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To
The Members,
KSK DIBBIN HYDRO POWER PRIVATE LIMITED

We have audited the attached Balance Sheet of KSK DIBBIN HYDRO POWER PRIVATE LIMITED as at 31st March ,
2610. These financial statements are the responsibility of the Company's Management.Our responsibility s to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes  examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement. An audit also includes assessing the accounting principles used and  significant
estimates made by management, as well as evaluating the overall statement presentation. We believe that our audit
provides a reasonable basis of our opinion .

As reguired by the Companies {Audifor's Report) order 2003 and as amended by the Companies (Auditor's
Reporty Amendment) Order 2004, issued by the Central Government of India in terms of the sub-section{4A) of section 227
of the Companies Act, 1956, we enclose in the annexure a statement on the matters specified in paragraphs 4 and 5 of the
said order.

Further to our comments in the Annexure referved to above, we report that:

(i} We have obtained alf the information and explanations, which to the best of our knowledge and belief were necessary
for the purposes of our Audit ;

(ii} In our opinion, proper books of account as required by law have been kept by the company so far as appeats
from our examination of those books ;

(iii) The Balance Sheet dealt with by this report are in agreement with the books of account ;

(iv) In our opinion, the Balance Sheet dealt with by this report comply with the Accounting standards referred toin
sub-section (3C) of Scetion 211 of Companies Act, 1936 ;

(v} On the basis of written representations received from the Directors, as on 31st March , 2010 and taken on record by the
Board of Directors,we report that none of the Directors is disqualified as on 31st March , 2016 from being appointed
Director in terms of clause{g) of sub-section(1) of section 274 of the Companies Act, 1956 ;

(vi} In our opinion and to the best of our information and according to the explanations given to us, the said accounts give
the information required by the Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India ;

(a) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 3ist March , 2010;

For PMURALI & CO,,
CHARTERED ACCOUNTANTS

PLACE : HYDERABAD
DATE : 8/05/2010

B.MURALI MCGHANA RAO
PARTHNER

FRN:QO72575
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(a) The Company has maintained proper records showing full particulars including quantitative details and
situation of Fixed Assets,

(b} As explained to us , the fixed assets have been physically verified by the management at reasonable intervals
and no material discrepancies between the book records and the physical inventory have been noticed on such
verification.

(c} The Company has not disposed off substantial part of the Fixed Assets during the year,

The Company has no Inventory. Hence this clause is not applicable.

{a) The Company has not granted any loans, secured or unsecured to Companies, Firms or other Parties covered
in the register maintained 1/5.301 of the Companies Act, 1956,

(b} As the Company has not granted any loans ,the clause of whether the rate of interest & other terms and
conditions on which loans have been granted to parties listed in the repister maintained under section 301 is
prejudicial to the interest of company, is not applicable.

(¢} As no loans are granted by company, the clause of receipt of interest & principal amount from parties | is not
applicable to the company.

{d) No loans have been granted to Companies,Firms & other parties listed in the register U/s.301 of the
Companies Act, 1956 , hence overdue amount of more than rupees one lac does not arise and the clause is not
applicable.

(e) The Company has not taken any foans, secured or unsecured from Companies, Firms or other Partfes
covered in the register maintained 1/5.301 of the Companies Act. 1956,

(f) As the Company has not taken any loans ,the clause of whether the rate of interest & other terms and
conditions on which loans have been taken from parties listed in the register maintained under section 301 is
prejudicial to the interest of company, is not applicabie.

() As no loans are taken by the company, the clause of repayment of interest & principal amount to parties , is
not applicable to the company.

In our opinion and according to the information and explanations given to us, there are generally adequate internal
control systems commensurate with the size of the company and the nature of its business with regard to purchase
of fixed assets and for sale of goods and services, There is no continuing failure by the company to correct any
major weaknesses in internal control.

(2) In our opinion and according to the information and explanation given to us , since no contraclts or
arrangements referred to in section 301 of the Companies Act, 1956 have been made by the company in respect
of any party in the financial year, the entry in the register U7s.301 of the Companies Act, 1956 does not arise.

(b} According to the information and explanations given to us, as no such contracts or arragements made by the
company , the applicability of the clause of charging the reasonable price having regard to the prevailing market
prices at the relevant time does not arise.
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The Company has not accepted any deposits from the public and hence the applicability of the clause of directives
issued by the Reserve Bank of India and provisions of section SBA.S8AA or any other relevant provisions of the
Act and the rules framed there under does not arise, As per information and explanations given to us the order
from the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other Tribunal has not been received by the Company.

In our opinion, the company is having internal audit system, commensurate with its size and nature of its business,

In respect of the Company, the Central Government has not prescribed maintenance of cost records under clause
() of sub-section(1} of section 209 of the Companies Act, 1956,

IX. 2) The Company is regular in depositing statuatory dues including PF,ESEIncome Tax,Cess and any other statuatory

dues with the appropriate authorities and at the last of the financial year there were no amounts outstanding
which were due for more than 6 months from the date they became payable.

by According to the information and explanations given to us, no undisputed amounts are payable in respect of
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PE.ESLIncome Tax,Cess and any other statuatory dues as at the end of the period, for a period more than six
months from the date they became payable.

Since the Company has been registered for a period less than five vears, this clause is not applicable.

According to information and explanations given to us, the Company has not taken any loans from Banks or
Financial Institutions. Henee this clause of repayment of dues to financial Institutions or banks or debenture
holders and the defaulted payment therein is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans or advances on
the basis of security by way of pledge of shares, debentures and other securities and hence the applicability of the
clause regarding maintenance of adequate documents in respect of loans does not arise.

This clause is not applicable to this Company as the Company is not covered by the provisions of special statute
applicable to Chit Fund in respect of Nidhi/Mutual Benefit Fund/Socicties.

According to the information and explanations given to us, the company is not dealing or trading in shares,
securities, Debentures and other investments and hence the provisions of clause 4(xiv) of the Companies
(Auditor's Report) Order 2003, are not applicable to the Company.

According o the information and explanations given to us, the Company has not given any guarantee for loans
taken by others from Banks or Financial Institutions, and hence the applicability of this clause regarding terms
and conditions which are prejudicial to the interest of the company does not arise.

According to the information and explanations given to us, the company has not obtained any Term Loans, hence
this clause is not applicable.

According to the information and explanations given to us, no funds are raised by the Company on short-term
basis, Hence the clause of short term funds being used for long-term investment does not arise.
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According to the information and explanations given (o us, the Company has not made any preferential allotment
of Shares to parties and Companies covered in the Register maintained under section 301 of the Companies Act,
1956 and hence the applicability of the clause regarding the price at which shares have been issued and whether
the same is prejudicial to the interest of the Company does not arise.

According to the information and explanations given to us, the company does not have any debentures and hence
the applicability of the clause regarding the creation of security or charge in respect of debentures issued does not
arise.

According to information and explanations given to us,the company has not raised money by way of public issues
during the year,hence the clause regarding the disclosure by the management on the end use of money raised by
Public Issue is not appleable.

According to the information and explanations given to us, no fraud on or by the Company has been noticed or
reported during the year under audis.

For PMURALI& CO,,
CHARTERED ACCOUNTANTS

' VI -
P.MURALI MOHANA RAQ
PARTNER
FRN:D072578




KSK. Dibbin Hydro Power Private Limited
Balance Sheef as at March 31, 2010
(Al amounts in Indian rupees, except share data and where otherwise stated)

Schedule 5, rfar-2010 31-Mar-2009
Reference
SOURCES OF FUNDS
Shareholders' Funds
Share Capital 1 160,006 100,000
Loan Funds
Unsecured Loans 2 404,394,876 283,696,188
404,394,876 283,696,188
404,494,876 283,796,188
APPLICATION OF FUNDS
Fixed Assets
Gross Block 3 23,405,728 17,383,395
Less : Depreciation 3,619,207 1,532,546
Net Block 19,786,521 15,851,050
Capital Work-in Progress (including Capitai Advances) 4 343,903,633 230,232,466
363,690,154 246,083,516
Investments 5 26,522,382 -
Current Assets, Loans And Advances
Cash and Bank Balances & 9,168,042 37,946,171
Other current assets 7 185,232 341,474
Loans and Advances 8 15,708,097 12,116,109
25061,371 50,403,754
Less : Curreat Liabilities And Provisions 9
Current Liabilities 9,699,040 12,591,391
Provisions 1,679,991 G9,6%1
10,779,031 12,691,082
Net Current Asseds 14,282,340 37,712,672
Statement on Significant Accosnting
Policies and netes to accounts 10 404,494,876 283,796,188
The Schedules referred to above form an integral part of the Bulance Sheet
This is the Balance Sheet referred to in our report of even date.
Jor P Murali & Co,, for and on behaif of the board
Chartered Accountants /
. GY\‘J i \)\hﬂ
/“"/’
P Murati Mohana Rao " KA Sastry
Partner . PHirector

Membership No.23412
Firm Registration No.0g72578

Place : Hydersbad
Date : 8th May 2010



KSK Dibbin Hydro Power Private Limited

(All amounts in Indian rupees, except share data and where otherwise stated)

Cash Flow Statement for the year ended March 31, 2010

31-Mar-2010 31-Mar-2009
A. Cash Flow from Operating Activities
Operating Profit before Working Capital Changes - -
Adjustments for:
Loans and Advances (4,660,973 {3,173,181)
Current Liabilities {1,912,651) 3,101,927
Cash Genergted from Operations (6,573,024} (71,254}
Income Tax Paid - Net (368,139) (1,479,423
Net Cash from Operating Activities (6,941,163) {1,550,677)
B. Cash Flow from Investing Activities
Purchase of Finad Assets (including Capital work in
Progress and expenditure during construction period
pending allocation) (69,253,008) {70,085,763)
Purchass of investments (26,522,382) “
Interest Received 3,846,447 3,152,511
Net Cash from/(used in) Investing Activities (91,928,941} (66,933,192}
€. Cash Flow from Financing Activities
Interest Paid (46,795,039) (24,839.864)
Proceeds from Borrowings (Net) 116,887,014 93,300,000
Net Cash from (used in) Finsncing Activities 70,091,978 48,468,136
Net Increase/{Decrease) in Cash and Cash Equivalents {28,778,129) (23,733
Cash and Cask Equivaient - Opening Balance 37,946,171 37,969,904
Cash and Cash Equivalent - Clesing Balance 9,168,042 37,946,171
Note : Components of cash and cash equivalents comprise
Cash in hand 72,314 236,283
Balances with scheduled banks
-if1 Current accounts 3,585,728 2297413
-in deposit accounts 5,510,000 35.412,478
9,168,042 37,946,171

This is the Cash Flow Statement referred to in our Repost of even date

. for P Murali & Co.,
Chartered Accountants

Y. o

P Muraii Mohana Rao

Partner

Membership No.23412

Firm Registration No.007T2578
Place : Hyderabad

Date : 8th May 2010

for, xnd on behalf of the board

\a

Sastry
Director



KSK Dibbin Hydro Power Private Limited
(All amounts in Indian rupees, except share data and where otherwise stated)

Sehedules to the Balance Sheet

31-Mar-2019 31-Mar-2009
1 Share Capital

Authorised :

10,000 (March 31, 2009: 10,000) Equity Shares of

Rs. 10/- each 100,000 100,000
106,000 100,000

Issued, Subscribed and Paid-up :

19,000 Equity Shares of Rs. 10 each fully paid-up

(March 31, 2009: 10,000) 100,000 100,000
106,000 100,000

Note
The above 10,000 (March 31, 2009: 10,000) Equity Shares of Rs.10 each, fully paid up are held by the
holding company, KSK Energy Ventures Limited.

2 Unsecured Joans
Short-term loans and advances:
From Others 404,394,875 283,696,188
404,394,875 281,696,188

4 Capital work in progress
A. Assets under construction 82,808,130 81,913,366

B. Expenditure pending allocation

Engincering services 11,278,411 6,184,954
Personnel cost 54,622,833 27,025,487
Rates & Taxes 6,870,030 13,417,671
Consultancy and Other Professsional Charges 62,988,017 43,897,509
Communication expenses 2,793,562 1,679,669
Travelling & Conveyance 7,953,960 5,417,007
Remuneration to auditors 333,590 223,650
Printing and stationary 1,824,700 510,965
Rent 18,035,730 10,565,864
Repairs & maintenance 2,922,612 1,427,030
Insurance 528317 239,914
Electricity & Water - 1,255,035 498,607
Miscellaneous expenses 7.476,360 4,224,938
Depreciation 3,619,207 1,532,546
Fringe benefit tax 388,504 387,391
Interest others 84,067,692 33,460,979
Finance charges 85,631 72,225
Income Tax 1,436,011 -
Less:

Other income (7,670,099 (3,979.8%94)
C. Advance against capital contracts 283,000 1,532,548

343,903,633 230,232,466




Schedules to the Balance Sheet

3 Fixed assets

KSK Dibbin Hydro Power Private Limited
(All amounts in Indian rupees, except share data and where otherwise siated)

Gross Block Depreciation/Amortisation Net Bloek
Particulars As at April %M._“MMHM Asat March | As at April For the year As at March] As at March | As at March
1, 2009 year 31,2040 01, 2009 31,2010 31,2010 31, 2009

Buildings 1,206,868 - 1,206,868 36,418 320,022 336,440 850,428 1,170,450
Plant and Machinery 2097925 5,308,118 7,406,043 197,280 682,641 879,921 6,526,122 1,900,645
Furniture and Fixtures 7,826,999 17,745 7,844,744 492,401 489,450 981,851 6,862,893 7,334,598
Computers 1,822,760 621,654 2,444,414 276,618 317,486 594,104 1,850,310 1,546,142
Fﬁ:m.mvmn asset - Software 67,756 - 67,756 28,364 17,034 45,398 22,358 39,392
Office Equipment 3,577,445 74,615 3,652,060 385495 185,563 571,058 3,081,002 3,191,950
¥ehicles 783,843 - 783,843 115,970 74,465 190,435 593 408 667,873
Total 17,383,596 6,822,132 23,405,728 1,532,546 | 2,086,661 3,619,207 | 19,786,521 ] 15,851,650
As at 31 March 2009 2,055,698 15,327,898 17,383,596 145,004 | 1,387,542 1,832,546 | 15,851,050 1,910,694




KSK Dibbin Hydre Power Private Limited

(All amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Balance Sheet

5 Investments
Short Term Investments
fquoted, fully paid up )
IDFC Mutual Fund

2,651,840.419 (March 31, 2009: Nil ) units of Rs 10.0015 each

in IDFC Money Manager Fund

6 Cash and Bank Balances
Cash and Cheques on Hand

Balunces with Scheduled Banks :
on Current Accounts
on Deposit Accounts

7 Other current assets
Interest Acerued on Deposits

8 Loans and advances
(Unsecured, considered good)

Advances recoverable in cash or in kind or for value to be
reccived

Deposits

Agdvance Tax and Tax deducted at source Knet of provision for
tax Rs 1,436,011 (March 2009- Rs.387,391)]

9 Current liabitities and provisions
Current Liabilities
Sundry Creditors
- Dues to Micro and Small Enterprises
~ Dues to other than Micro and Small Enterprises
Other Liabilities

Provisions
Provision for Gratuity

31-Mar-2010 31-Mar-2009
26,522,382 -
26,522 382 -
72,314 236,283
3,585,728 2,297,413
£510,600 35412475
9,168,042 37,946,171
185,232 341474
185,232 341,474
211,680 1,413,402
15,282,200 9,419,505
214,217 1,283,202
15,708,097 12,116,509
7.879.045 10,173,578
1,819,995 2417816
9,699,040 12,591,391
1,079,991 99,651
1,579,991 99,691




Schedaies to the Balance Sheet {continuned)
(All amounts in Indian Rupees, except where otherwise stated)

Schedule 10: Notes to accounts

A. Significant Accounting Policies

1.

Accounting Convention:

The financial statements of KSK Dibbin Hydro Power Private Limited (or “the Company™) have been
prepared and presented in accordance with Indian Generally Accepted Accounting Principles (GAAP)
under the historical cost convention on the basis of a going concern, with revenues recognized and
expenses accounted on their accrual including provisions/adjustments for committed obligations and
amounts determined as payable or receivable during the accounting period. GAAP comprises accounting
standards notified by the Central Government of India under Section 211 (3C) of the Companies Act, 1956,
other pronouncements of Institute of Chartered Accountants of India, the provisions of Companies Act,
1956.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and Habilities and disclosure of
contingent liabilities on the date of financial statements and reported amounts of income and expenditure
for the year. Actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in the current and future periods.

Fixed Assets

Fixed Assets are stated at cost of acquisition less depreciation. Cost of acquisition is inclusive of freight,
duties, levies and all incidentals directly or indirectly attributable to bringing the asset to its working
condition for its intended use.

Borrowing costs directly attributable to the acquisition or construction of those fixed assets which
necessarily take a substantial period of time to get ready for their intended use are capitalized

Assets under Installation or under construction as at the Balance Sheet date are shown as Capital Work in
Progress.

All fixed assets are assessed for any indication of impairment at the end of each financial year, On Such
indication, the impairment loss (being the excess of carrying value over the recoverable value of the asset)
is charged to the profit and loss account in the respective financial year. The impairment loss recognised in
the prior years is reversed where the recoverable value exceeds the carrying value of the asset upon re-
assessment in the subsequent years.

Depreciation

Depreciation has been provided on Straight Line Method at the rates and in the manner specified in
Schedule X1V of the Companies Act, 1956 except for assets costing up to Rs. 5,000/, which are fully
depreciated in the year of acquisition. Depreciation is calculated on a pro-rata basis from the date of
installation tili the date the assets are sold or disposed. Leasehold land is being amortized over the lease
period.

Capital expenditure on assets not owned by the Company under the head Fixed Assets is amortized over a
period of life of the asset from the year in which the asset becomes available for use,

Intangible assets, viz., Computer software is recognized as per the criteria specified in the Accounting
Standard (AS) 26 “Intangible Assets” notified by the Central Government of India under Section 211 (3C)
of the Companies Act, 1956 and is amortized over a period of three years.




























