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AUDITORS” REPORT
The Members,
] R POWER GEN PRIVATE LIMITED,
Hyderabad. '

We have audited the attached Balance Sheet of | B POWER GEN PRIVATE LIMITED,
Hyderabad, as at March 31, 2010. These financial statements are the responsibility of the
Company's management. QOur responsibility is to express an opinion on these financial
statements based on our audit.

1. We conducted our audit in accordance with Auditing Standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the management, as well as evaluating
the overall financial statements presentation. We believe that our audit provides a
reasonable basis for our opinion.

2. As required by the Companies (Auditor's Report) Order 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Annexure hereto a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

3. Further to our commnents in the Annexure referred to in paragraph 2 above, we report
that:

a} We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} In our opinion, proper books of account, as required by law, have been kept by the
Company, so far as appears from our examination of those books;

¢) The Balance Sheet dealt with by this report are in agreement with the books of
atcount;

d) In our opinion, the Balance Sheet dealt with by this report comply with the
mandatory Accounting Standards referred in sub-section(3C) of section 211 of the
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e) In our opinion, and based on information and explanations given to us, none of the
directors are disqualified as on March 31, 2010, from being appointed as directors in
terms of clause(g) of sub-section(1} of section 274 of the Companies Act, 1936,

f) In our Opinion and to the best of our information ard according to the explanations
given to us, the said accounts read together with and subject to the Significant
Accounting Policies and Notes to Accounts thereon give the information required by
the Companies Act, 1956, in the manner so required, and present a true and fair view,
in conformity with the accounting principles generally accepted in India;

In so far as it relates to Balance Sheet, of the state of affairs of the Company as at
March 31, 2010. :

for ANANT RAO & MALLIK
Chartered Accountants

' L4
/ -

B.V.MALLIKARJUNA

Pariner S

M.No.23350
Firm Regn. No.0062665
Date : 19.05.2010



Annexure to Auditors” Report
(Referred to in Paragraph 2 of our report of even date)

1. In respect of its fixed assets:

a. The Company has maintained proper- records showing full particulars
including quantitative details and situation of fixed assets.

b. The Company has carried out physical verification of Fixed Assets during the
year and no material discrepancies were noticed as compared to book record.

. The Company has not disposed off any fixed assets during the year and the
going concern status of the Company is not affected.

2. As the company does not carry any inventories, the clauses in respect of inventories are
not applicable.

3. The company has not taken any unsecured loans from companies covered in the register
maintained under Section 301 of Companies Act, 1956, The year end balance of unsecured
Joan taken from its holding company aggregates to Rs 463.00 lakhs. In our opinion, and
considering the nature of transactions and other terms and conditions of such loan, are not
prima facie not prejudicial to the interests of the company.

4. The company has laid down adequate internal control procedures commensurate with
its size and nature of business for all its functions. Presently, the company has not
acquired any fixed assets and inventories and also has not yet made any sale of goods.

“o

In our opinion and according to the information and explanations given to us,
transactions that need to be entered into a register in pursuance of section 301 of the Act
have been entered and the terms of transactions are reasonable.

The Company has not accepted any deposits from the public.

7. As the paid-up capital of the company was below Rs.50 lakhs as at the commencement
of the financial year and the company has not made any sales, there is no requirement
for the Company to have an Internal Audit System.

8. The Central Government has not prescribed maintenance of Cost Records under Section
209(1}{(d) of the Companies Act, 1956{Act 1 of 1956) for the Company. '

9, According to the information and explanations given o us, the dues of Provident Fund
are being deposited with appropriate authorities within due dates.

10, According to the information and explanations given to us, there are no disputed dues
of sales tax / income tax / customs / wealth tax / excise duty / cess due as on the last
day of the financial year concerned for a period of more than six months from the date
they became payable.

11. The Company does not have any accumulated losses. The company has not yet started
its operations.

12. The Company has not taken any loans from financial institutions or banks or debenture
holders and as such matters relating to defaults do not arise.

13. In our opinion and according to the information and explanations given to us, no loans
and advances have been granted by the Company on the basis of security by way of
pledge of shares, debentures and other securities.




14.

In our opirdon, the Company is not a chit fund or a nidhi/ mutnal benefit fund/society.
Therefore, clause-4(xiii) of the Companies (Auditors’ Report) Order, 2003, is not
applicable to the Company.

15. The Company has not dealt in or traded in shares, securities, debentures and other
investments. 4

16. The Company has not given guarantees for loans taken by others from banks or
financial institutions.

17. The Company has not raised any term loans during the year ended March 31, 2010.
There are no existing term loans.

18. The Company has not obtained any short term loans for its working capital
requairernents.

19. During the year, the Company has not made any preferential allotment of shares to
parties and companies covered in the Register maintained under Section 301 of the
Companies Act, 1956.

20. The Company has not issued any debentures during the year.

21. The Company has not raised any money by way of public issue.

22. In our opinion and according to the information and explanations given to us, no fraud
on or by the Company has been noticed or reported during the year.

for ANANT RAO & MALLIK

Chartered Accountants

V.MALLIKARJU

Partner

M.No.23350

Firm Regn. No.0062665
Date : 19.05.2010



J R Power Gen Private Limted
Balance Sheet as at Mavch 31, 2610
(AH amounts in Indian ripees, except share data and where otherwisd stated)

Particulars Schedule March 31,2010 Mareh 31,2009
SOURCES OF FUNDS
Sharcholders' funds
Share capital 1 204,100 204,100
Share application money pending allotment 21,000,000 21,000,000
Loan funds
Unsecured loans 2 46,300,000 23,370,000
67,504,100 44,574,100
APPLICATION OF FUNDS
Fixed assets
Gross block 3 35,700 22,000
Less: Depreciation 13,1403 12.333
Net biock 22,597 9,667
Capital work in progress 4 27.577.134 11,356,385
27,599,731 H,3%6,052

Current assets, loans and advances

Cash and bank balances 5 570,491 128,569
Loans and advances 6 40,710,907 33,541,751
41,281,398 33,670,320

Less : Current Habilities and provisions 7
Current Hahtlittes 1,296,750 440,961
Provisions 80,239 51,311
1,377,029 492,272
Net curvent assets 34,904,369 33,178,048
67,504,100 44,574,100

Statement on significant accounting policies and notes o
accounts

The Schedules referred to above fon an integral part of the Balance Sheet
This is the Balance Sheet referred to in our report of even date.

nith Rao & Mailik Jor J R Power Gen Private Limited
Chartered Accountants

T firclp Anrond

J Sundeep Anand
Managing Director

B V Mallikarjun
Partoer
Member ship No. 233350

Hyderabad
19th May 2010




J R Power Gen Private Limited
(All amounts in Indian rupees, except share data and where otherwise stated?

Schedules to the Balance Sheet

As at Asat
March 31,2010 March 31, 2009
1 Share capital
Authorised :
50,000,000 (31 March 2009: 50,000,000) equity shares of Rs. 104~
cach 500,006,000 500,600,000
300,000,000 500,000,000
Issued, subscribed and paid-up :
Equity shares
20,419 equity shares of Rs. 10 each fully paid-up ( 31 March 2009;
20,410y * 204,100 204,100
264,100 204,100

* Our of the above 10,410 (31 March 200%: 10,410} equity shares of Rs.10 cach, fully puid up are held by the
holding company, KSK Energy Ventures Limtied and balance are held by others.

2 Unsecured loans

Short-term loans and advances:
From others 46,300,000 23,370,000

46,340,000 23,370,000

4 Capital work in progress
Expenditure pevnding allocation

Communication expenses 108,070 43,503
Travelling and conveyance 2,177.871 1,092,134
Professional and consuitancy charges 1,555,699 183,450
Rates and taxes 2,650,237 2,636 858
Printing and stationery 86,450 54,524
Salaries, wages and other benefits paid to employees 11,348,454 6,970,183
Audit fee 22,266 16,751
Bank charges 45,315 34,106
Fringe benefit tax 52,126 52,075
Interest charges others 11,613,602 -
Miscellancous expenses 781,835 251,463
Preliminary expenses 39,005 35,005
Depreciation 13,103 12,333
Dividend received (2.916,899) -
27,577,134 11,386,385

5 Cash and bank balances

Cash in hand 37,415 60,858

Balances with scheduled banks :

On current accous 533,076 61,711
570,491 128,569




J R Power Gen Private Limited

(Al amounts in Indian rupees, except share data and where otherwise stated)

Schedules to the Balance Sheet

¢ Loans and advances
(Unseewred, considered good)
Deposits
FBT advance tax
Advance tax
Advanices recoverable in cash or kind

7 Current liabilities and provisions
Current liabilities
Sundry creditors
- Dues to micro and small enterprises
- Dues to other thap micro and small enterprises
Other Habilities

Provisions
Provision for gratuity

40,661,100 33,507,151
492 543

12,043 -
37,272 34,057
40,710,907 33,541,751
1,134,498 388,891
162,292 52,070
1,296,790 440,961
80,239 51311
80,239 51,311
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J R Power Gen Private Limited

(All amounts in Indian rupees, except share data and where otherwise stated)

Cash flow statement for the year ended 31 March 2610

March 31,2010 March 31,2009
A. Cash flow from operating activities
Operating profit before working capital changes - -
Adpustments for;
Loans and advances (7,157,113 {33,593,826)
Current liabilities 855,829 2,014,804}
Taxes paid {12,043
Net cash from operating activities {6,313,327) (35,608,630)
B. Cash flow from investing activities
Purchase of fixed assets (including capital work in progress and
expenditure during constraction period pending allocation) {7,478,048) (8,790,746}
Purchase of ivestments (300,000,000 -
Sale of investments 300,000,000 .
Dividend recetved 2,916,899 -
Net cash from/(used in) investing activities (4,561,149} {8,794},746)
C. Cash flow from financing activities
Receipt of share application money - 21,000,000
Proceeds from borrowings 580,631,240 23,370,000
Repayment of borrowings (357,701,240
Interest paid {11,613,602}
Net cash from (used in) financing activities 11,316,398 44,370,000
Net increase/{decrease) in cash and cash equivalents 441,922 (29,376)
Cash and cash equivalent - opening balance 128,569 157,945
Cash and cash eguivalent - closing balance 570,491 128,569
As at As at
Components of cash and cash equivalents comprise Mareh 31,2010 March 31,2009
Cash in hand 37415 66,858
Balances with scheduled banks
-1 crTent accounts 533,076 61,711
574,491 128,569

Previous years” figures have been regrouped / reclassified wherever necessary, to conform to current years’ classitication.

This ts the Cash Flow Statement referred to in our Report of even date

for Anant Rao & Mallik
Chartered Accountants Jor JR Power Gen Private Limited
P .
B V Mallikarjuna J Bundeep Anand ) /'/Il{ A Bastry

Managing Director Director

Partner T ( N ) (
Merber ship No.23350 {é ¥ W@"abad} f
Firm registration No.0062668

Hyderabad
19th May 2010




¥ R Power Gen Private Limited
Balance Sheet Abstract And Company'S General Business Profile
(As per Schedule VI, Part IV of the Companies Act,1956)

1 Registration defails

Registration No 062021 State Code -
Balance Sheet Date 31.03.2010

2 Capital raised during the year (Amount in Rs.thousands)

Public Issue Nil Rights issue
Bonus Issue Nil Private Placement

3 Position of mebhilisation and deployment of funds (Amount in Rs.thousands)

Fotal liabilities 67,504 Total assets
Sources of funds (Amount in Rs.thousands)
Paid up share capital 204 Reserves & Surplus -
Share application money 21,000
Secured loans Nil Unsecured loans
Application of funds (Amount in Rs.thousands)
Net fixed assets 27,600 Investments
Net current assets 39,904 Miscellaneous expenses
Accumulated losses Nil
4 Performance of the company
Turnover Nil Total expenditure Ni
Loss before tax Nil Loss after tax Nil
Earning per share Nil Dividend Rate% Wil
5 Generic Names of Three Principal Products / Services of Comapany
{as per monitary tems)
[tem code No.(ITC Code) Not applicable
privcipal products/services of the Company Power generation

Jor JR Power Gen Private Limited

T fideap Arrend \g\

J Sundeep Anand JKA Sastry

Managing Director " Director

0
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67,504

Nii

46,300
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J R Power Gen Private Limited
Schedules to the Balance Sheet (continued)

(All amounts in Indian Rupees, except where otherwise stated)

Schedule8: Notes to accounts

A. Bignificant Accounting Policies

|

2

Accounting Convention:

The financial staterments of } R Power Gen Private Limited (or “the Compaey™) have been prepared and
presented in accordance with Indian Generally Accepted Accounting Principles (GAAP) under the
lListerical cost convention on the basis of a geing concern, with revenues recognized and expenses
secounted on their accrual including provisions/adjustments for commitfed obligations and amoumts
determined as payable or receivable during the accounting peried. GAAP comprises accounting standards
notified by the Central Government of India under Section 211 (3C) of the Companies Act, 1956, other
pronouncements of Institute of Chartered Accountants of India, the provisions of Companies Act, 1956,

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management 10 make
estimates and assumptions that affect the reported amounts: of assets and liabilites and disclosure of
contmngent liabilities on the date of financial statements and reported amounts of income and expenditure
for the year. Actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in the current and future periods.

Fixed Assets

Fixed Assets are stated at cost of acquisition Jegs depreciation. Cost of acquisition is inclusive of freight,
dutics, levies and all incidentals divectly or indirectly attributable to bringing the asset to its working
condition for its intended use.

Borrowing costs directly atisibutable to the acquisition or construction of those fixed assets which
necessarify take a substantial period of time 0 get ready for their intended use are capitalized

Assets under Instailation or under construction as at the Balance Sheet date are shown as Capital Work in
Progress.

All fixed assets are assessed for any indication of impairment at the end of cach financial year. On Such
indication, the impairment foss (being the excess of carrying value over the recoverable value of the asset)
is charged to the profit and loss account in the respective financial year. The impairment loss recognised in
the prior years is reversed where the recoverable value exceeds the carrying value of the asset upon re-
assessment in the subsequent vears,

Depreciation
Depreciation has been provided on Steaight Line Method at the rates and in the  manner specified in
Schedule XIV of the Companies Act, 1956 except for assets costing up to Rs. 5,600/-, which are fully
depreciated in the year of acquisition. Depreciztion is calculated on a pro-rata basis from the date of
installation tili the date the assets are sold or disposed. Leasehold land is being amgmiZed over the lease
period,






















