








KSK Electricity Financing India Private Limited
Notes annexed to and forming part of the accounts for the year ended 31 March 2010
(All Amounts in Indian Rupees, except share data and where otherwise stated)

e. Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred
income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date, Deferred tax assets are recognized only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. In situations where the company has unabsorbed depreciation or carry
forward tax losses, all deferred tax assets are recognized only if there is virtual certainty supported
by convincing evidence that they can be realized against future taxable profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company
writes-down the carrying amount of a deferred tax asset to the extent that it is no tonger reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realized, Any such write-down is reversed to the extent that
it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available

f. Retirement and other employee benefits

Retirement benefit in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the Profit and Loss Account of the year when the contributions to the
respective funds are due. There are no other obligations other than the contribution payable to the
respective trusts. Gratuity liability is defined benefit obligations and made at the end of each
financial year.

Short term compensated absences are provided for on based on estimates. Long term compensated
absences are provided for based on actuarial valuation. The actuarial valuation is done as per
projected unit credit method. Actuarial gains/losses are immediately taken to profit and loss account
and are not deferred.

g. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the year. Partly paid equity shares are treated
as a fraction of an equity share to the extent that they were entitled to participate in dividends
relative to a fully paid equity share during the reporting year. The weighted average number of
equity shares outstanding during the year is adjusted for events of bonus issue; bonus element in a
rights issue to existing shareholders; share split; and reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equijfy shares.
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h. Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required 1o settle the obligation, in respect of which a
religble estimate can be made, Provisions are not discounted to its present value and are determined
based on best estitnate required to settle the obligation at the balance sheet date. These are reviewed
at each balance sheet date and adjusted to reflect the current best estimates. Provision for
expenditure relating to voluntary retirement is made when the employee accepts the offer of early
retirement.

t. Cash and Cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand.

3. The Company pledged the investments in the following entities in favour of the lenders for
extentding the loans to the respective companies:
Number of shares pledged
Details of shares pledged As at 31 As at 31
March 2010 March 2009
18% Redeemable Cumulative Participative Preference share of
Rs.100/-each in Sttapuram Power Ltd 831,244 931,244
15% Redeemable Cumulative Preference Shares of Rs.160/-
each in Sitapuram Power Limited 104,000 104,000
Equity Shares of Rs. 10/~ each in Sitapuram Power Limited 260,000 260,000
Class B Equity Shares of Rs.10 each , fully paid up, in V8
Lignite Power Private Limited 24,000,000 24,000,000
14% Cumulative Redeemable Preference Shares of Rs.10 each,
fully paid up, in VS Lignite Power Private Limited 54,480,600 54,480,000
Class B Equity shares of Rs.10 each, fully paid up in Arasmeta
Captive Power Company Private Limited, 25,500,000 25,500,000
Class B Equity Shares of Rs. 10 each, fully paid up, in Sai
Regency Power Corporation Private Limited 12,360,000 12,360,000
Class B Equity shares of Rs.10 each, fully paid up in Wardha
Power Company Limited (formerly Wardha Power Company
Private Limited) 139,339,967 70,012,800

4, Inferest in Joint Veoture

The Company has a 49% interest in the assets, liabilities, expenses and output of Sitapuram Power
Limited, incorporated in India, which is engaged in the business of generation of electricity.

The Company’s share of assets, Habilities, income and expenses of the jointly controlled entity are
as follows as:

Particulars Asatyl As at 31
March 2010 March 2009

Assets 1.054,125,610  1,005,137,515
Liabilities 673,276,525 718,302,090
Revenue 620,375,833 573,313,737
Depreciation 42,842,231 42,066,199
Other expenses 487,038,778 442,050,935
Profit before tax 90,494,823 £9,196,604
Capital commitments 44,185,317 52,412,575
Contingent liabilitles .~ 92,581,045 69,404,812
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5. Earning per share:

For the year For the year
Particulars ended ended
March 31,2000  March 31,2009
Net Profit after Tax 10,385,791 81,799,610
No of shares 570,115,305 370,115,305
Earning Per Share — Basic and diluted (in Rs.) 0.02 0.14
Nominal Value of Equity Shares 10 10

6. Retirement Benefits:
The Company has a defined benefit gratuity plan. Every employee who has completed five years or
more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed
year of service. The scheme is funded with an insurance company in the form of a qualifying
insurance policy.

The following tables summarize the components of net benefit expense recognised in the profit and
loss account and the funded status and amounts recognised in the balance sheet for the respective
plans.

a. Profit and Loss account

Net employee benefit expense (recognised in Emiployee Cost)

[

For the year For the year
Particulars ended ended
March 31,2010 March 31,2009
Current service cost 7012 12,945
Interest cost on benefit obligation 1,752 503
Expected return on plan assets {666 (153)
Net actuarial (gain} Joss recognised in the vear {5,191) 3.544
Past service cost - -
Net benefit expense 2,907 16,839
Actual return on plan assets 666 153
b. Balance Sheet
Details of Provision for gratuity
Particulars As at March 31, Asat March 31,
2010 2009
Defined benefit obligation 27,170 23,354
Fair vaiue of plan assets {11,890) (3,828
15,280 19,526
Less: Unrecognised past service cost - -
Plan asset / {liability) {15,280) (19,526)
Changes in the present value of the defined benefit obligation are as follows:
For the year For the year
ended ended
March 31, 20186 Mareh 31, 2009
Opening defined benefit obligation 23354 6,284
Interest cost 1,752 503
Cumrent service cost T 7,012 12,945
Benefits paid - -
Actuarial (gains) / losses on obligation (4,548) 3,622
Closing defined bgmﬁi ohligaﬁon 21,170 23,354
i
Nk
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d. The principal assumptions used in determining gratuity for the Company’s plans are shown

below:
For the year For the year
ended ended
31 March 2010 31 March 2009
Discount rate 8.00% 7.50%
Expected rate of retum on assets 9.00% 7.50%

There is no deferred tax asset/liability required to be recognised as per AS-22 “Accounting for taxes
on income” as at Balance sheet date,

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues, as at the
balance sheet date. The Micro, Small and Medium Enterprises have been identified on the basis of
information available with Company.

Owing to the nature of the Company’s business the activity falls within a single primary business
segment of investing in the power generation projects and within a single geographical segment.
Hence, the disclosure requirements of Accounting Standard — 17 “Segmental reporting”, issued by
the Companies {Accounting Standards) Rules, 2006 are not applicable.

10. Loans and advances include the following amounts receivable from companies under the same

management and the maximum amount due during the year:

Maximum amount
Amount due as at

outstanding
Name of the Company 31 March 31 March 31 March 31 March
2016 2009 2010 2609

Arasmeta Captive Power Company
Private Limited 112,100,000 2,100,000 112,100,000 2,100,000
Kameng Dam Hydro Power Private
Limited 57,614,454 57614454 57,614,454 57.614,454
KSK Dibbin Hydro Power Private
Limited 27,858,108  27.858,108 27,858,108 27,858,108
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KSK Electricity Financing India Private Limited
Notes annexed to and forming part of the accounts for the year ended 31 March 2010
(All Amounts in Indian Rupees, except share data and where otherwise stated)

12. Related Party Disclosures
a. Names of related Parties and description of the relationship:

SINo Name of the Related party Nature of relationship

1 KSK Energy Ventures Limited CKSKEVL") Holding Company

2 KSK Dibkin Hydro Power Private Limited (Dibbin™) Fellow subsidiary

3 Kameng Dam Hydro Power Private Limited ("Kameng’} Fellow subsidiary

4 KSK Energy Company Private Limited ( KSKECPL") Fellow subsidiary

5 KSK Mahanadi Power Company Limited (KSKMPCL") Fellow Subsidiary

6  Arasmeta Captive Power Company Private Limited Subsidiary

CACPCPLY)

7 Sai Regency Power Corporation Private Limited ("SRPCPL’) Subsidiary

8 Wardha Power Company Limited (" Wardha') Subsidiary

9 VS Lignite Power Private Limited (' VSLP") Subsidiary

16 Sitapuram Power Limited (SPL") Joint Venture
Key Management Personnel and their relatives

i C, Srinivas Director

2 R. Ramesh Kumar Director

b. Related party iransactions during the year ending (net):
Nature of transaction Nare of the For the year ended For the year ended
Related party 31 March 2010 31 March 2009
Interest income Dibbin 3,342,975 3,342,974
Interest income Kameng 6,913,734 6,913,734
Interest income ACPCPL 324,329 111,156
Interest income KSKEVL - 52,232,055
Interest income KSKECPL - 55,798,355
Interest income SRPCPL - 12,478,344
Interest paid WPCPL - 16,428,493
Advance for investment KSKECPL - 1,103,000,000
Advance for investment KSKEVL - 117,045,000
Advance for investment SRPCPL - 201,100,751
Advance for investment ACPCPL 80,000,000 117,045,000
Advance for mvestment VSLP 269,900,000 -
Advance for investment WPCPL 643,115,079 .
Refund of advance for KSKECPL 1,103,000,060 -
investment
Refund of advance for KSKEVL - 117,045,000
investment
Refund of advance for Wardha - 978,334,526
investment
Loan given during the year KSKEVL - 782,023,570
Loan given during the year ACPCPL -
310,000,000

Loan received during theyear  Wardha

By e
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Notes annexed to and forming part of the accounts for the year ended 31 March 2010
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Nature of transaction Name of the For the year ended For the year ended
Related party 31 March 2010 31 March 2009
Refund of loan taken Wardha - 310,000,600
Refund of loan advanced SRPCPL - 191,456,000
Refund of loan advanced KSKEVL - 953,018,570

¢. Balance with related parties:
Includes the following amount due to/ due from the related parties:

Nature of transaction Name of the As at 31 March As at 31 March
Related party 2010 2009
Interest receivable Dibbin 741,865 1,947,946
Interest receivable Kameng 1,534,280 3,999,324
Interest receivable ACPCPL 121,019 48,057
Loan receivable Dibbin 27,858,108 27,858,108
Loan receivable Kameng 57,614,454 57,614,454
Loan receivable ACPCPL 112,100,000 2,100,000
Advances for investment Wardha 1,192,820,850 596,325,474
Advances for investment ACPCPL 167,045,600 117,045,000
Advances for investment SRPCPL. 201,100,751 201,100,751
Advances for investment KSKECPL - 1,103,000,000
Advances for investment VSLP 269,900,000 -

d. Equity held in subsidiaries and joint venture have been disclosed under “Investment”
(schedule 3 to the balance sheet).

13.  Additional information pursuant to clause 3, 4, 4A, 4C AND 4D of Part II of Schedule VI of the
Companies Act, 1956 to the extent either NIL or Not Applicable has not been furnished.

14. The Reserve Bank of India (RBI), issued notice to the Company vide their letter dated 19
October, 2009 directing to stop carrying further, NBFI (Non Banking Financial Institution)
activities and advised the Company to apply for obtaining the registration. The Company has
passed necessary resolution to comply with the notice with regard to not carrying on further
activities under NBFI excluding the commitments already made. Company has also sought
clarification from RBI in the matter of registration under the NBFT which is still awaited.

/
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15, Previous years’ figures have been regrouped and re-arranged to conform to the current years’
classification.

As per our report of even date

for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountants S

QB
RR Dakshina Murthy R. Ramesh Kumar
Pariner © Director Director
Membership No. 211639
Firm Registration No. 0044538 D,me
Place: Hyderabad G V Pavan Kumar

Date: 25 May 2010 Company Secretary




KSK Electricity Financing India Private Limited
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
(As per Schedule VI, Part 1V of the Companies Act, 1956

L

II.

IT1.

Iv.

Registration Details

Registration No, 047594 State Code No
Balance Sheet Date 31/03/2010

Capital Raised during the year (Amount in Rs, Thousands)

Public Issue NIL Rights Issue
Bonus Issue NIL Private placement

Position of Moblilisation and Deployment of Funds (Amount in Rs, Thousands)
Total Liabilites 5,773,142 Total Asscls

Sources of Funds

Paid-up Capital 5,701,153 Reserves & Surplus
Secured Loans - Unsecured loans

Share application money -

Application of Funds

Net Fixed Assets - Investments

Net Current Assets 2,089,748 Miscelianeous expenditure
Accumulated Losses -

Performance of Company (Amount in Rs. Thousands)

Turnover 12,214 Total Expenditure

Profit before tax 10,996 Profit afler tax

Earnings per share 0.02 Dividend rate (%6)

Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code. No. Not Applicable
(ITC Code)

Product Description Investment in Power sector

01

NIL

5,773,142

71,989

3,683,393

1,218
10,385
NIL






