Auditors’ Report to the Members of Arasmeta Captive Power Company Private Limited

We have audited the attached Balance Sheet of Arasmeta Captive Power Company Private
Limited (the “Company”) as at March 31, 2010, and the retated Profit and Loss Account and Cash
Flow Statement for the year ended on that date annexed thereto, which we have signed under
referance to this report. These financial statements are the responsibility of the Company's
Management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the audiling standards generally accepted in india.
Those Standards require that we plan and perform the audit to obtain reasonable agsurance
about whether the financia! statements are free of material misstatement. An audit includes
examining, on a test basis, svidence supporting the amounts and disclosures in the financial
staterments. An audit also includes assessing the accounting principles used and significant
estimates made by Management, as well a5 evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our apinion.

As required by the Companies (Auditor's Report) Order, 2003, as amended by the Companies
{Auditor's Report} {Amendment) Order, 2004 {together the “Order”), issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of The Comgpanies Act, 1956 of
India {the ‘Act’) and on the basis of such checks of the hooks and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annaxure a statement on the matters specified in paragraphs 4 and 5 of the Order.

Without qualifying our apinion, we draw attention to Note 2 on Schedule 18{1!} to the financial
statements ragarding uncertainties associated with customer claimsfcounter claims by the
company that are awaiting reconcitiation/resolution with the customers and the baiance of Rs.
57,512,325 included under Sundry Debtors in Schedule 7 being subject to adjustments, i any
arising out of such reconciliation and resciution.

Further to our cormments in the Annexure referred to in paragraph 3 above, we reporl that:

{a) Subject to our remarks in paragraph 4 above, we have obtained all the information and
exptanations which, to the best of our knowledge and belief, were necessary for the purposes
of our audit;

{b) in our opinion, proper books of accourt as required by law have been kept by the Company
so far as appears from our exarnination of those books;

(¢) The Balance Sheet, Profit and Loss Account and Cash Flow Staternent dealt with by this
raport are in agreement with the boaks of account;

(d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
with by this report comply with the accounting standards referred o in sub-section (3C) of
Section 211 of the Act;

{8} On the basis of written representations received from the directors, as on March 31, 2010
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2010 from being appointed as a director in terms of clause {g) of sub-section {1} of
Section 274 of the Act,

(i In our opinion and to the best of our information and according fo the explanations given to
us, the said financial staternents together with the notes thereon and allached thereto give, in
the prescribed manner, the information required by the Act, and give a true and fair view in
conformity with the accounting principles generaily accepted in India:

{1} inthe case of the Balance Sheet, of the state of affairs of the company as at March 31,
201,



{ii} in the case of the Profit and Loss Account, of the profit for the year ended on that date;
and

(iif) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For Price Waterhouse
Firm Registration Number: 0075668
Chartered Accountants

\\ﬁm A
N.K. Varadarajan

Place: Hyderabad Partner
Date : May 4, 2010 Membership Number: F 80186



Annexure to Auditors’ Report
Referred 1o in paragragh 3 of the Auditors’ Report of even dale (o the mernbaers of Arasmata Caplive Power Cornpany Private
Limited on the financial staternenis for the year ended March 31, 2010

1. {8)

(b
()
2. f{a)
{b)
(c)
3 {a)

()

The Company is mairtaining proper records showing full particulars, including quantitative
cetails and situation, of fixed assets,

The fixed assets of the Company have been physically verified by the Management during the
year and no material discrepancies between the book records and the physical inventory
have been noticed. In our opinion, the frequency of verification is reasonable.

In our opinion and according to the information and explanations given to us, a substantial
part of fixed assets has not been disposed of by the Company during the year,

The inventory has been physically verified by the Management during the year. in our opinion,
the frequency of verification is reasonable.

in our opinion, the procedures of physical verification of inventory followed by the
Management are reasonable and adequate in relation to the size of the Company and the
rature of its business.

On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical verification of
inventory as compared to book records were not material,

The Company has not granted any loans, secured or unsecured, to companies, firms or other
parlies covered in the register maintained under Section 301 of the Act.

The Company has taken unsecured foans, from two companies covered in the register
maintained under Section 301 of the Act. The maximum amount involved during the year and
the year-end balance of such loans aggregates to Rs. 725,100,000 and Rs. 172,400,000
respectively. :

(f) In our opinion, the rate of interest and other terms and conditions of such loans are not prima

facie prejudicial to the interest of the Company.

(g) In respect of the aforesaid loans, the Company is regular in repaying the principal amounts as

5. {a)

stiputated and is also regular in payment of interest, where applicable.

in our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business for the purchase of inventory, fixed assets and for the sale of goods and
sarvices. Further, on the basis of our examination of the books and records of the Company,
and according to the information and explanations given to us, we have neither come acrass
nor have been informed of any continuing failure to correct major weaknesses in the aforesaid
internal control system.

In our opinion and according to the information and explanations given to us, the particulars of
contracts or arrangements referred to in Section 301 of the Act have been enlered in the
register required to be maintained under that section.

I our epinion and according to the information and explanations given to us, the transactions
made in pursuance of such contracts or arrangements and exceeding the vaiue of Rupees
Five Lakhs in respact of any party during the year have been made at prices which are
reasonable having regard 1o the prevailing market prices at the relevant time,

The Company has not accepted any deposits from the public within the meaning of Sections
58A and 58AA of the Act and the rules framed therg under,



Annexure to Auditors’ Report
Referred 10 in paragraph 3 of the Auditors’ Report of even date to the members of Arasmeta Captive Power Company Private
Limied on the financial statements for the year ended March 31, 2010

9. {a)

10.

11.

12.

13.

14,

15.

16.

17.

18.

The Company is in the process of strengthening its internal audit system to commensurate
with its size and nature of its business. (I think we need to stale where there are
shortcomings)

We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government of India for the maintenance of cost records under
clause {d) of sub-section (1} of Section 209 of the Act, and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. We have not,
however, made a detailed exarination of the records with a view to determing whether they
are accurate or complete.

According fo the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is (generally) {regular or generally regurar?)
regular in depasiting the undisputed statutory dues including provident fund, invesior
education and protection fund, smployees’ state insurance, income-tax, sales-tax, wealth fax,
service tax, customs duly, excise duty, cess and other material statutory dues as applicable
with the appropriate authorities. .

According to the information and explanations given to us and the records of the Company
examinad by us, there are no dues of incormne-tax, sales-tax, wealth-iax, service-tax, customs
duty, excise duty and cess which have not been deposiled on account of any dispute.

The Company has no accumulated losses as at March 31*, 2010 and it has not incurred any
cash losses in the financial year ended on that date or in the immediately preceding financial
year.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of dues to any financial
institution or bank as at the balance sheet date. The Compary has neither issued any
debenture during the year nor is any debenture outstanding as at the balance sheet date.

The Company has not granted any loans and advances on the basis of sacurity by way of
pledge of shares, debentures and other securities.

The provisions of any special statute applicable to chit fund / nidhi / mutual benefit fund/
societies are not applicable to the Company.

in our opinion, the Company is not a dealer or trader in shares, securities, debentures and
other invesimenis,

In our opinion and according to the information and explanations given to us, the Company
has not given any guarantee for loans taken by others from banks or financial institutions
during the year.

In our opinion, and according to the information and explanations given to us, on an overall
basis, the term loans have been applied for the purposes for which they wera obtained.

On the basis of an averall examination of the balance sheet of the Company, in our opinion
and according to the information and explanations given to us, funds amounting fo Rs.
62,350,737 raised on a short-lerm basis have been used for long-term investment.

The company has not made any preferential allotment of shares to parties and companies
covered in the register maintained under Section 301 of the Act during the year,



Annexure to Auditors’ Report
Referred to in paragraph 3 of the Auditors’ Report of gven date 1o the members of Arasmeta Captive Power Company Private
Limited ar the financial statements for the year ended March 31, 2010

19. The Company has not issuad any debenture.
20 The Company has not raised any money by public issues during the year.
21. During the course of our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither corne across any instance of fraud
on or by the Company, noticed or reported during the year, nor have we been informed of
such case by the Management.

For Price Waterhouse
Firm Registration Number: 0075685
Chartered Accountants

N.K. Varadarajan
Place: Hyderabad ) Pariner
Date: May 4, 2010 Membership Numbey : FG0166



ARASMETA CAPTIVE POWER COMPANY PRIVATE LIMITED

Baiance Sheet as at March 31, 2010

March 31, 2010

March 31, 2009

Schedule
Reference
Rs Rs Rs Rs
1. SOURCES OF FUNDS
1, Shareholders’ Funds
a) Capital 1 525,500,000 525,500,600
b) Share Application Money pending allotment 197,045,000 147,045,000
¢} Reserves and Surphus d 203,439,545 207,572,095
1,005,984 543 875,117,093
2. Loan Funds
a) Secured Loans 3 2,350,797,163 836,930,521
b} Unsecured Loans 4 177072237 621,392,817
2,527,874,460 1,458,323,338
3. Deferred Tax Liability 56,765,741 40,095,741
Total 3,600,624,686 2,373,536,114
11 APPLICATION OF FUNDS
1. Fixed Assets ]
a) Gross Block t,736,069,18% 1,637,591,478
b} Less © Depreciation 280,473,347 196,776,752
¢} Net Blogk 1,455,505,842 1,460,814,726
d) Capital Work-in Progress (inciuding Capital Advances) 2,030,321,344 813,934,725
3,485,917,18¢6 2,274,769,451
2. Curreat Assets, Loans And Advances
a) Inventories & 89,033,257 56,378,728
b) Sundry Debtors 7 118,986,430 152,601,977
¢} Cash and Bank Balances 8 133,861,786 47,823,253
d) Other Current Assels 9 418,386 982,202
&) Loans and Advances 10 138,735,833 50,965,277
481,015,697 318,751,439
Less : Current Ligbilities And Provisions 11
) Liabilities 365,568,965 216,717,801
b) Provisions 739,227 3,266,915
366,328 192 219,984,716
Net Current Assets 114,707,500 98,766,723
Statement on Significant Accounting Policies 18
and Notes to Accounts
Total 3,606,624,686 2,373,336,174

This is the Balance Sheet referred 0 in our report of even date,

For Price Waterhonse
Firm Registration No. 0073685
Chartered Accountants

N.K. Varadarajan
Partoer
Membership No. F-90196

Place : Hyderabad
Drate © 4 May, 2016

The Schedules referred {o above form an integral part of the Balance Sheet

For and on behalf of the Board

Je
/ ”,
S, Jshore

Director

K.A.Sastry
Director




ARASMETA CAPTIVE POWER COMPANY PRIVATE LIMITED

Profit and Loss Account for the year ended March 31, 2014

Schedule Year Ended Year Ended
Referenced Mareh 31, 2010 §} March 31, 2009
Rs Rs
1 INCOME
Sales 12 954,800,038 860,833,516
Other Income i3 2.241,867 63,574,462
Total 957,041,908 924,407,978
I EXPENDITURE
Generation Expenses 14 601,887,055 520,522,976
Personne! Expenses i5 27,280,349 23,013,509
Administration and Other expenses 16 64,644,515 40,094,637
Interest and Finance Charges 17 83,566,345 108,878,283
Depreciation/Amortisation 84,068,587 §3,102,936
Total 861,456,851 775,612,743
I PROFIT BEFORE TAXATION 95,583,054 148,795,235
Provision for Taxation
- Current 16,988,000 20,834,000
« Mat Credit Entitlement (Includes Rs.11,952,396 for earlier years) {28,940,396) -
- Deferred 16,670,000 £4,598,000
- Fringe Beneflt - 419,000
IV PROFIT AFTER TAXATION 90,867,450 112,944,235
Balance brought forward from previous year 262,572,095 89,627,860
Balance carried to Balance Sheet 293,439,545 202,572,095
Earnings Per Share (Rs.) ~ Basic - Class A Shareholders 0.01 .01
Earnings Per Share (Rs.) - Basic - Class B Sharcholders 138 4.20
Ditutedt Earnings Per Share (Rs.) - Class A Shareholders 0.01 0.01
Dihuted Earnings Per Share {Rs.) - Class B Sharcholders 1.96 318
Statement on Sigaiﬁcant Aecounting Policies and Notes to Accounts 18

This s the Profit and Loss Account referred to
in our report of even date.

For Price Waterhouse

Firm Registration No. 0075685
Chartered Accountants

\w““‘*’d\?w\'
\Q: S

N.K. Varadarvajan,

Partner

Membership No. F-90196

Place : Hyderabad
Date : 4 May, 2010

The Schedules referred to above forn an integral
part of the Profit and Loss Account.

For and on behaif of the Board

Ny
/c -

5. Kishore

Director

A Sastry
Director




Arssmets Captive Power Company Private Limited
Cash Flow Statement for the period ended March 31, 2018

Firm Registration No. 0075685
Chartered Accountants

"B ey Mw -
N Varadaraian

Pariner
Membership No. F-901%6

Place : Hyderabad
Date: 4 May 2010

Muarch 31, 2016 March 31, 2609
Rs. Rs. Rs. Rs.
A. Cash Flow from Operating Activitles
Net Profit before Taxation 45,585,054 148,795,235
Adjustmenis for;
Depreciation 84,068,587 #3,102,936
Interest Income (604,897 £1,295,147)
Interest and Finance Charges 83,566,345 108,878,283
1.08% on Insurance Claim 1,112,509
Provision for doubnfud debts 4,221,134
Bad debts written off 2,164,048 .
174,527,726 190,686,074
Opersting Profit before Working Capital Changes 270,112,780 339,481,369
Adjustments for;
Inventories (22,654,529 (43,669,156)
Sundry Debtors 27,230,365 17,652,464
Loans and Advances (58,580,228) {35,928,787)
Curreny Liabilities 143,996,544 130,620,458
Decrease in restricted bank deposits including margin money 1,567,849 {689,960)
91,560,001 65,984,989
Cash Generated from Operations 361,672,781 405,466,298
[ncome Tax Paid - Net (20,499,836 (22,842,225}
Net Cash from Operating Activities 341,172,895 352,624,073
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (1,297,238,689) (660,890,084)
[nterest Received 1,168,713 992493
Inswrance claim received 90% 858
Net Cash from/(used in) Investing Activities (1,295,160, 18) {649,897,591)
C, Cash Flow from Financing Activities
{nterest Paid (71,869,567} {112,724,992)
Receipt of Share Application Money 50,000,000 117,045,600
Proceeds frorm Borrowings 2,096,805,579 734,746,019
Repayment of Borrowings (924,581,385} {373,333, 808)
1,150,354,627 365,732,218
Bank Borrowings for Working Capital(Net) {108,761,024) {104,579, 745}
Net Cash from (used in) Financing Activities 1,041,593,603 261,152,474
Net Increase/(Decrease) in Cash and Cash Equivalents 87,606,380 (16,121,044}
Cash and Cask Equivaleat - Opening Balance 41,513,152 57,634,196
Cash and Cash Equivalent - Closing Balancs 119,119,532 41,513,152
Supplementary Information
Cash and Bank Balances 133,861,786 47,823,258
1ess: Restricted bank deposits including margin money 4,742,254 6,310,103
Balance considered for cash flow sintement 129,119,532 41,513,182
This is the Cash Flow Statement referred 10
in our Report of even date,
For Price Waterhonse On bebalf of the Board

L K.A. Sastry
Direcior




ARASMETA CAPTIVE POWER COMPANY PRIVATE LIMITED

Schedules to the Balance Sheet

March 31, 2010 Muarch 31,2069
Rs Rs
1. CAPITAL
Authorised
37,240,000 Class A Equity Shares of Rs. 10 each 172,480,000 372,400,066
38,760,000 Class B Equity Shares of Rs. 10 each 387,600,000 387,600,000
60,600,000 760,000,000
Issued and Sabscribed :
24,500,000 Class A Equity Shares of Rs. 10 each fully paid-up 145,000,000 245,000,000
12,495,006 Class A Equity Shares of Rs. 1¢ each, Re.1per share called up 12,495,600 12,495,000
25,500,000 Class B Equity Shares of Rs. 10 each fully paidup 255,000,000 255,000,000
13,005,000 Class B Equity Shares of Rs, 10 each, Re.] per share called up 13,005,000 13,005,000
525,500,600 525,500,900
Out of the above, 25,500,000 filly paid up Class B equity shares of Rs. 10
each and 13,005,000 partly paid up Class B equity shares of Rs. 10 each, Re.d
per share called up, ure held by KSK Electricity Financing India Private
Limited, the holding company
Murch 31,2018 March 31, 2009
Rs Rs
2. RESERVES AND SURPLLS
Profit and Loss Account Balance 293,439,545 202,572,093
293,439,545 202,572,698
March 31, 2010 Mareh 31, 2049
Rs Rs Rs Hs
3. SECURED LOANS
Rupee Term Loans
From Bank 748,060,515 101,349,280
From Fingnctal Instisution 1,492, 736,648 626,320,217
From Qthers 110,000,000 2,350,797,163 - 728,169,497
Working Capital Loss
From Banks - 108,761,024
1.358,797,163 836,939,521
Notes:
a) Rupes Term Loans are secured by joint mortgage by deposit of title deeds in respect of the immovable properties on pari-passu basis with ather lenders and pari passul
first charge by way of hypothecation of afl movable fixed assets, current assets, intangible assats, both present and future rights, ttle, interest, benefits et in respect of
project documents. Further secured by way of pledge of 25,500,000 Class B equity shares held by the hotding company, KSK Elestricity Financing India Private Limited
"the Sponsors™) in the equity share capital of the Company. Additionaly Secured by a charge and assignment of the cash flows from the Phase 1 Project and Project
Decurnents pertaining to Phase I Project {except the construction contracts).
b} Working Capital Joan is secured by part passu first charge (1) on al} the Company’s imrovable properties present and future (2) hypothecation of ali the Company's
movables (3) company's book debts, eperating cash flows etc (43 All intangibles of goodwill, uncatied capital (5} Project documents, Clearances amd L/C, guarantes,
performance bond provided by any party 1o the Profect documennts & nsurance Contracts f Insurance Proceeds.
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ARASMETA CAPTIVE POWER COMPANY PRIVATE LIMITED

Schedules to the Balance Sheet

March 31, 2010 March 31, 2089
Rs Rs
4. UNSECURED LOANS
Short-term lonns and sdvances:
From Others Y1111 2T 621,392 817
1T7077,337 521.392,817
March 31, 2810 March 31, 2009
Rs Rs
6 INVENTORIES *
Stores and Spares 44141679 38,389,374
Fue! 44,891,578 27,989,354
89,033,257 66,378,728
* at cost or below
March 31, 2010 March 31, 2009
Ra Rs Rs R
7. SUNDRY DEBTORS
(Unsecured)
Corsidered good
Debts Outstanding for a perfod exceeding six months 54,166,647 76,452.970
Other Debis* 64,819,783 76,149,007
118.986,430 132,601,977
Considered doubifid
Debis Cutstanding for a period exceeding six months 4,221,134 -
123,267,564 152,601,977
Less : Provision for doubtfol debts 4,221,134 118,986,430 N 182601977
(*include unbilled receivable of Rs. Nil ; March 2009: Rs. 40,891,142 )
118,986,430 152,681,977
March 31, 2010 March 31, 2009
Rs Rs
8. CASH AND BANK BALANCES
Cash and Cheques on Hand 64,934 172,621
Balances with Scheduled Banks :
on Current Accounts 129,054,598 41,340,531
on Margin Money Accounts 47137254 6,305,103
on Deposit Accourits™ 3,000 5,000
133,861,786 47,823,255

* Jodged with Government Authorities








































