or not having an average annual furnover exceeding five crore rupees for a period of three
consecutive financial years immediately preceding the current financial year, hence the clause of having an
Internal Audit system commensurate with its size and nature of its business is not applicabie.

In respect of the Company, the Central Government has not prescribed maintenance of cost records under clause
(d) of sub-section(1} of section 209 of the Companies Act, 1936,

IX. a) The Company is regular in depositing statuatory dues including PFESLSales Tax,Cess and any other statuatory

dues with the appropriate authorities and at the last of the financial vear there were no amounts outstanding
which were due for more than 6 months from the date they became payable.

b} According to the information and explanations given to us, no undisputed amounts are payable i respect of

X.
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PF,ESI Sales Tax,Cess and any other statuatory dues as at the end of the period, for a period more than six months
from the date they became payable,

Since the Company has been registered for a period less than five years, this clause is not applicable.

According fo information and explanations given to us, the Company has not taken any loans from Banks or
Financial Institutions, Hence this clause of repayment of dues to financial Institutions or banks or debenture
holders and the defaulted payment therein is not applicable fo the Company.

According to the information and explanations given to us, the Company has not granted any loans or advances on
the basis of security by way of pledge of shares, debentures and other securities and hence the applicability of the
clause regarding maintenance of adequate documents in respect of loans does not arise.

This clause is not applicable to this Company as the Company is not covered by the provisions of special statute
applicable to Chit Fund in respect of Nidhi/Mutual Benefit Fund/Societies,

According to the information and explanations given to us, the company is not dealing or trading in shares,
securities,Debentures and other investments and hence the provisions of clause 4(xiv) of the Companies
(Auditor's Report} Order 2003, are not applicable to the Company.

According to the information and explanations given to us, the Company has not given any guarantee for loans
taken by others from Banks or Financial Institutions, and hence the applicability of this clause regarding terms
and conditions which are prejudicial to the interest of the company does not arise.

According to the information and explanations given to us, the company has not obtained any Term Loans, hence
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XVH According to the information and explanations given to us, no funds are raised by the Company on short-term
basis. Hence the clause of short term funds being used for long-term investment does not arise.

XV According to the information and explanations given to us, the Company has not made any preferential allotmeni
of Shares to parties and Companies covered in the Register maintained under section 301 of the Companies Act,
1956 and hence the applicability of the clause regarding the price at which shares bave been issued and whether
the same ts prejudicial to the interest of the Company does not arise.

XIX. According to the information and explanations given to us, the company does not have any debentures and hence
the applicability of the clause regarding the creation of security or charge in respect of debentures issued does not
arise.

XX, According to information and explanations given to us,the corapany hias not raised money by way of public issues
during the year,hence the clause regarding the disclosure by the management on the end use of money raised by
Fublic Issue is not applicable.

XXE  According to the information and explanations given to us, no fraud on or by the Company has been noticed or
reported during the year under andit.

For P.MURALI & CO,
CHARTERED ACCOUNTANTS

NF‘ (\r‘\r’i pw=? L\
P.MURALI MOHANA RAO

PARTNER
FRN:0072578




Kameng Dam Hydro Power Private Limited

Balance Sheet as as March 31, 2014
(All amounts in Indian rupees, except share data and where otherwise stated)

SQURCES OF FUNDS

Sharcholders' Funds
Share Capital

Loan Funds
Unsecured Loans

APPLICATION OF FUNDS

Fixed Assets

Gross Block

Less : Depreciation

Net Block

Capital Work-in Progress (including Capital Advances}

Investments

Current Assets, Loans And Advances
Cash and Bank Balances

Other current assets

Loans and Advances

Less : Current Liabilities And Provisions
Current Liabilities
Provisions

MNet Current Assets

Statement on Significant Accounting Policies
and notes to accounts

Schedule
Reference

]

10

The Schedules referred to above form an integral part of the Balance Sheet

This is the Balance Sheet referred to in our report of even date.

for P Murali & Co,,
Chartered Accountants

P Murali Mohana Rae

Partner

Membership No.23412

Firm Registration No.B07257S
Place : Hyderabad

Date 1 8th May 2010

31-Mar-2010 31-Mar-2009
100,000 100,000
499,662,946 419,854,125
499,662,946 419,854,125
499,762,546 419,954,128
316,182 10,950
33,920 10,950
282,262 .
469,574,970 393,538,074
469,857,237 393,538,074
4,145,862 .
199,197 318,913
1,002 195
30,820,250 30,658,751
31,020,539 30,074,859
5,225,832 4,553,887
34,855 4,921
5.260,687 4,558,508
25,759,852 26,416,051
499,762,946 419,954,125

for and on behalf of the board

, \
o~
"p-} .
;n/ K A Sastry

o

8 Ki )
Director

Director




Kameng Dam Hydro Power Private Limited
(All amounts in Indian rupees, except share data and where otherwise stated)

Cash Flow Statement for the year ended March 31, 2010

March 31, 2016 March 31, 2009
A. Cash Flow from Operating Activities
Operating Profit before Weorking Capital Changes - .
Adjustments for:
Loans and Advances (179,725} {40,525)
Current Liabilities 698,197 (4,731,651
Cash Generated from Operations 518,672 (4,772,176)
Income Tax Paid ~ Net (28,943) {26,401}
Net Cash from Operating Activities 489,729 {4,798,577)
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (including Capital work in
Progress and expendinire during construction period
perding allocation) (12,682,807) (93,542,499)
Purchase of investments {4,145.862) -
Imterest Received 3,257,209 41,768
Net Cash from/{used in} Fuvesting Activities (13,571,460) {93,500,731)
C. Cash Flow from Financing Activities
Interest Paid {66,846,806) {34,729,339)
Proceeds from Borrowings 79,808,821 127,700,000
Net Cash from {used in) Financing Activities 12,962,018 92,970,661
Net Increase/(Decrease) in Cash and Cash Equivalents (119,716} (5,328,647)
Cast and Cash Equivalent - Opening Balance 318,913 3,647,560
Cash and Cash Equivalent - Closing Balance 199,197 318,913
Note : Cemponents of cesh and cash equivalents comprise
Cash in hand 36,821 37,861
Balances with scheduled banks
«in current accounts 152,376 271,052
-in deposit accounts 10,000 10,000
199,197 318,913

This is the Cash Flow Statement referred 1o in our Report of even date

for P Murali & Co., for and on behslf of the board p
Chartered Accountants ~ /

? v (\hb‘l‘;’a k\ ;);Lg P 4 \’7

) Lty &,‘-Qi\ i
P Murali Mohana Rao @ . \ S ore
Partner a y %Nm " Director
Membership No.23412 R\ &
Firm Registration No.0072578 \\%% .;fi“;'}
ered A

Place : Hyderabad
Date : 8th May 2010




Kameng Dam Hydro Power Private Limited
(Al amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Balance Sheet

March 31, 2010 March 31, 20609
1 Share Capital
Authorised :
10,000 {March 31, 2009 - 10,000) Equity Shares of Rs. 10/ each 100,000 100,000
106,000 100,000
Issued, Subscribed and Paid-up :
10,000 Equity Shares of Rs. 10 each fully paid-up
( March 31, 2009- 10,000) 100,000 100,000
106,800 100,000

Note :
The above 10,000 (March 31, 2009; 10,000) Equity Shares of Rs.10 each, fully paid up are held by the holding
company, K8K Energy Ventures Limited.

2 Unsecured loans
Short-term foans and advances:
From Others 499,662,946 419,854 125
499,662,946 419,854,125

4 Capital work in progress
A. Assets under construction 291,981,826 289,981,826

B. Expenditure pending allocation

Engineering services 5,851,252 1,693,542
Personnel cost 706,452 160,000
Rates & Taxcs 24,198,998 24,195,200
Consultancy and Other Professsional Charges 27,762,875 26,902,533
Travelling & Conveyance 1,008,785 321,311
Remuneration to auditors 336,799 226,499
Rent 441,060 208,500
Repairs & Maintenance 313,663 110,665
Miscellancous expenses 1,712,801 1,465,819
Depreciation 33,920 10,950
Fringe benefit tax 16,946 16,946
Income Tax . 47,651 “
Interest others 115,122,986 48,276,180
Finance charges 13,983 10,066
Less:

Other income {3,300,069) {41,963)
C. Advance against capital contracts 3,225,100 -

469,574,970 393,538,674
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Kameng Dam Hydro Power Private Limited

(All amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Balance Sheet

% Investments
Shkort Term Investments
fquoted, fully paid up }
IDFC Mutual Fund
414,523.981 (March 31, 2009~ Nil) units of Rs 10,0015 each in IDFC

Money Manager Fund

6 Cash and Bank Balsnces
Cash and Cheques on Hand

Balances with Scheduled Banks :
on Current Accounts
on Deposit Accounts

7 Other current asseis
Interest accrued on deposits

8 Loans and advances
(Unsecured, considered good)
Advances recoverable in cash or in kind or for value to be received
Deposits
Advance Tax

9 Current liabilities and provisions
Current Liabilities
Sundry Creditors
- Dues to Micro and Small Enterprises
- Dues to other than Micro and Small Enterprises
Other Liabilities

Provisions

Provision for Income Tax
Provision for Fringe Benefit Tax
Provision for Gratuity

March 31, 2010 March 31, 2009
4,145,862 -
4,145,562 -
36,821 37,861
152,376 271,052
10,000 10,000
199,197 318,913
1,092 195
1,092 195
226,250 40,525
30,606,000 36,600,000
w 15,226
30,820,250 30,655,751
3,147,775 1,599,937
2,078,057 2,953,950
5,225,832 4,553,887

8,403 -
- 4,921

26,452

34,855 4,921




Schedales to the Balance Sheet (continued)

(All amounts in Indian Rupees, except where otherwise stated)

Schedule 10: Notes to accounts

A.

Significant Accounting Policies

Accounting Convention:

The financial statements of Kameng Dam Hydro Power Private Limited (or “the Company™) have been
prepared and presented in accordance with Indian Generally Accepted Accounting Principles (GAAP)
under the historical cost convention on the basis of a going concern, with revenues recognized and
expenses accounted on their accrual including provisions/adjustments for committed obligations and
amounts determined as payable or receivable during the accounting period. GAAP comprises accounting
standards notified by the Central Government of India under Section 211 (3C) of the Companies Act, 1956,
other pronouncements of Institute of Chartered Accountants of India, the provisions of Companies Act,
1856.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities on the date of financial statements and reported amounts of income and expenditure
for the year. Actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in the current and future periods.

Fixed Assets

Fixed Assets are stated at cost of acquisition less depreciation. Cost of acquisition is inclusive of freight,
duties, levies and all incidentals directly or indirectly attributable to bringing the asset to its working
condition for its intended use.

Borrowing costs directly attributable to the acquisition or construction of those fixed assets which
necessarily take a substantial period of time to get ready for their intended use are capitalized

Assets under Installation or under construction as at the Balance Sheet date are shown as Capital Work in
Progress.

All fixed assets are assessed for any indication of impairment at the end of each financial year. On Such
indication, the impairment foss (being the excess of carrying value over the recoverable value of the asset)
is charged to the profit and loss account in the respective financial year. The impairment loss recognised in
the prior years is reversed where the recoverable value exceeds the carrying value of the asset upon re-
agsessment in the subsequent years.

Depreciation

Depreciation has been provided on Straight Line Method at the rates and in the manner specified in
Schedule XIV of the Companies Act, 1956 except for assefs costing up to Rs, 5,000/-, which are fully
depreciated in the year of acquisition. Depreciation is calculated on a pro-rata basis from the date of
installation till the date the assets are sold or disposed. Leasehold fand is being amortized over the lease
period.

Capital expenditure on assets not owned by the Company under the head Fixed Assets is amortized over a
period of life of the asset from the year in which the asset becomes available for use.

Intangible assets, viz.,, Computer software is recognized as per the criteria specified in the Accounting
Standard (AS) 26 “Intangible Assets™ potified by the Central Government of India under Section 211 (3C)
of the Companies Act, 1956 and is amortized over a period of three years.

























